S1ATE OF DELAWARE
DepraRTMENT OF NATURAL RESOURCES

& ENVIRONMENTAL CONTROL

DivisioN oF AIR & WASTE MANAGEMENT

156 S. STATE STREET
AR QUALITY MANAGEMENT Dover, DeLaware 19901 TeLepHONE: (302) 739 - 4791
SECTION Fax No.:  (302) 739-3106

August 16, 2002

Indian River Operations, Inc
Indian River Generating Station
P.O. Box 408

Power Plant Road

Millsboro, Delaware 19966-0408

Attention: Mr Gerry Hopper, Plant Manager

Subject: Permit: AQM-005/00001-TV-R(1)
Dear Mr. Hopper:

The Department has completed processing the Indian River Power, LLC's August 9, 2002, Phase II Permit Renewal Application that
was submitted to the Department pursuant to Regulation No. 36 of the State of Delaware “Regulations Governing the Control of
Air Pollution” and 40 CFR Part 72. The application was timely and complete. The application indicates that the Indian River
Generating Station Units No. 1,2, 3, and 4 are affected sources subject to Regulation No. 36 and 40 CFR Part 72. A “Draft” permit,
satisfying the requirements of Regulation No. 36, is attached.

The attached “Draft” permit covers only the Acid Rain permit requirements of Regulation No. 36 and 40 CFR Part 72. The attached
“Draft” permit does not satisfy future construction permit obligations. Prior to initiating any construction or modification activity
the Indian River Generating Station must evaluate the applicability of, and, if required, secure necessary construction permit(s)
pursuant to Regulation No. 2 or 25, and/or initiate necessary permit revision procedures pursuant to Regulation No. 36 and 40 CFR
Part 72.

The Department is providing this “Draft” of the Regulation No. 36 permit to Indian River Power, LLC during the public notice
required by Regulation No. 36). The public notice period will be no less than thirty (30) days, in accordance with Regulation No. 36),
following publication in the Delaware State News and the News Journal on Sunday, August 18, 2002.

Any questions concerning the attached permit may be directed to me at (302) 323-4542 or Thomas I. Lilly at (302) 739-4791.

Sincerely, [/ :

ancy E{Perranova
Program Manager
Engineering & Compliance Branch

NET::TIL:sr

£AtiN02057til.wpd

pc: James Sadowski - Indian River Operations, Inc.
Dover Title [V/V file
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State of Delaware
Department of Natural Resources & Environmental Control
Division of Air & Waste Management
Air Quality Management Section
156 S. State Street
Dover, DE 19903

Regulation No. 36 (Title IV) Operating Permit
Facility 1.D. Number: 00500001 £

ORIS Code: 0594 i

Permit Number: AQM 005/00001 - IV

Effective Date:

t;ﬁob\(Department) is hereéby granted to
f tlns permit.

This approval is granted to:

Permittee.
(hereafter referred to as “Company™)

Indian River Power LLC

Indian River Generating Station
P.O. Box 408

Power Plant Road

Millsboro, DE 19966-0408

.0.Bg 4’0&"‘ .
Power gli’gant Road
Mlllsb DE 19966-0408

The terms and condiho
(EPA) as specificall

Thomas I. L111y

Date
Environmental Engineer
Engmeenng & Compliance Bran¢hf
(302) 323-4542 514
: 4
Robert:. Taggart Date

Progra
Engineefing &
(302) 323:4542



Permit: AQM-005/00001 - IV

Draft Renewal Regulation No. 36 /Phase II Acid Rain Operating Permit
Issue Date

Page 2

Statement of Basis
In accordance with 7 Del. C Chapter 60 and Title IV of the Clean Air Act, the State of Delaware Department of Natural
Resources and Environmental Control issues this permit pursuant to Regulation No. 36 and 40 CFR Part 72.

