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(302) 739-4201

CARVEL STATE BUILDING
WILMINGTON, DELAWARE 19801
(302) 577 -2074

April 18, 1996

Members, Joint Legisiative Committee on Capital Improvement Programs

Legislative Hall
Dover, DE 19901

Dear Members:

I am pleased to submit the first edition of the Twenty-First Century Fund
Annual Report required by Senate Bill No. 260 of the 138th General Assembly. The
Report contains a description of the activity occurring in the ten programs that
comprise the Twenty-First Century Fund since the bill’s passage last July.

Over the past year, a tremendous amount of work has been accomplished in
setting up the Fund'’s administration and devising guidelines and plans for program
expenditures. The Annual Report provides an opportunity for policy-makers to review
the achievements to date and recommend improvements as deliberations begin on

funding for the second year.

If | can be of further assistance, please do not hesitate to contact me.

Sincerely,

U

Sarah Jackso

cc: G. Donald Dryden, Controller General
Peter Ross, Budget Director
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TWENTY-FIRST CENTURY FUND

OVERVIEW

As aresult of a $220 million legal settlement, the State of Delaware was presented
with a unique opportunity to use one-time monies to make long-term investments to
meet the economic challenges of the next century. Recognizing this opportunity to
ensure that Delaware remains an attractive place to live and do business, Governor
Carper and the General Assembly created the Twenty-First Century Fund to invest in
the State’s infrastructure and foster public-private partnerships to leverage additional

resources.
The Fund was established with the following guiding principles:

o Fund long-term capital investments, not operating expenditures or
personnel, over the next ten years.

® Utilize existing funding structures (avoiding additional bureaucracy) and
develop new ones -- i.e., endowments and loan programs to provide an
ongoing source of funds.

° Leverage monies to maximize private and public sector leadership and
investment.
°® Establish clear guidelines for program expenditures, consistent with

policies of the Cabinet Committee on State Planning Issues.

The impetus for the Twenty-First Century Fund was a Supreme Court decision in
March of 1993 in the Delaware v. New York case which affirmed Delaware’s right to
collect abandoned property (“escheat”) held by Delaware incorporated brokers. As
a result of the Court’s decision and after averting Congressional attempts to reverse
the ruling, Delaware and New York reached a settlement whereby Delaware would
receive $220 million over a five-year period. In early 1994, through Senate Bill

No. 288 of the 137th General Assembly, the General Assembly created the Twenty-
First Century Fund -- authorizing the Secretary of Finance to deposit proceeds from

the settlement in the Fund.

The investment strategy for the Twenty-First Century Fund was outlined in the FY
1996 Bond and Capital Improvements Act (Senate Bill No. 260 of the 138th General
Assembly). The strategy, contained in ten programs, was designed to preserve the
environment; revitalize communities; and improve education and economic

competitiveness.
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To stimulate private, non-profit and government involvement, the Fund includes
match requirements and/or loan programs to leverage monies from foundations, local
governments, the federal government and the business community. The first year
appropriation is $108.7 million. Individual program appropriations are as follows:

PRESERVE THE ENVIRONMENT

Open Space -- $12 million to continue the work of the Open Space Council,
protecting the State’s natural resources and providing funds for Greenways and
local development projects.

Farmland Preservation — $12 million to preserve shrinking farmiand and protect
the State’s important agriculture industry.

Parks Endowment -- $9 million to create a parks endowment, improving the
quality of the State’s parks and outdoor recreational facilities.

REVITALIZE COMMUNITIES

Neighborhood Revitalization -- $5 million to create a revolving loan program
targeted toward rehabilitation of existing neighborhoods.

Water/Wastewater Infrastructure -- $15 million to meet the State's
infrastructure needs, supporting responsible economic development and

preserving clean water supplies.

Resource Conservation and Development -- $5.2 million to enhance the health
of communities by ameliorating Statewide watershed and drainage issues.

Community Redevelopment -- $8 million for capital investment projects to
revitalize communities.

IMPROVE EDUCATION AND ECONOMIC COMPETITIVENESS

Educational Technology -- $10 million to bring computer and
telecommunication technology to the schools, preparing children for the 21st

Century workforce.

Advanced Technology Centers -- $3 million to support applied and basic
research to attract and retain high-tech jobs in Delaware for the next century.
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Port of Wilmington -- $29.5 million to acquire the Port and invest in capital
improvements to ensure that the Port remains a world-class shipping operation.

The following report provides a description and status update of each program
contained in the Twenty-First Century Fund, and the advisory council or committee
responsible for each program. Where appropriate, plans and guidelines developed for
the programs are attached. Additionally, Senate Bill No. 288 and the Twenty-
FirstCentury Fund portion of Senate Bill No. 260 are enclosed in the Appendix.
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OPEN SPACE

PROGRAM:

A portion of the Twenty-First Century Fund is devoted to continuing the State’s efforts
to preserve valuable open space and connect those open spaces through hiking trails,
bikeways and walking paths, and other connectors-- commonly called Greenways. To
that end, the Twenty-First Century program is divided into two parts:

Open Space Council

Recognizing the need to preserve and protect open space from the spread of urban
development, the General Assembly enacted the Delaware Land Protection Act of
1990 and established the Open Space Council to

(1) protect and conserve all forms of natural and cultural resources,
including the biological diversity of plants and animals and their
habitats;

(2) protect existing or planned parks, forests, wildlife areas, nature
preserves or other recreation, conservation or cultural sites by
controlling the use of contiguous or nearby lands;

(3) provide for public outdoor recreation and enhance water resource
conservation.

The Open Space Council was created to establish a system to review and recommend
land and conservation easements to further State land protection efforts, as well as
to promote and assist in the development and establishment of innovative and creative
methods to secure open space-- working in conjunction with private and non-profit
organizations dedicated to the same task.

Since July 1990, through the sale of bonds and one-time cash appropriations, the
Council has protected 12,039 acres Statewide. Annual expenditures have averaged
$7-10 million. To encourage participation from private and non-profit sources and
maximize the amount of open space protected, the Twenty-First Century Fund
legislation required matching contribution of at least a 1 (non-State) to 2 (State) ratio
for the purchase of land and conservation easements. Match is defined as donations
of land, cash, conservation easements and/or acquisitions by and to recognized non-
profit conservation organizations and/or the State.
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Greenwavys/Local Development

To promote local involvement in preserving open space, the Twenty-First Century Fund
provided funds to increase the Land and Water Conservation Trust Fund Endowment
Account. Half of the interest is earmarked for municipal development projects,
including park acquisitions and enhancements, approved by the Open Space Council
and the remaining half for Greenways projects approved by the Council on Greenways
and Trails. Under the Land and Water Trust Fund Act of 1991 , these projects require
a fifty percent matching contribution from local governments, local park districts or

private sources.

In FY 1996, the Council on Greenways and Trails was established, as a successor to
the Coastal Heritage Greenways Council, to coordinate efforts to promote Greenways
at all levels of government throughout the State, evaluate and prioritize projects,
expand informational and educational efforts relating to Greenways, and identify
additional sources of private and non-profit funding. Typical projects funded by the
Council include planning for and acquisition of property for greenways and related
recreational activities, open space and corridor preservation, construction or expansion
of trails, road crossing improvements, bridges, and access for persons with disabilities.

PROGRAM PERFORMANCE:

Open Space Council

The FY 1996 Bond and Capital Improvements Act appropriated $6 million for the
purchase of additional open space. After expending the $20 million cash appropriation
from FY 1994, the Council met on March 5 and approved the purchase of three
properties, totaling $1.8 million, from Twenty-First Century Fund monies. The three
properties approved are the Pines located in Bethany Beach (20 acres), Brandywine
Construction near Woodland Beach (910 acres), and the Lee property near Abbotts
Milipond (12 acres).

