STATE OF DELAWARE
DEPARTMENT OF NATURAL RESOURCES

AND ENVIRONMENTAL CONTROL
QFFICE OF THE 89 KINGS HIGHWAY PHoNE: (302) 739-8000
SECRETARY DoVER, DELAWARE 19901 Fax: (302} 739-8242

June 29, 2010

Mr. Lee Beetschen, P.E., D.E.E.
Cabe Associates Inc.

PO Box 877

Dover DE 19903

Dear Lee:

Thank you for your letter dated June 15, 2010, in response to our February 25, 2010, correspondence
concerning the Mountaire Resource Recovery Plant near Millsboro, Delaware. We agree that this
proposal is not an expansion of an existing resource recovery facility and understand that the proposed
resource recovery operations at the site would be new activities at the existing poultry processing plant.

As such, a coastal Zone permit is required for this new activity. In addition, because the new activity
will result in new discharges to the environment, an offset project is required. It seems clear that the
offset will include a modification to the wastewater treatment plant that will result in a reduction of
contaminants being discharged to the Inland bays watershed. This modification to the wastewater
treament plant will require a permit from the DNREC Division of Water Resources and, pursuant to
Section | (3)(a) of the Regulations, the applicant is required to have applications for activities that serve
as offset projects to be submitted and deemed administratively complete before we can issue a Coastal
Zone permit. That section also requires “an agreed-upon schedule for completion of the offset
project.”

We would advise you to file for your wastewater permit with our Division of Water Resources (DWR) at
your earliest convenience. As noted in our February 25 letter, we would like to offer some flexibility to
your client in getting their permits in order; however it would best serve your client for you to submit
the wastewater discharge application as soon as possible, so we can proceed expeditiously to process
your Coastal Zone permit. In order to ensure a complete application, please do not expect our Coastal
Zone Act permitting staff to submit your wastewater permit application or discharge calculations to the
Ground Water Discharges Section for you.

With respect to air credits, we would agree that DNREC Air Quality regulation 1125 is inapplicable in this
instance, and we are not attempting to enforce Regulation 1134 through the Coastal Zone Act Program.
However, in each and every instance where we have taken air “credits” as an offset under the Coastal
Zone Act program, the subject credits have been certified under Air Regulation 1134, which Mountaire
did not do when their facility shut down over a decade ago. In our program, we use the Regulation



1134 process to ensure that any air credits claimed as offsets are indeed voluntary, and that they are
additional, verifiable and enforceable as required under our Regulations.

Lastly, your letter leaves it unclear exactly what offset proposal you may wish to offer within the context
of our permitting process. We have suggested that perhaps the water discharge improvements might
be applicable toward the increased air emission; however we also suggested biofilters and alternative
oxidizers as a means of controlling odors. We also understand that Mountaire is or will shortly have
access to natural gas service, so there may be some fuel switching opportunities that have not been
considered previously that might better address the new air emissions expected from the resource
recovery operation.

To move this along, we would be happy to schedule an internal meeting to determine the acceptability
of offsets and a path forward that includes a schedule for the wastewater upgrade. We suggest the
week of July 12. Please contact me, and | will arrange the meeting.

Sincerely,

Lee Ann Walling

Chief of Planning

Cc: John Wren, Mountaire



