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1.
Welcome and Introductions - Dallas Winslow, Chair

Commissioner Winslow opened the meeting with a short welcome and asked participants to introduce themselves.   A list of attendees is attached.  
2.        Principles and goals for Energy Plan update

Andrea Kreiner provided a broad overview of the goals of the present energy plan update initiative. The Governor’s Energy Advisory Council is seeking broader policy direction and strategies as opposed to finely detailed recommendations as in the 2003 report.  The intent is to have a near completed product ready in time for the November elections so that the incoming Governor can have input before a final release in mid-March.
3.        Background Information and 2003 T & D Final Report


There was a short discussion of the 2003 Transmission and Distribution Work Group efforts and how that report should be utilized going forward.  Because of the intense amount of work that went into creating that report, Commissioner Winslow suggested it be used as a starting point going forward rather than “re-creating” the wheel.

4.
PJM Planning Process - Bill Whitehead, Executive Director, PJM

Bill Whitehead of PJM offered a broad overview of the difference between transmission and distribution and PJM’s role in the planning process.  There was additional discussion regarding PJM’s RTEP (Regional Transmission Expansion Planning) process which examines reliability, and more recently economic concerns in selecting transmission projects.   The RTEP process is forward looking, with a 5-year detailed examination of transmission needs and a more “high-level” 15-year assessment.  Questions from participants to Mr. Whitehead resulted in discussions of the following issues:  siting issues with a PA to WV transmission line; the degree of assistance provided to NJ by PJM in development of the NJ ‘master energy plan’; an overview of the PJM structure and various committees; and, improving state participation with PJM through various committees such as OPSI (Organization of PJM States, Inc.).

5.
Overview of existing transmission and distribution systems – utility 
representatives
Colleen Baker, Delmarva Power, gave a presentation regarding Delmarva’s natural gas transmission and distribution system, the state of the natural gas market, and challenges for the industry.

Bill Mitchell, Delmarva Power, gave an overview of electric delivery in Delmarva’s service territory, the transmission and the distribution planning processes, and the Mid-Atlantic Power Pathway Project (MAPP).   There was extended discussion about MAPP and its benefits both for reliability and potential impact on energy costs in the region, through the import of additional power (coal, on-shore wind, off-shore wind) and the potential impact on congestion cost in the peninsula.  Logistics of MAPP were also discussed, including siting in MD and VA, the Chesapeake Bay crossing, and the use of existing rights-of-ways for the expansion.  Finally, there was discussion about transmission pricing in general, and the need for increased transmission capacity to move energy, both into and out of the region, from any potential new generation sites which may include on-shore and off-shore wind projects, nuclear, natural gas, or ‘clean’ coal.
Steve Thompson, Chesapeake Utilities, offered comments regarding capacity issues with the natural gas transmission lines, and expansion of natural gas services in Delaware.   There was ensuing discussion about the financing of expansion projects and the need for securing customer capacity commitments prior to obtaining FERC approval.

6.
Identification of issues

Input regarding the issues to be examined by the work group was offered by a number of participants.  General themes included both electric and natural gas capacity, the impact of Delaware’s Sustainable Energy Utility (SEU) and other demand response initiatives on transmission, access to fuels, reliability of electric and natural gas, and education/outreach.  The need for coordination among those involved in transmission planning was another significant issue discussed
7.
Path forward/assignments

Work Group members are asked to review the full 2003 Transmission and Distribution Working Group Report and assess if the concerns expressed in therein have been adequately addressed, if any concerns or issues remain, and if there are new issues that have arisen as a result of legislative or policy changes since the 2003 Report

Representatives from the Public Service Commission and the electric and natural gas utilities were tasked with submitting an overview of the governance structure for their respective services, looking at both transmission and distribution.  The goal is to produce a ‘guidebook’ to understanding approval processes and the relationship between local, state, regional and federal agencies/organizations. 

 A request was specifically made for maps of transmission and distribution systems as they exist now, and how they are projected to look ten years from now.   If practicable, there was an interest in having energy costs imposed on those maps.  It is generally understood that this is a longer term goal for the working group, and will be discussed in more depth at upcoming meetings.

 Prior to the next meeting, If possible, participants are asked to send to Andrea Maucher (andrea.maucher@state.de.us) their issues lists, summaries, or other written materials to be discussed during the upcoming meeting so that a more defined agenda can be created.  Anyone wishing to make a presentation during a meeting should provide Andrea Maucher a description of the presentation, the intended purpose, and the estimated time needed so that it can be approved and scheduled by the Chair.   

8.
Next meeting date, time and place
The Chair suggested alternating meeting locations to ease the travel burden on participants. It was further requested that any organization hosting a meeting have teleconferencing capabilities.  Delmarva Power has offered to host the next Work Group meeting at their New Castle Regional Office (NCRO) located on Eagle Run Road in Newark, Delaware.   A meeting date of June 11, 2008, from 10:00 a.m. to 12:00 p.m, was accepted by the group.   Driving directions and an agenda will be circulated at least one week before the meeting date.
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