Since July 1, the Council has approved a total match of $10 million in donations and
land related to State purchases (one donation, the DuPont Louviers site, was valued
at $8.4 million). Almost $1 million in match has been identified as preservation by

non-State entities.
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reenw Local Develo

The FY 1996 Bond and Capital Improvements Act appropriated $6 miilion to the Land
and Water Endowment Account. With the existence of $4 million already, this created
a $10 million endowment. The application deadline for local development projects
was April 1 and the deadline for Greenways projects was March 29. A total of 19
applications totaling $1.2 million were received for local projects, while 12 applications
totaling $483 thousand were received for Greenways projects. Grant selections for
both are expected to be made in June.

Attachments

List of Eligible Match
Open Space Council
Council on Greenways and Trails
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TWENTY-FIRST CENTURY FUND MATCH

NAME ACRES |DOLLAR
VALUE
Donations DELMARVA CAPITAL REALTY 29.234 $14,500.00
KERSEY 20.500 17,300.00
WHEATLEY 1.7400 - 1,500.00
LOUVIERS-DUPONT 386.560 | 8,350,000.00
FRESH POND - CAPANO 10.740 8,000.00
Bargain Sales FRESH POND-POTOMAC-MACO 475.050 75,000.00
DUPONT 190.814 | 1,400,000.00
FRESH POND - CAPANO 90.060 340,000.00
DAYETT MILLS 31.960 199,000.00
PINEY POINT, INC. 258.530 40,000.00
C & T FARMS 283.460 63,000.00
TNC/MUDDY NECK 106.790 30,000.00
MT. PLEASANT CHURCH 1.200 50,000.00
Other MULLER/DELAWARE WILD
Conservation LANDS 425.140 415,873.30
Groups MULLER/THE NATURE
CONSERVANCY 209.943 415,872.30

TOTAL VALUE

$11,420,045.60




Ms. Lynn Williams (Chairperson)

202 Brecks Lane
Wilmington, DE 19807

Mr. Harry Terry
48 The Green
Dover, DE 19901

Mr. Edward W. Cooch, Jr.
Cooch and Taylor

P.O. Box 1680

Wilmington, DE 19899-1680

Mr. Harvey G. Marvel, Jr.
Marvel Agency, Inc.

P.O. Box 358

Milford, DE 19963

Mr. Paul Boswell
Schmittinger and Rodriguez
414 South State Street
Dover, DE 19901

Mr. Donald J. Lynch
Animal Health Sales, Inc
P.O. Box 330
Selbyville, DE 19975

Mr. Nathan Hayward il
1T New London Road
P.O. Box 36
Montchanin, DE 19710

As of April 1, 1996

OPEN SPACE COUNCIL

The Honorable Ruth Ann Minner
Lt. Governor

Carvel State Office Building
820 French Street

Wilmington, DE 19801

The Honorable David H. Ennis
House of Representatives
304 Beechwood Road
Wilmington, DE 19809

The Honorable Christophe A.G. Tulou

Secretary of DNREC
P.O. Box 1401
Dover, DE 19903

The Honorable Jack F. Tarburton
Secretary of Agriculture

2320 S. duPont Highway

Dover, DE 19901

The Honorable Edward Freel
Secretary of State

Townsend Building
Dover, DE 19901

The Honorable Robert Coy
Director, DEDO

99 Kings Highway

Dover, DE 19901

Mr. Charles A. Salkin

State Liaison Officer
DNREC/Division of Parks & Rec.
P.O. Box 1401, 89 Kings Highway
Dover, DE 19903



COUNCIL ON GREENWAYS AND TRAILS

Mr. Sidney Craven {Chairperson)
182 Brecks Lane
Wilmington, DE 19807

Mr. Malcolm E. Baird
351 Mockingbird Lane
Hockessin, DE 19707

Mr. E. Turner Darden
2 Colony Boulevard, Apt. 172
Wilmington, DE 19802

Ms. Diane Wilson
10 Delaware Avenue
Lewes, DE 19958

Mr. Paul H. Morrill, Jr.
P.O. Box 6250
Wilmington, DE 19804-0120

Ms. Hope Schladen
943 Monroe Terrace
Dover, DE 19901

Ms. Frances P. Tilley
112 Unami Trail
Newark, DE 19711

Mr. William H. Willis
677 Lake Drive
Smyrna, DE 19977

The Honorable V. George Carey
House of Representatives

R.D. 1, Box 161

Milford, DE 19963

The Honorable Ruth Ann Minner
Lt. Governor

Tatnall Building, P.O. Box 1401
Dover, DE 19903

The Honorable David H. Ennis
House of Representatives
304 Beechwood Road
Wilmington, DE 19809

The Honorable David B. McBride
State Senate

21 Andover Court

New Castle, DE 19720

The Honorable John R. Schroeder
House of Representatives

47 Edgewater Drive

Lewes, DE 19958

The Honorable Liane M. Sorenson
State Senate

417 Snuff Mill Hill

Hockessin, DE 19707

The Honorable Robert J. Voshell
State Senate

506 Reed Road

Milford, DE 19963

The Honorable Christophe A. G. Tulou
Secretary of DNREC

89 Kings Highway

P.O. Box 1401

Dover, DE 19903
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Daniel R. Griffith, Director

Division of Historical and Cultural Affairs
Hall of Records

P.O. Box 1401

Dover, DE 19903

The Honorable Jack F. Tarburton
Secretary of Agriculture

2320 S. DuPont Highway

P.O. Box 1401

Dover, DE 19903

The Honorable Anne P. Canby
Secretary of Transportation
Administration Center, P.O. Box 778
Dover, DE 19903

Ms. Gigi Windley, Director
Delaware Tourism Office

99 Kings Highway, P.O. Box 1401
Dover, DE 19903

As of April 1, 1996




Twenty-First Century Fund‘ |

Annual Report

Second Edition
April 1997




STATE OF DELAWARE
DEPARTMENT OF FINANCE

THOMAS COLLINS BUILDING OFFICE OF THE SECRETARY CARVEL STATE BUILDING
DOVER, DELAWARE 19901 WILMINGTON, DELAWARE 19801

(302) 739 - 4201

(302) 577 - 2074

April 28, 1997

Members, Joint Legislative Committee on Capital Improvement Programs
Legislative Hall
Dover, DE 19901

Dear Members:

I am pleased to submit the second edition of the Twenty-First Century Fund
Annual Report as required by Senate Bill No. 260 of the 138th General Assembly. The
Report contains a description of the activity occurring over the past year in the ten
programs that comprise the Twenty-First Century Fund.

The Twenty-First Century Fund program is nearly fully funded. Programs have
moved from planning into full implementation, having completed at least one funding
cycle. The Annual Report provides an opportunity for policy-makers to review the

achievements to date and recommend improvements as deliberations begin on funding
for the ensuing year.

If I can be of further assistance, please do not hesitate to contact me.

Sincerely,

hn C. Carney

cc: Russell T. Larson, Controller General
Peter M. Ross, Budget Director
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TWENTY-FIRST CENTURY FUND
OVERVIEW

As aresult of a $220 million legal settlement, the State of Delaware was presented with a
unique opportunity to use one-time monies to make long-term investments to meet the
economic challenges of the next century. Recognizing this opportunity to ensure that
Delaware remains an attractive place to live and do business, Governor Carper and the
General Assembly created the Twenty-First Century Fund to invest in the State’s
infrastructure and foster public-private partnerships to leverage additional resources.

The Fund was established with the following guiding principles:

° Fund long-term capital investments, not operating expenditures or
personnel, over the next ten years.

° Utilize existing funding structures (avoiding additional bureaucracy) and
develop new ones -- i.e., endowments and loan programs to provide an on-
going source of funds.

] Leverage monies to maximize private and public sector leadership and
investment.

° Establish clear guidelines for program expenditures, consistent with
policies of the Cabinet Committee on State Planning Issues.

The impetus for the Twenty-First Century Fund was a Supreme Court decision in March
of 1993 in the Delaware v. New York case which affirmed Delaware’s right to collect
abandoned property (“escheat”) held by Delaware incorporated brokers. As a result of the
Court’s decision, Delaware and New York reached a settlement whereby Delaware would
receive $220 million over a five-year period. In early 1994, through Senate Bill No. 288
of the 137th General Assembly, the General Assembly created the Twenty-First Century
Fund -- authorizing the Secretary of Finance to deposit proceeds from the settlement in
the Fund.

