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Climnoing Conveniloneal Energy Prices
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Energy Efficiency Improvements Produce Results

Organizations have already begun to take advantage of Energy Efficiency Savings

Chicago Housing Authority Charleston Air Force Base Allegheny County, PA University of Massachusetts
Medical Center
Investment | $30 million Investment | $9.2 million Investment | $8.9 million Investment | $30 million
Savings $38 million Savings $800,000/T Savings $13.7 million Savings $3.63
million/yr
% Savings | 20% % Savings | 40% % Savings | 53% % Savings | 21%°
ESCO Ameresco ESCO Ameresco ESCO Noresco ESCO —
Project Decentralized Project Underground Project Building . o
steam plant heat plants Retrofits Project Eiltlgolgtgs

Y /)
CHANGE. \ Y4
CHICAGO HOUSING AUTHORITY .Q?
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28 *Savings assumption based on a 10 year borrowing assumption




Raising the Necessary Capital

From a risk/return standpoint, Energy Efficiency investments pose a remarkable opportunity

Comparative Risk / Return of Typical Investments

Energy Efficiency

@ Small
Company
Stoc

.

c
A
=)
)
s 3
295
A
S
I

Corporate

: Bonds
uUs T-Bills
O

@)

L Ll T ¥ T

10% 15% 20% 25% 30%

Risk Index

a4 Source: "The size ofthe US Energy Efficiency Market: Generating a More Complets Picture Karen Ehrhard-Martinez and John. A, "Skip" Laitner. May 2008




¥ NH: 23% by 2025

B MA: 15% by 2020

=% CT: 10% by 2010

» PA: 18% by 2020

B NJ: 23% by 2021; 2% PV

&Y Delaware: 20% by 2019; 2% PV

‘ r,p""(’) Wash DC: 11% by 2022
o‘:‘ AO¥ NC: 12.5% by 2021
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CA: 1.8
GW of
PV by

2016
(2.9% of
CA elec.
capacity)

NV: 1% solar by 2015; |

2X credit for PV
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~ NH: 0.3% PV by 2014

PA: 0.5% PV by 2020
NJ: 2% PV by 2021
DE: 2% PV by 2019;

3X credit for PV

MD: 2% PV by 2022
Wash DC: 0.4% PV by 2022;
| 1.1X credit for PV

— NC: 0.2% PV by 2018
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Green Jogs: Trne susialnaole =nergy Advarizge

Jobs Created per Million $ Invested

ENERGY EFFICIENCY & CONSERVATION 54
Residential Buildings 8.2
Commercial Buildings 6.3
Transportation 4.6
Appliances & Equipment 4.0
RENEWABLE ENERGY 53
Wind 5.7
Solar PV 5.65
Geothermal 4.7
COAL PLANTS 4.0

Sources: Erhardt-Martinez & LLaitner,dihe Size ofi the U:S. Energy Efficiency Market.
ACEEE, 2008. Singh & Fehrs, The Work that Goes into Renewable Energy. REPP,
2001.
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a State of Delaware (pop. 850,000)
®* Bill creates 15t Sustainable Energy Utility in the US

: . | Delaware creates a new utility with $30 million in bond authority, $20

million from carbon auction proceeds, and $5-10 million from the

businesses to choose energy conservation, efficiency & renewables®
R as their 1st option.

B July 15, 2008
District of Columbia (pop. 580,000)
{ Landmark Energy Bill Passes

The “Clean and Affordable Energy Act” was unanimously passed on
. July 15, 2008 by the District of Columbia to establish the nation’s

e capitol “as one of the leading cities tackling climate change.” The i@

j District’s sustainable utility proposal is based on successful models |
in Delaware, Vermont, Oregon, and New Jersey.




Delaware SEU: Our Nations First Demand Reduction Utility

SEU will be a partner to existing utilities and a model to other communities

« SEU was established by the State of Delaware on June 28, 2007 for the purpose of:
- Promoting and providing Energy Efficiency Services

- Increasing the deployment of distributed renewable generation facilities

« SEU exists as a public/private partnership combining the best of both worlds
- SEU will be organized as a non-profit tax-exempt 501(c)(3) or 501(c)(4) organization
- Day to day operations will be conducted by for profit companies, specializing in the energy sector

- Eliminates silos and provides solutions throughout the energy spectrum

Old Model New Model
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THE SUSTAINABLE ENERGY SPACE

Onsite
Less Ener Renawable Clean Vehicles/ Gracn Bulldings Affordable Energy
9y Green Transport g -

Energy
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ompanies (ESCOs) Organizations

[C Energy Service J [Loca!GovernmentsJ [CommunityService] [ Utilities,Others]

Y

Fuels Affected: End Users: End Uses: Functions:
- Electricity - Low-income - Appliances - Education & Outreach

- Gas - Residential - Lighting - Incentive Programs
- Fuel Oil - Commercial/Industrial - Heating & Cooling

- Propane - Agricultural - Industrial Processes

- Gasoline, diesel -Transportation -Vehicles
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GIAUCtion Proceeds"’.’f“- @’L
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