Offices processing issuance of this Permit are as follows (ref. 40 CFR Part 72 §72.64 (b)(2)):

State of Delaware -DNREC United States Env1ronmenta] Protecnon Agency
Division of Air & Waste Management Associate Director of Enforc; "

Air Quality Management Section 1650 Arch Strex

156 South State Street Phlladelphla,. 'nnsylvama 19 03

Dover, Delaware 19901 ] ﬁ%}a‘g
Attn: Program Administrator £ A

Phone: (302) 739-4791 Phone: (215) 841-2100~ K
FAX: (302) 739-3106 FAX: (215):_841-2101

SO2 Allowance Allocation and NOx Re ulrem ‘

1998 2002
SO2
allowances
under Table 2 N/A 2972*
of 40 CFR
part 73
Unit 1 Repowering Milestones N/A
{ NOx limit : wall fired bo er‘shall not dxscharge or allow to be discharged emissions
2001 2002
under Table N/A 3158* 3158* 3158*
of 40 CFR 3
part 73 &53 '
Repowering Milestope N/A N/A N/A N/A N/A
Beginning January 1, 2000 the owner or operator of this Group 1 Phase II dry
bottom wall fired boiler shall not discharge or allow to be discharged emissions
of NOx in excess of 0.46 Ib/mmBtu of heat input on an annual average basis.




Permit: AQM-005/00001 - IV
Draft Renewal Regulation No. 36 /Phase II Acid Rain Operating Permit
Issue Date
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1998

1999 2000 2001

2002

Unit 3

SO2
allowances
under Table 2
of 40 CFR
part 73

N/A

N/A 5396*

5396*

Repowering Milestone

N/A

N/A

NOx limit

Unit 4

SO2
allowances
under Table 2
of 40 CFR
part 73

N/A

Repowering Milestone

NOx limit

13300*

| N/A

N/A




United States .
Environmental Protection Agency OMB No. 2060-0258
Acid Rain Program Expires 1-31-96

EPA Phase Il Permit Application

For more information, see instructions and refer to 40 CFR 72.30 and 72.31

This submission is: [] New X Revised

STEP 1 Indian River 0549
Ic{entify the sg)urce byd

plant name, State, an Plant N ORIS Cod
ORIS code from NADB T e

a b
STEP 2 ) o
Enter the hoiler ID# Boiler ID# Unit Will
from NADB for each affected Hold Allow-
unit, and ances in
indicate _whetlher_a C‘vci:t%ozga&gg
L%'?g;vseﬂg‘%ﬁtgg %gr 72.9(c)(1) Monitor Certification
the unit by entering Deadline
"yes" or "no" at
column c. For new
units, enter the re- N/A

quested information
in columns d and e

STEP 3 ] X For each unit that will be repowered, the Repowering Extension Plan form is included and the Repowering
Check the box if the Technology Petition form has been submitted or will be submitted by

response in column ¢ June 1, 1997.
of Step 2 is "Yes"
for any unit

EPA Form 7610-16 {rev. 12-94; previous versions obsolete)
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Phase II Permit - Page 2
Indian River

Plant Name (from Step 1)

STEP 4

Read the standard Standard Requirements

requirements and

certification, enter Permit Requirements.

the name of the

de5|gnated repre- (1) The designated representative of each affected source and each affected unit at the source shall:
sentative, and sign (i) Submit a complete Acid Rain permit application (including a compliance plan) under 40 CFR part 72 in accordance
and date - with the deadlines specified in 40 CFR 72.30; and

(ii) Submit in a timely manner any supplemental information that the permitting authority determines is necessary in
order to review an Acid Rain permit application and issue or deny an Acid Rain permit;

(2) The owners and operators of each affected source and each affected unit at the source shall:
(i) Operate the unit in compliance with a complete Acid Rain permit application or a supersedlng Acid Rain permit
issued by the permitting authority; and 7
(i) Have an Acid Rain Permit.

Monitoring Requirements.