The investment strategy for the Twenty-First Century Fund was outlined in the FY 1996
Bond and Capital Improvements Act (Senate Bill No. 260 of the 138th General
Assembly). The strategy, contained in ten programs, was designed to preserve the
environment; revitalize communities; and improve education and economic
competitiveness.
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To stimulate private, non-profit and government involvement, the Fund includes match
requirements and/or loan programs to leverage monies from foundations, local
governments, the federal government and the business community.

Over 86% of the Fund ($188.5 million) has been appropriated over the past two years --
$108.7 million in fiscal 1996 and $79.8 million in fiscal 1997. Individual program
appropriations for fiscal 1997 (and total appropriations to date) are as follows:

PRESERVE THE ENVIRONMENT

Open Space -- $14 million ($26 million to date) to continue the work of the Open
Space Council, protecting the State’s natural resources and providing funds for
Greenways and local development projects.

Farmland Preservation -- $14 million ($26 million to date) to preserve shrinking
farmland and protect the State’s importan_t agriculture industry.

Parks Endowment -- $3 million ($12 million to date) to fund a Parks endowment
to improve the quality of the State’s parks and outdoor recreational facilities.

REVITALIZE COMMUNITIES

Neighborhood Revitalization -- $5 million ($10 million to date) to create a
revolving loan program targeted toward rehabilitation of existing neighborhoods.

Water/Wastewater Infrastructure -- $10 million (325 million to date) to meet the
State’s infrastructure needs, supporting responsible economic development and
preserving clean water supplies.

Resource Conservation and Development -- $5 million ($10.2 million to date) to
enhance the health of communities by ameliorating watershed and drainage issues.

Community Redevelopment -- $10.6 million ($18.6 million to date) for capital
investment projects to revitalize communities,

IMPROVE EDUCATION AND ECONOMIC COMPETITIVENESS

Education Technology -- $10 million ($22 million to date) to bring computer and
telecommunication technology to the schools, preparing children for the 215t
Century workforce.
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Advanced Technology Centers -- $6 million ($9 million to date) to support applied
and basic research to attract and retain high-tech jobs in Delaware for the next

century.

Port of Wilmington ~- $29.5 million in fiscal 1996 to acquire:the Port and invest in
capital improvements to ensure that the Port remains a world-class shipping
operation.

The following report provides the funding summary, a brief description and status update
of each program of the Twenty-First Century Fund, and the advisory council or committee
responsible for each program. Additionally, the Twenty-First Century Fund portions of
Senate Bill No. 288 (137th General Assembly), Senate Bill No. 260 (138th General
Assembly), and House Bill No. 700 (138th General Assembly) are enclosed in the
Appendix. (The first edition of the Twenty-First Century Fund Annual Report, which
describes activities from inception of the program in July 1995 through March 1996, is
available upon request from the State Department of Finance.)



Open Space

Farmland Preservation

Parks

Neighborhoods

Water/Wastewater

Resource Conservation & Development
Community Development

Education Technology

Advanced Tech. Centers

Port

Total

(1) FY 1996 and FY 1997

Twenty-First Century Fund
Funding Summary

Original Appropriated

$220MM
Plan

$40.0
40.0
15.0
15.0
25.0
0.0
15.0
30.0
15.0
25.0

$220.0

(in millions)

To
Date(1)

$26.0
26.0
12.0
10.0
25.0
10.2
18.8
22.0
9.0
29.5

$188.5

Governor's
Recommendation

FY 1998

$7.0
7.0
3.0
5.0
0.0
0.0
0.0
8.0
4.0
0.0

$34.0

Needed
To
Complete
Plan
FY 1999

$7.0
7.0
0.0
0.0
0.0
0.0
0.0
0.0
2.0
0.0

$16.0
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OPEN SPACE

PROGRAM:

A portion of the Twenty-First Century Fund will continue the State’s efforts to
preserve and protect valuable open space throughout the State. The Open Space
Program coordinates the acquisition of various State lands: parks, fish and wildlife
areas, forests, nature preserves, and cultural sites. The Delaware Land and Water
Conservation Trust Fund (Greenways/Local Development Program) provides funding
assistance to municipalities and counties for the protection of parks and greenway
corridors and the development of outdoor recreation facilities. Monies from the
Twenty-First Century Fund are appropriated to the two programs. |

Open Space Program
Recognizing the need to preserve and protect open space from the spread of urban

development, the General Assembly enacted the Delaware Land Protection Act of
1990. The legislation provided the means to:

¢)) protect and conserve all forms of natural and cultural resources,
including the biological diversity of plants and animals and their habitat;

) protect existing or planned parks, forests, wildlife areas, nature
preserves or other recreation, conservation or cultural sites by
controlling the use of contiguous or nearby lands;

3 provide for public outdoor recreation and enhance water resource
conservation.

The legislation also created the Open Space Council, charged with establishing a
system to review and recommend land and conservation easements to further State land
protection efforts, as well as to promote and assist in the development and
establishment of innovative and creative methods to secure open space -- working in
conjunction with private and non-profit organizations dedicated to the same task.

Since July 1990, through the sale of bonds, one-time cash appropriations and two
funding cycles of the Twenty-First Century Fund, the Open Space Program has
protected nearly 14,000 acres statewide. Annual expenditures have averaged $7-10
million. To encourage participation from private and non-profit sources and maximize
the amount of open space protected, the Twenty-First Century Fund legislation requires
matching contribution of at least 1 (non-State) to 1 (State) ratio for the purchase of land
and conservation easements. Match is defined as donations of land, cash, conservation
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easements and/or acquisitions by and to recognized non-profit conservation
organizations and/or the State.

Greenways/T ocal Development Program

To promote local involvement in preserving open space, the Twenty-First Century
Fund provided funds to increase the Land and Water Conservation Trust Fund
Endowment Account. Half of the generated interest is earmarked for municipal and
county grants for park acquisition and development projects, as approved by the Open
Space Council, and the remaining half for greenways corridor acquisitions and trail
development projects approved by the Council on Greenways and Trails. Under the
Land and Water Trust Fund Act of 1991, these projects require a fifty percent matching
contribution from local governments, local park districts or private sources.

PROGRAM PERFORMANCE:
Open Space Program

The FY 1997 Bond and Capital Improvements Act appropriated $14 million for the
purchase of additional open space (for a total of $20 million to date). Since July 1996,
the Open Space Council has met three times and recommended the purchase of 14
properties, totaling $4.8 million from Twenty-First Century Fund monies. Five of the
properties have been purchased, with the remaining nine pending settlement. The five
properties are: McCabe (93 acres), near Bethany Beach; Warrington, Rogers & Smith
(147 acres), near Laurel; and Handy (4 acres), near Bethel. The other nine properties
are located in nine different areas of the State.

From July 1996 through March 1997, the Open Space Council has approved over
$850,000 in qualifying match. The total match generated since July 1995 is $14.2
million as reflected in the attachment hereto. Of the total match amount, nearly $1.2
million was generated by non-State entities.

The Trust Fund Endowment Account now totals $9.7 million ($6 million from FY
1996 appropriation, and $3.7 million from previous appropriations and donations).
The Endowment Account generated interest totaling $497,231 in FY 1996. An
additional $503,000 was provided by FY 1996 realty transfer tax revenues, for a total
of $1 million available for park and greenway grants during FY 1997. (A portion of
realty transfer taxes exceeding $37.6 million annually flow to the Endowment Account
and Greenways/Local Development programs.)
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Fourteen park and nine greenway grants projects were awarded, totaling $823,340.
Local match for these projects totaled $2.2 million. The application deadline for FY
1998 grants is June 1, 1997.

Attachments
List of Eligible Match

Open Space Council
Council on Greenways and Trails
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Ms. Lynn Williams (Chairperson)

202 Brecks Lane
Wilmington, DE 19807

Mr. Harry Terry
48 The Green
Dover, DE 19901

Mr. Edward W. Cooch, Jr.
Cooch and Taylor

P.O. Box 1680

Wilmington, DE 19899-1680

Mr. Harvey G. Marvel, Jr.
Marvel Agency, Inc.

P.O. Box 358

Milford, DE 19963

Mr. Paul Boswell
Schmittinger and Rodriquez
414 South State Street
Dover, DE 19901

Mr. Donald J. Lynch
Animal Health Sales, Inc.
P.O. Box 330 .
Selbyville, DE 19975

Mr. Nathan Hayward ITI
1 New London Road
P.O. Box 36
Montchanin, DE 19710

The Honorable Ruth Ann Minner

Lt. Governor

Carvel State Office Building
820 French Street
Wilmington, DE 19801

As of April 1, 1997

OPEN SPACE COUNCIL

The Honorable David H. Ennis
House of Representatives

304 Beechwood Road
Wilmington, DE 19809

The Honorable Christophe A. G. Tulou
Secretary of DNREC

P.O. Box 1401

Dover, DE 19903

The Honorable Jack F. Tarburton
Secretary of Agriculture

2320 S. duPont Highway

Dover, DE 19901

The Honorable Edward J. Freel
Secretary of State

Townsend Building

Dover, DE 19901

The Honorable Robert Coy
Director, DEDO

99 Kings Highway

Dover, DE 19901

Mr. Charles A. Salkin

State Liaison Officer
DNREC/Division of Parks & Rec.
89 Kings Highway

P.O. Box 1401

Dover, DE 19903



COUNCIL ON GREENWAYS AND TRAILS

Mr. Sidney Craven (Chairperson)
182 Brecks Lane
Wilmington, DE 19807

Mr. Malcolm E. Baird
351 Mockingbird Lane
Hockessin, DE 19707

Mr. E. Turner Darden
2 Colony Boulevard, Apt. 172
Wilmington, DE 19802

Ms. Diane Wilson
10 Delaware Avenue
Lewes, DE 19958

Mr. Paul H. Morrill, Jr.
P.O. Box 6250
Wilmington, DE 19804-0120

Ms. Hope Schladen
943 Monroe Terrace
Dover, DE 19901

Mr. William H. Willis
677 Lake Drive
Smyrna, DE 19977

The Honorable V. George Carey
House of Representatives

R.D. 1, Box 161

Milford, DE 19963

The Honorable Ruth Ann Minner
Lt. Governor

Tatnall Building, P.O. Box 6250
Dover, DE 19903

The Honorable David H. Ennis
House of Representatives

304 Beechwood Road
Wilmington, DE 19809

The Honorable David B. McBride
State Senate

21 Andover Court

New Castle, DE 19720

The Honorable John R. Schroeder
House of Representatives

47 Edgewater Drive

Lewes, DE 19958

The Honorable Liane M. Sorenson
State Senate

417 Snuff Mill Hill

Hockessin, DE 19707

The Honorable Robert J. Voshell
State Senate )
506 Reed Road

Milford, DE 19963

The Honorable Christophe A.G. Tulou
Secretary of DNREC

89 Kings Highway

P.O. Box 1401

Dover, DE 19903

Daniel E. Griffith, Director
Division of Historical
and Cultural Affairs
Hall of Record
P.O. Box 1401
Dover, DE 19903

The Honorable Jack F. Tarburton
Secretary of Agriculture

2320 S. duPont Highway

P.O. Box 1401

Dover, DE 19903
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The Honorable Anne P. Canby
Secretary of Transportation
Administration Center

P.O. Box 778

Dover, DE 19903

Ms. Gigi Windley, Director
Delaware Tourism Office
99 Kings Highway

P.O. Box 1401

Dover, DE 19903

As of April 1, 1997
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STATE OF DELAWARE
DEPARTMENT OF FINANCE
OFFICE OF THE SECRETARY

CARVEL STATE BUILDING TaOoMAS CoLLINS BUILDING
WILMINGTON, DELAWARE 19801 DovER, DELAWARE 19901
TELEPBONE: (302) 577 - 8979 TELEPHONE: (302) 739 - 4201
Fax: (302) 577 - 8982 Fax: (302) 739 - 5000
May 15, 1998

Members, Joint Legislative Committee on Capital Improvement Programs

Legislative Hall
Dover, DE 19901

Dear Members:

| am pleased to submit the third edition of the Twenty-First Century Fund
Annual Report as required by Senate Bill No. 260 of the 138" General Assembly.
This report describes the activity to date in the ten programs that comprise the
Twenty-First Century Fund and provides policy-makers an opportunity to review
the programs’ achievements as deliberations begin for the final year of funding.

If | can provide further assistance, please do not hesitate to contact me.

Sincerely,

ohn C. Carndy

cc:  Russell T. Larson, Controller General
Peter M. Ross, Budget Director



TABLE OF CONTENTS

Section

TWENTY-FIRST CENTURY FUND OVERVIEW
- OPEN SPACE I
FARMLAND PRESERVATION 1
PARKS ENDOWMENT m
NEIGHBORHOOD REVITALIZATION v
WATER and WASTEWATER INFRASTRUCTURE A%
RESOURCE CONSERVATION and DEVELOPMENT VI
COMMUNITY REDEVELOPMENT A1
EDUCATIONAL TECHNOLOGY VI
ADVANCED TECHNOLOGY CENTERS IX
DIAMOND STATE PORT CORPORATION X
APPENDIX XI

SB 288 (Creates 21* Century Fund)
21" Century Fund portions of the following:

SB 260 (FY 1996 Bond Bill)

HB 700 (FY 1997 Bond Bill)

HB 400 (FY 1998 Bond Bill)



TWENTY-FIRST CENTURY FUND
OVERVIEW

As a result of a $220 million legal settiement, the State of Delaware was
presented with a unique opportunity to use one-time monies to make long-term
investments to meet the economic challenges of the next century. Recognizing
this opportunity to ensure that Delaware remains an attractive place to live and
do business, Governor Carper and the General Assembly created the Twenty-
First Century Fund to invest in the State’s infrastructure and foster public-private
partnerships to leverage additional resources.

The Fund was established with the following guiding principles:

. Fund long-term capital investments, not operating expenditures or
personnel, over the next ten years.

. Utilize existing funding structures (avoiding additional bureaucracy)
and develop new ones - i.e., endowments and loan programs to
provide an on-going source of funds.

. Leverage monies to maximize private and public sector leadership
and investment.

. Establish clear guidelines for program expenditures, consistent
with
policies of the Cabinet Committee on State Planning Issues.

The impetus for the Twenty-First Century Fund was a Supreme Court decision in
March of 1993 in the Delaware v. New York case which affirmed Delaware’s right
to collect abandoned property (“escheat”) held by Delaware incorporated
brokers. As a result of the Court’s decision, Delaware and New York reached a
settlement whereby Delaware would receive $220 million over a five-year period.
In early 1994, through Senate Bill No. 288 of the 137th General Assembly, the
General Assembly created the Twenty-First Century Fund -- authorizing the
Secretary of Finance to deposit proceeds from the settlement in the Fund.

The investment strategy for the Twenty-First Century Fund was outlined in the

FY 1996 Bond and Capital Improvements Act (Senate Bill No. 260 of the 138th
General Assembly). The strategy, contained in ten programs, was designed to
preserve the environment; revitalize communities; and improve education and

economic competitiveness.
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To stimulate private, non-profit and government involvement, the Fund includes
match requirements and/or loan programs to leverage monies from foundations,
local governments, the federal government and the business community.

A total of $225.9 million has been appropriated over the past three years —
$108.7 million in FY 1996, $79.8 million in FY 1997 and $37.3 million in FY
1998. Individual program appropriations for FY 1998 (and total appropriations to
date) are as follows:

PRESERVE THE ENVIRONMENT

Open Space -- $7 million ($33 million to date) to continue the work of the
Open Space Council, protecting the State’s natural resources and
providing funds for Greenways and local development projects.