(1) The owners and operators and, to the extent appllcal;i\e, de5|gnat )
affected unit at the source shall comply with the momtormg requiirer
(2) Theemissions measurements recorded and reported inaccordancew
compliance by the unit with the Acid Rain emissions limitations and emnssnons
and nitrogen oxides under the Acid Rain Pragram. # i,
(3) Therequirements of 40 CFR parts 74 and 75 shall not affect the responsnblhty oftﬁeownefs andoperators to monitor
emissions of other pollutants or other emissions charactenst:cs at the unit under other’: app cab requnrements ofthe Act
and other provisions of the operating permlf fort 5

nts:8s. provnded in 40 CFR;parts 74, 75, and
CFER'part 75 shall be usedto determine

Sulfur Dioxide Requirements.

(1) The owners and operators of each source’ and:
(i) Hold allowances, asofthe allowancetransferdead ity g,

and
(ii) Comply with the applicable Acgiﬁa&nremnssnons Ilmlgatlo
(2) Eachton of sulfur dioxide emltted ife excess ofil:le Acid Rain emissions limitations for sulfur dioxide shall constitute
a separate violation of the Act. i 4
(3) An affected unit shall be subje ,to the req der paragraph (1) of the sulfur dioxide requirements as follows:
(i) Starting January 1, 2000, an affected r,40 Cl % '72.6(a)(2); or
(ii) Starting on the later oﬁﬂénuary 1,2000 or it déadli & rmomtorcertlf' cation under 40 CFR part 75, an affected
unit under 40 CFR 7@4‘ (a)(3). :
(4) Allowances shall be Heldin, deduct dffom, ortra Ste eg Tedamong Allowance Tracking System accountsin accordance
with the Acid Rain Rrogfam. i g
(5) Anallowance ha 1ot be dedu ed in orderto g%mply with the requirements under paragraph {1)(i) of the sulfur
dioxide requtrema nisz rior to thescalendar yearzfor which the allowance was allocated.
(6) Anallowangce: ]focated by tj;\eﬁidmlnlstratorunder the Acid Rain Program is a limited authorization to emit sulfur
dioxide in accafdance with t 7 ‘%:d Rain Pro ram. No provision oftheAad Raln Program, the Acid Rain permit
apphcatlo& ti‘;é& cid Rai h

osed offset pla s,a‘ requnred under 40 CFR part 77.
Thex wners and’ operators of an affected unit that has excess emissions in any calendar year shall:
thout demand the penalty required, and pay upon demand the interest on that penalty, as required by 40 CFR

mply with the terms of an approved offset plan, as required by 40 CFR part 77.

Recordkeeping and Reporting Requirements.
a‘(’g

{1): ‘Unless otherwise provided, the owners and operators of the source and each affected unit at the source shall keep on
site atthe source each of the following documents for a period of § years from the date the document is created. This
r|l-1°d may be extended for cause, at any time prior to the end of 5 years, in writing by the Administrator or permlttlng
uthority:
(i) The certificate of representation for the designated representative for the source and each affected unit at the source
and all documents that demonstrate the truth of the statements in the certificate of representation, in accordance with
40 CFR 72.24; provided that the certificate and documents shall be retained on site at the source beyond such 5-year
period until such documents are superseded because of the submission of a new certificate of representation changing
the designated representative;
{ii) All emissions monitoring information, in accordance with 40 CFR part 75;
(iii) Copies of all reports, compliance certifications, and other submissions and all records made or required under the
Acid Rain Program; and,

Indian River Phase Il Permit - Page 3

Plant Name(from Step 1)

EPA Form 7610-16 (rev. 12-94; previous versions obsolete)



Recordkeeping and Reporting Requirements (cont.)

(iv) Copies of all documents used to complete an Acid Rain permit application and any other submission under the Acid
Rain Program or to demonstrate compliance with the requirements of the Acid Rain Program.

{2) The designated representative of an affected source and each affected unit at the source shall submit the reports and
comp7llsance certifications required under the Acid Rain Program, including those under 40 CFR part 72 subpart | and 40 CFR
part 75.