Farmland Preservation -- $7 million ($33 million to date) to preserve
farmland and protect the State’s important agriculture industry.

Parks Endowment - $1 million ($13 million to date) to fund a Parks
endowment to improve the quality of the State’s parks and outdoor
recreational facilities.

REVITALIZE COMMUNITIES

Neighborhood Revitalization - $5 million ($15 million to date) to create a
revolving loan program targeted toward rehabilitation of existing
neighborhoods.

Water/Wastewater Infrastructure - $0.3 million ($25.3 million to date) to
meet the State’s infrastructure needs, supporting responsible economic
development and preserving clean water supplies.

Resource Conservation and Development -- $5 million ($15.2 million to
date) to enhance the health of communities by ameliorating watershed
and drainage issues.

Community Redevelopment — $6.0 million ($24.9 million to date) for
capital investment projects to revitalize communities.
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Page 3

IMPROVE EDUCATION AND ECONOMIC COMPETITIVENESS

Education Technology -- $4 million ($26 million to date) to bring computer
and telecommunication technology to the schools, preparing children for
the 21st Century workforce.

Advanced Technology Centers -- $2 million ($11 million to date) to.
support applied and basic research to attract and retain high-tech jobs in
Delaware for the next century.

Port of Wilmington — $29.5 million in fiscal 1996 to acquire the Port and
invest in capital improvements to ensure that the Port remains a world-
class shipping operation.

The ensuing report provides the funding summary, a brief description and status
update of each program of the Twenty-First Century Fund, and the members of
the advisory council or committee responsible for each program. The legislation
establishing the Twenty-First Century Fund as well as the relevant portions of
the annual Bond and Capital Improvements Acts are enclosed in the Appendix
hereto.
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TWENTY-FIRST CENTURY FUND ANNUAL REPORT
OPEN SPACE

PROGRAM:

Twenty-First Century Fund monies continue the State’s efforts to preserve and

protect valuable open space throughout the State through two programs. The —
Open Space Program coordinates the acquisition of various State lands: parks,

fish and wildlife areas, forests, nature preserves, and cultural sites. The

Delaware Land and Water Conservation Trust Fund Program provides funding

assistance to municipalities and counties for the protection of parks and

greenway corridors and the development of outdoor recreation facilities.

Open Space Program .

Recognizing the need to preserve and protect open space from the spread of
urban development, the General Assembly enacted the Delaware Land
Protection Act of 1990. The legislation provided the means to:

(1)  protect and conserve all forms of natural and culturél resources,
including the biological diversity of plants and animals and their
habitat;

(2)  protect existing or planned parks, forests, wildlife areas, nature
preserves or other recreation, conservation or cultural sites by
controlling the use of contiguous or nearby lands;

(3)  provide for public outdoor recreation and enhance water resource
conservation.

The legislation also created the Open Space Council, charged with establishing
a system to review and recommend land and conservation easements to further
State land protection efforts, as well as to promote and assist in the development
and establishment of innovative and creative methods to secure open space —
working in conjunction with private and non-profit organizations dedicated to the
same task.

Since July 1990, through the sale of bonds, one-time cash appropriations and
three funding cycles of the Twenty-First Century Fund, the Open Space Program
has protected over 15,560 acres statewide. Annual expenditures have averaged
$7-10 million. To encourage participation from private and non-profit sources
and maximize the amount of open space protected, the Twenty-First Century
Fund legislation requires matching contribution of at least 1 (non-State) to 1
(State) ratio for the purchase of land and conservation easements. Match is
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defined as donations of land, cash, conservation easements and/or acquisitions
by and to recognized non-profit conservation organizations and/or the State.

Land and Water Conservation Trust Fund Program

To promote local involvement in preserving open space, the Twenty-First
Century Fund provided funds to increase the corpus of the Land and Water
Conservation Trust Fund Endowment Account. In addition, the Endowment
Account receives annually a portion of State realty transfer tax revenues. At
April 30, 1998, the Endowment Account totaled $22.0 million.

Half of the interest generated from the Endowment Account funds municipal and
county grants for park acquisition and development projects, as approved by the
Open Space Council, and the remaining half funds greenway corridor
acquisitions and trail development projects approved by the Council on
Greenways and Trails. Grant funds are awarded to municipalities on a
competitive basis. Under the Land and Water Trust Fund Act of 1991, these
grant projects require a fifty percent matching contribution from local
governments, local park districts or other sources.

PROGRAM PERFORMANCE:

Open Space Program

The FY 1988 Bond and Capital Improvements Act appropriated $7 million for the
purchase of additional open space (for a total of $33 million to date). Since July
1997, the Open Space Program has protected nearly 1,300 additional acres at a
cost of $8.5 million (utilizing a portion of prior years’ appropriations). A total of
19 properties were protected in the following areas: Brandywine Creek, White
Clay Creek and Trap Pond state parks; Augustine Creek, Wilder, Milford Neck,
Cedar Creek and Assawoman wildlife management areas; Port Penn, Seaford,
New Castle, and Dover. Since July 1995, the total match generated exceeds
$28.9 million, as reflected in the chart attached hereto.

Greenways/Local Development Program

The Trust Fund Endowment Account now totals $22.0 million. Since the first
Trust Fund grants were awarded in1988, 24 Delaware communities and two
counties have received more than $6.6 miliion for park and greenway projects.
More than $10 million of iocal or other funds were provided by project sponsors
to match Trust Fund grants.
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During FY 1997, the Trust Fund generated interest totaling $608,328. Nearly
$400,000 additional was provided by FY 1997 realty transfer tax revenues, for a
total of $1 million available for park and greenway grants during FY 1998, (A
portion of realty transfer taxes exceeding $37.6 million annually flow to the
Endowment Account and Greenways/Local Development programs.) Twenty-
one park and greenway grant projects were awarded. Local match for these
projects totaled $1.4 million. The application deadline for FY 1998 grants is

June 1, 1998.

Attachments
List of Eligible Match
Open Space Council
Council on Greenways and Trails
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OPEN SPACE COUNCIL

Ms. Lynn Williams (Chairperson)
202 Brecks Lane
Wilmington, DE 19807

Mr.‘Harry Terry
48 The Green
Dover, DE 19901

Mr. Edward W. Cooch, Jr.
Cooch and Taylor

P.O. Box 1680

Wilmington, DE 19899-1680

Mr. Harvey G. Marvel, Jr.
Marvel Agency, Inc.

P.O. Box 358

Milford, DE 19963

Mr. Paul Boswell
Schmittinger and Rodriquez
414 South State Street
Dover, DE 19901

Mr. Donald J. Lynch
Animal Health Sales, Iinc.
P.O. Box 330

Selbyville, DE 19975

Mr. Nathan Hayward il
1 New London Road
P.O. Box 36
Montchanin, DE 19710

The Honorable Thomas B. Sharp
State Senate

2226 E. Huntington Drive
Wilmington, DE 19808

As of April 1, 1998

The Honorable David H. Ennis
House of Representatives

304 Beechwood Road
Wilmington, DE 19809

The Hon. Christophe A. G. Tulou
Secretary of DNREC

P.O. Box 1401

Dover, DE 19903

Ex-Officio Members
The Honorable Jack F. Tarburton
Secretary of Agriculture

2320 S. duPont Highway
Dover, DE 19901

The Honorable Edward J. Freel
Secretary of State

Townsend Building

Dover, DE 19901

The Honorable Robert Coy
Director, DEDO

99 Kings Highway

Dover, DE 19901

Mr. Charles A. Salkin

State Liaison Officer
DNREC/Division of Parks & Rec.
89 Kings Highway

P.O. Box 1401

Dover, DE 19903



COUNCIL ON GREENWAYS AND TRAILS

Mr. Paul H. Morrill, Jr. (Chairperson)

P.O. Box 244
Delaware City, DE

Mr. Malcolm E. Baird
351 Mockingbird Lane
Hockessin, DE 19707

Mr. E. Turner Darden
2 Colony Boulevard, Apt. 172
Wilmington, DE 19802

Mr. Paul Layton

R.D. #1, Box 12413
SR 36

Greenwood, DE 19950
Ms. Kathy Maxted

117 Pine Valley Road
Dover, DE 19904

Ms. Gail VanGilder
112 Buck Road
Wilmington, DE 19807

Mr. William H. Willis
677 Lake Drive
Smyrna, DE 19977

Ms. Diane Wilson
10 Delaware Avenue
Lewes, DE 19958

Ex-Officio Members

The Honorable V. George Carey
House of Representatives

R.D. 1, Box 161

Milford, DE 19963

The Honorable Ruth Ann Minner

Lt. Governor
Tatnall Building, P.O. Box 6250
Dover, DE 19903

The Honorable David H. Ennis
House of Representatives

304 Beechwood Road
Wilmington, DE 19809

The Honorable David B. McBride
State Senate

21 Andover Court

New Castle, DE 19720

The Honorable John R. Schroeder
House of Representatives

47 Edgewater Drive

Lewes, DE 19958

The Honorable Liane M. Sorenson
State Senate

417 Snuff Mill Hill

Hockessin, DE 19707

The Honorable Robert J. Voshell
State Senate

506 Reed Road

Milford, DE 19963

The Hon. Christophe A.G. Tulou
Secretary of DNREC

89 Kings Highway

P.O. Box 1401

Dover, DE 19903

Daniel E. Griffith, Director
Division of Historical
and Cultural Affairs
Hall of Record
P.O. Box 1401
Dover, DE 19903

The Honorable Jack F. Tarburton
Secretary of Agriculture

2320 S. duPont Highway

P.O. Box 1401

Dover, DE 19903
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The Honorable Anne P. Canby
Secretary of Transportation
Administration Center

P.O. Box 778

Dover, DE 19903

Ms. Gigi Windley, Director
Delaware Tourism Office
99 Kings Highway

P.O. Box 1401

Dover, DE 19903

As of April 1, 1998
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STATE OF DELAWARE
DEPARTMENT OF FINANCE
OFFICE OF THE SECRETARY

CARVEL STATE BuILDING THOMAS COLLINS BUILDING
WILMINGTON, DELAWARE 19801 DOVER, DELAWARE 19901
TELEPHONE: (302) 577 - 8979 TELEPHONE: (302) 739 - 4201
Fax: (302) 577 - 8982 Fax: (302) 739 - 5000
June 1, 1999

Members, Joint Legislative Committee on Capital Improvement Programs
Legislative Hall
Dover, DE 19901

Dear Members:

| am pleased to submit the fourth edition of the Twent?/-First Century Fund
Annual Report as required by Senate Bill No. 260 of the 138" General Assembly.
This report describes the activity to date in the ten programs that comprise the
Twenty-First Century Fund and provides policy-makers an opportunity to review
the programs’ achievements to date.

If I can provide further information, please contact me.

Sincerely,

ohn C. Carney,

CcC: Russell T. Larson, Controller General
Peter M. Ross, Budget Director
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TWENTY-FIRST CENTURY FUND
OVERVIEW

The State of Delaware has invested nearly $385.0 million over the past four
years in a unique capital investment program called the Twenty-First Century
Fund (the “Fund”). This annual report will provide the history, funding and status
of the Fund and each of the programs which comprise it.

As a result of a $220.0 million legal settlement in the mid-1990’s, the State had
an unprecedented opportunity to use one-time monies to make critical long-term
investments to meet the economic challenges of the next century. Recognizing
this opportunity to ensure that Delaware remains an attractive place to live and
do business, Governor Carper and the General Assembly created the Twenty-
First Century Fund to invest in the State’s infrastructure and foster public-private
partnerships to leverage additional resources. Over the ensuing years, the State
has added millions of additional dollars to this program to continue to make wise
investments in Delaware’s future.

The Fund was established with the following guiding principles:

. Fund long-term capital investments, not operating expenditures or
personnel, over the next ten years.

. Utilize existing funding structures (avoiding additional bureaucracy)
and develop new ones -- i.e., endowments and loan programs to
provide an on-going source of funds.

. Leverage monies to maximize private and public sector leadership
and investment.

. Establish clear guidelines for program expenditures, consistent with
policies of the Cabinet Committee on State Planning Issues.

The impetus for the Twenty-First Century Fund was a Supreme Court decision in
March 1993 in the Delaware v. New York case which affirmed Delaware’s right to
collect abandoned property (“escheat”) held by Delaware incorporated brokers.
As a result of the Court’s decision, Delaware and New York reached a settlement
whereby Delaware would receive $220.0 million over a five-year period. In early
1994, through Senate Bill No. 288 of the 137th General Assembly, the General
Assembly created the Twenty-First Century Fund which authorized the Secretary
of Finance to deposit proceeds from the settiement in the Fund.




The investment strategy for the Twenty-First Century Fund was outlined in the
FY96 Bond and Capital Improvements Act (Senate Bill No. 260 of the 138th
General Assembly). Additional appropriations were made through subsequent
years’ capital budgets. The strategy, contained in ten programs in three broad
program areas, was designed to preserve the environment; revitalize
communities; and improve education and economic competitiveness. To
stimulate private, non-profit and government involvement, many programs have
dollar match requirements and/or loan programs to leverage monies from
foundations, local governments, the federal government and the business

community.

A total of $383.9 million has been appropriated over the past four years -- $267.9
million of funds under the original Twenty-first Century Fund plus an additional
$116.0 million of newly-created Infrastructure Investment Plan funds - as
reflected on the attached chart. As all expected payments have been received
from New York, future appropriations will be from State General Funds and from
the interest earnings on unspent Twenty-First Century Fund balances.

The Infrastructure Investment Plan was created in the FY99 Capital Budget
(House Bill 750 of the 139™ General Assembly) with $116.0 million of General
Funds to continue funding certain Twenty-First Century Fund initiatives over the
ensuing three fiscal years. The Plan was composed of a Growth Management
Fund ($69.0 million) designed to complement State and county land goals by
directing investments in existing communities and growth areas and protecting
critical farmland and open space from urban sprawl, and an additional $47.0
million allocated to certain other economic development and educational
initiatives. Of the total, $78.0 million was appropriated for FY99, $24.0 million for
FY00 and $14.0 million for FY01. For purposes of this report, both funding
sources are considered in aggregate under the Twenty-First Century Fund.

The following is a summary of total appropriations in the Twenty-First Century
Fund to date by the three major program areas:

PRESERVE THE ENVIRONMENT

Open Space — A total of $66.0 million has been appropriated to fund
property acquisitions approved by the Open Space Council, protecting the
State’s natural resources and providing funds for Greenways and local
development projects. More than 18,000 acres of threatened open spaces
have been acquired with this funding, an increase of 30% since 1993.

Farmland Preservation — A total of $60.0 million has been appropriated
to preserve farmland and protect the State’s important agriculture
industry. Delaware now ranks first nationally in the percentage of land
permanently preserved for agricultural purposes, due largely to the
Twenty-First Century Fund appropriations for Farmland Preservation.



Delaware’s efforts were recognized earlier this year by the American
Farmland Trust, a national farmland conservation group.

Parks Endowment — A total of $15.0 million has been appropriated to
fund a Parks endowment, the interest earnings on which are used to
improve the quality of the State’s parks and outdoor recreational facilities.

REVITALIZE COMMUNITIES

Neighborhood Revitalization — A total of $23.0 million has been
appropriated to date -- $15.0 million to create a revolving loan program
targeted toward rehabilitation of existing neighborhoods and $8.0 million
to bolster efforts of the Housing Development Fund to provide critical
improvements to the State’s housing infrastructure, finance new
affordable housing in growth areas and leverage additional non-State
sources to supplement existing efforts.

Water/Wastewater Infrastructure — A total of $40.3 million has been
appropriated to meet the State’s water and wastewater infrastructure
needs, support responsible economic development and preserve clean
water supplies.