Liability.

(1) Any personwho knowingly violates any requirement or prohibition of the Acid Rain Program, a complete Acid Rain

permit application, an Acid Rain permit, or a written exemption under 40 CFR 72.7 or 72.8, including any requirement for

Kw payment of any penalty owed to the United States, shall be subject to enforcement pursuant to section 113(c) of the
ct. A,

(2) Any person who knowingly makes a false, material statement in any record, submission, or report under the Acid Rain

Program shall be subject to criminai enforcement pursuant to section 113(c) of the Act and 18 U.S.C. 1001.

(3) No permit revision shall excuse any violation of the requirements of the'Acid Rain Program that occurs prior to the date

that the revision takes effect. )

(4) Each affected source and each affected unit shal| meet the.t

(5) Any provision of the Acid Rain Program that appligs to an affec'téd"

designated representative of an affected source) shall also apply to the o

affected units at the source. il Py N £

(6) Any provision of the Acid Rain Program thatapplies to an affected unit{ingluding a provision applicable to the

designated representative of an affected unit) shall also apply to the oWners and Speérator§of such unit, Except as provided

under 40 CFR 72.44 (Phase ll repowering extension plans) and 40 CFR 76.11 (NO, averaging plans); and except with regard

to the requirements applicable to units with a common stackunder 40 CFR part 75(incltiding 40 CFR 75.16, 75.17, and

75.18), the owners and operators and the designated representative of one affected unit shall not bée liable for any violation

by any other affected unit of which they are not owners or:operators or the designated represeéntative and that is located

at a source of which they are not owners or opérators 6iithe designated representative.

(7) Each violation of a provision of 40 CFR parts 72,73;74,75,76,77, and 78 by an affected source or affected unit, or by

an owner or operator or designated represe%ative of suchsource or unit, shall be a separate violation of the Act.

SE

M, %

grrf‘ents of the Acid Rain Program.

ce (including a provision applicable to the
d perators of such source and of the

#

Effect on Other Authorities. No provision ofthé\?igid Rain‘lsro'
or a written exemption under 40 CFR 72.7 or 72.8 shall

A,kqid»Rain permit application, an Acid Rain permit,
rued: ag:

 Act, exempting orex ding the ownersand operators and, to the extent
ted source or affected Unit from compliance with any other provision
hgto applicggle National Ambient Air Quality Standards or State

2 iy

(1) Exceptasexpressly providedinftitle v
applicable, the designated representative

ftitle | of

ofthe Act, including the provisiol
Implementation Plans; .@f‘zﬁ;‘w? ) ! i
(2) Limiting the number of allowances a unjtcanhold; provide gf,fif:lét the number of allowances held by the unit shall not
affect the source's obligatjon to comply'with any othér'provisions of the Act;

(3} Requiring achange ofany kind in any State law regulating electric utility rates and charges, affecting any State law
regarding such State Legglaﬁon, orlimiting such State reguilation, including any prudence review requirements under such

State law; ek 7 i
(4) Modifying the”aEZe_ eral Power Act or affecting the authority of the Federal Energy Regulatory Commission under the

“or, SE

Federal Powe 4
y program %;;ompetitive bidding for power supply in a State in which such program
35 AR

(5) Interfering
is establlflhe &

BTN

‘make this submission on behalf of the owners and operators of the affected source or affected units for
fon is made. | certify under penalty of law that | have personaily examined, and am familiar with, the
ormation submitted in this document and all its attachments. Based on my inquiry of those individuals
I ibﬂjfxéior obtaining the information, | certify that the statements and information are to the best of my
8iccurate, and complete. |am aware that there are significant penalties for submitting false

oy

on or omitting required statements and information, including the possibility of fine or

‘Qgiginal Signed by Gerry Hopper Date:8/9/02

Lo

AIRs 10000500001

FinD DEDO0O06G2 1888

EPA Form 7610-16 (rev. 12-94; previous versions obsolete)