Resource Conservation and Development — A total of $22.2 million has
been appropriated to enhance the health of communities by ameliorating
watershed and drainage issues.

Community Redevelopment — A total of $35.9 million has been
appropriated for capital investment projects to revitalize communities.

IMPROVE EDUCATION AND ECONOMIC COMPETITIVENESS

Education Technology — A total of $43.0 million has been appropriated
to bring computer and telecommunication technology to the schools,
preparing children for the 21st century workforce. As a result, Delaware
became the first state in the nation to have every public school classroom
wired for computers.

Advanced Technology Centers — A total of $15.0 million has been
appropriated to support applied and basic research to attract and retain
high-tech jobs in Delaware for the next century.

Port of Wilmington — A total of $49.5 million has been appropriated to
acquire the Port and invest in capital improvements to ensure that the Port
remains a world-class shipping operation.

Riverfront Development Corporation — Added to the program under the



Infrastructure Investment Plan in FY99, the RDC is engaged in revitalizing
the riverfront area of the State’s largest city, the City of Wilmington.

The ensuing report provides a brief description and status update of each
program of the Twenty-First Century Fund, and the members of the advisory
council or committee responsible therefor. The relevant portion of the FY99
Bond and Capital Improvements Act which appropriated funding for the current
fiscal year is enclosed in the Appendix.

The first three editions of the Twenty-First Century Fund Annual Report, which
describe annual activities from inception of the program in July 1995 through
May 1999, are available upon request from the State Department of Finance.
This document will be available over the Internet at www.state.de.us/finance,

Attachment
Funding Summary
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TWENTY-FIRST CENTURY FUND ANNUAL REPORT

OPEN SPACE

PROGRAM:

Twenty-First Century Fund monies continue the State’s efforts to preserve and
protect valuable open space throughout the State through two programs. The Open
Space Program coordinates the acquisition of various state lands: parks, fish and
wildlife areas, forests, nature preserves, and cultural sites. The Delaware Land and
Water Conservation Trust Fund Program provides funding assistance to
municipalities and counties for the protection of parks and greenway corridors and
the development of outdoor recreation facilities.

Open Space Program

Recognizing the need to preserve and protect open space from the spread of urban
development, the General Assembly enacted the Delaware Land Protection Act of
1990. The legislation provided the means to:

(1)  protect and conserve all forms of natural and cultural resources,
including the biological diversity of plants and animals and their
habitats;

(2)  protect existing or planned parks, forests, wildlife areas, nature
preserves or other recreation, conservation or cultural sites by
controlling the use of contiguous or nearby lands;

(3)  provide for public outdoor recreation and enhance water resource
conservation.

The legislation also created the Open Space Council, charged with establishing a
system to review and recommend land purchases and conservation easements to
further State land protection efforts, as well as to promote and assist in the
development and establishment of innovative and creative methods to secure open
space -- working in conjunction with private and nonprofit organizations dedicated
to the same task.

Since July 1990, the Open Space Program has protected 19,682 acres statewide
with funds received from a variety of sources. Annual expenditures have averaged
$11.0 million. To encourage participation from private and non-profit sources and
to maximize the amount of open space protected, the Twenty-First Century Fund
legislation requires matching contributions of at least 1 (non-State) to 1 (State) ratio
for the purchase of land and conservation easements. Match is defined as
donations of land, cash, conservation easements and/or acquisitions by and to
recognized non-profit conservation organizations and/or the State.



Land & Water Conservation Trust Fund Program

To promote local involvement in preserving open space and to provide outdoor
recreational opportunities, the Twenty-First Century Fund provided funds to
increase the corpus of the Land and Water Conservation Trust Fund Endowment
Account. Changes to the Realty Transfer Tax law enacted in fiscal 1999 authorized
the transfer $7.0 million annually to the Endowment Account until it reaches $60.0
million. The Trust Fund Endowment totaled $31.4 million on May 31, 1999, with a
transfer of an additional $7.0 million due June 30, 1999.

Interest earnings on the Endowment Account fund two programs. Half of the
interest generated from the Endowment Account funds municipal and county grants
for park acquisition and development projects, as approved by the Open Space
Council, and the remaining half funds greenway corridor acquisitions and trail
development projects approved by the Council on Greenways and Trails. Grants
are awarded on a competitive basis. Under the Delaware Land and Water
Conservation Trust Fund Act of 1991, grant projects require a 50 percent matching
contribution from local governments or local park districts.

PROGRAM PERFORMANCE:

Open Space Program

The FY99 Bond and Capital Improvements Act appropriated $25.0 million from the
Twenty-First Century Fund and the Infrastructure Investment Plan for the purchase
of additional open space (for a total of $58.0 million to date). An additional $8.0
million was appropriated for expenditure in FYOQO.

From July 1998 through May 1999, the Open Space Program protected 3,381
additional acres at a cost of $29.9 million. A total of 22 properties were protected
in the following state resource areas: Blackbird, Brandywine Creek, Cape Henlopen,
Chesapeake and Delaware Canal, Christina River, Ellendale/Redden, Inland Bays,
James Branch, Nanticoke River, and White Clay Creek. Matching funds have
totaled $53.5 million to date, as reflected in the chart attached hereto.

Greenway and Park Grants

The Endowment Account will total $38.4 million on June 30, 1999, as noted above.
Since the first Trust Fund grants were awarded in 1988, 26 Delaware communities
and two counties have received over $7.9 million for park and greenway projects.
Over $12.0 million of local or other funds were provided by project sponsors as
match to Trust Fund grants. During FY98, the Trust Fund generated $1.3 million
in interest. Twenty-one (21) park and greenway grant projects were awarded. The
application deadline for FY99 grants is June 1,1999.



Attachments

List of Eligible Match
Open Space Council
Council on Greenways and Trails



00°000°0L2°L$

Y0 vp 86/€2/21L auo|y-puels As100g ainieN siemejeq Jull4
00'000°'566't$ 00/'991 86//L/121 %9310 sumhpuerg | Aoueasasuo) sumApuelg anbouelg - ssuay “ip ‘Juognp
00°000'009$ 00'061 86/SL/21 JOAIY SXOJNUBN | paysisjep) Jonly ayoonueN Youeug jadeyn
09'evZ L LY GLGE'96L | 86/£2/L0 Y98N pIoyiN O3¥Na "Ou| ‘swied }sap 'H saleyD
00'Ge€‘/G€ v66°C1 86/¥2/¥0 auoly-puels O34NQa uipny - A1e100g ainjeN aiemelaq
00°000'G8 44 TAA 86/20/¥0 sAeg pue|u O3dNa mad
00'000°0. GE'0S 86/80/€0 | dwemg ssaidAD jealn O3dNa weans Jino
00'05€£'8S ve'e2 86/.0/1L0 pagoElg OFdNa ajlemy|

Buipue Aueq
00'898°692 €E¥S1 L6/LEMZ) sAeg puejuj Aouensesuo) aineN 8y | 943 s,Ing - Aouensasuo) ainjep ey
00°00S'SE €LE bP 1B/0E/ZL SUO|Y-pUB)S | paYSIBieA JaAY a)oolueN Jayoly
00°000'022 LYO'vL 16/62/21 %ea1D sumfpuesg Aa100g ainjeN asemejeq uewnis
00'000°0S v.6¥'G 16/9Z/21 %9819 Ae| spym Ae1og ainjeN aremeja( uosuapop
00°000°09 2.90°1 16/92/Z1 %8310 ABID B)UM | "Ou| ‘asemejeq uonealasaly uosusuop
00°000°G8¢ zzeee 16/92/2) suojy-puels | Aouenasssuo) sumhpuelg upsieg
00°00G'LLL GSZ L6/E2IZL SUOJY-puUB)S | ISNI] pueT UedUBWY YLON noog
00'000°G61 1201 16/92/60 (8317 suimApuelg | -ou| ‘atemelaq uonensasaly uewnis
0S2r9'8Le 186711 L6/61/60 auoly-puelg O3dNa 1oswinsnpy

OSNOH ul|4
000L2'28 112§ 16/81/20 auo|ly-puejs 034NQ - Kaioog aunjen alemejeq
08'989 Gzl 16/0€/90 SUOly-puels | YOH - 8e)s Jo juawpeds( Mmeys - dieyg
00'S2Y' 9P 14 ZA &) 16/12/50 %0ooH Aequiog O3¥Na 1ebuizyien
00°052'8 000°'GL 96/62/10 YO8N pJoyIN O34Na "1 Puej0y ‘s|episno)
oo.owm.vm 002’V G6/82/C1 Yoald wc_>>>bcm._m >o:mEmwcoO ®C_>>>Ucm._m oaual| ..:.. .EO&:U
00°000°'GL1L 166G G6/LE/0L %8313 sumfpuelg | Aoueatssuod sumApuelg ou3 't ‘Aepy
sjuswase] uoljeAIasuo?)
ANTVAHOLVYIN | S3YOV 3alva VvHS JILNVHO/JIHSHINMO

JANVN/IdAL LO3rodd

(66/0€/v - G6/1/2)
3719VL HOLVYW
NVId INIJWLSIANI JNNLONYLISVHANI

pue

AYNLINID 1SHId ALNIML




00°00.'st$ G096 86/0€/C1 usppay/ejepusji3 Ansaio4 - By Jo dag yosale
00°000'00¥%‘1L G2'sol 86/9L/L1 oA BUlSUYD 09y B sdied - O34UNQA Msmopeiug
00°000°006°} L¥°00¢C 86/.2/S0 19ARY eulsuyd 09y @ siied - DFUNA "0 'swieq mobse|
00°00L°0S 69l 86/6¢/10 sAeg pueyu 09y @ siied - DIFUNQ diysisuped ssuid g eag
00°000°0¢ G62€'0LL | 86/62/¥0 sAeg pueyu| SHUIPIIM ® Usld - O34NQ ypomsBuljjoH
gz'ieL'yvie 90691 86/9L/L0 18ARY 8X0dlueN SHIPIIM 8 Usld — O3dNQ Aspny
9£°98G'8¢| ¥S5.6°C€C | L6/€0/0L 398N PO SHIPIM B USld — O3UNQ wie4 Aelo
00°000°C} ¥'G6 16/6¢/.0 JBAIY sauor 15 VOH — djejs jo ydaq Jsuuo)
000002t 00L's8 16/€0/€0 sAeg pueju SHIPIIM B Usld - D3UNA Y98N Appni\ - Loyg
00°000°0%S 00e'ee 96/.2/60 N981D sumhpuelg 08y @ Siied - DFUNA seoodely - }sni| yled [eusnpu
00°000°9¢ L6V°'9¢€ 96/82/80 IdspInpy Jaddn 08y B s)ied - DIFHUNQ sbujiers
00°000°c6 08661 96/20/90 sAeg pueyu| 09y @ S)ied - OJUNA 'd" seuld Aueyjag
00°000°0€ 064901 | 96/22/+0 sheq pueju 09y R siied - DIHUNA Hoys - Aouenissuog ainjeN ay|
00°000°0S e8l’l 96/91/¥0 JeAly 3@ Jeddn 09y B Siied - DJUNA yainyo u.cmwmo_n_ R4
00°000°0% 0€5'8SZ | 96/82/20 sAegq pueju SHIPIM 8 Usid - DFHNA "0u| ‘ulod Asuid
00°000°29 09¥°'€8C | 96/10/20 19AIY 3Q Jemon SHIPIIM 8 Usid - O3HNQA mem.u_ 12D
00°000°00¥‘1L 718061 | 96/91/10 %9819 Ael auym 08y @ S)led - D3UNA - .I.m. dr juodnp
00°000°661 096°Le 96/9L/10 19AlY eunsuyd VOH — 9je1g Jo 1deQg "oul ‘sl weheq
00°000°'0%€ 090°06 96/C1L/10 sAeg pueyu| 09y B sied - DJ¥NQG puod ysaid - "9"77 ‘sueon yoesg
00°000°S 90¢ S6/¥0/21 leued a=® o 09y @ siied - D3UNQA "ou| ‘uebnq  Jyopy
00°000°G2 0G0'S.y | S6/92/60 sAeg pueju 08y B siied - D3UNQ puod ysal4 - 'd"1 OQVIN dewojod
00°9LL VLY CEV'6SSL | 66/60/80 YO8N PIOJIN SHUIPIIM B Usld - D34NQ BIINN
sojes ujebieg
ANTIVAHOLVA | S3YOV aivd VdS FIINVHO/dIHSHINMO JNVN/IdAL 1O3rodd

(66/0€/Y - S6/1/2)
3719VL HOLVIN
NVd LNIWLSIANI IUNLINYISVYANI

pue

AYNLINTD 1S¥Id ALNIML




9
00°000'00t$ 00'LSy | 66/LE/E SUOIY-puElS Aouentesuog ainjeN sy $1oNpoId 152104 syeadesays
00°00Scv$ €9¢e°¢cC 86/€C/Y 3OOH 8Ly pueT Jlignd 10y 3sniy uosdwig
00'S0L‘0LL 1¥6'89 86/€1/80 JOATY 830onUEN Aouentesuog ainjen ey Jeoidg
00°8¥0°051 9e'e8 86/€1/80 oMY B)OoRUEN fouenissuog aneN ayy s1960Y
12 A TR R 74 0o'ece 86/cc/L1 300H Aequiog SHIPIM B Ysld - OFUNQ uewlag - 9 3sd
0€°.,92'¥S 0022 86/¥L/0L lIppepInyy Jaddn SHIPIM ® Usid - O34NQ 19B9)I0H - © 9 354
08°,65'922 00'k2Z | 86/80/0L 300K Aequiog SHIPIAE Us!d - DIUNG 8100 - 5 % 354
00°000'006 00°00¢ 86/80/10 1oAY 3q JOMOT SpueT pJIp alemejag sy
00'000°2Z SLG'L L6/SLILL 1oAY 3 JomoT SJIPIM B Ysid — O3UNQ nabbein — o 3 354
00°4G€°01 v€8'81 LB/EL/LL O8N PIOHIN SHIPIIM B Usi4 — O34NQ N — 9 9 384
00°000°00G 0065k | ,6/62/80 sheg pugyy | A°UBASSUOD ainjeN ay) UOS|IM
00'00Z'206 000'¥¥2Z | 26/22/%0 sheg puep | AoUBMSSUOD aineN sy SUSASIS
sAeg pueju| Buipue shessep
0006645 VAR 4 16/1¢/¥0 SHIPIIM 8 Usid - D34NQ - uoyeIO)SaY sl pods
00298281 000'9S¢ | ./6/60/90 309N PAOHIN Aouensesuog ainjeN ay | 11 91NN
95'06¥'c0P vOv'€8L | 96/61/60 JOATY 3G JoMOT SJIIPIIM ® Us!d - D3UNA Aemjeg/hoipeld - © 8 354
00802161 000'9SL | 96/80/80 08N pIOl! UNS 2 POY 1004 BUIN - © @ IS
052692 006°2SL | 96/%0/90 OEN PRI | fouenissuog simen eyl 11 331N
00°000°08 000'¥S | 96/02/50 1oAY 3@ JomoT ) mﬂ_am._ n__w\_s Siemereq siouB.
092662} 8G5'86 | 96/61/¥0 JoAY 3q Jomo] HIPIIM 8 Usld - OFUNQ ‘d"] olsuAYeRq - © B 354
00°000'52¢ 000°L0Z | 96/62/10 yooH Aequiog SJIPIIM 8 Us!d - OFANG UouNGLel - © % 354
08'CL8'SLY EV6'60Z | 56/60/80 oo pioyyy | AUBAIBSUOD aimeN ey ST
0£'€28'GLY OvL'SZy | S6/60/80 3OO PIOIIN SPue piM alemejeq JBlINN
saseyaind Jayjo
INIvA HOLVIN SOV dlvd YdS FAUINVHO/dIHSHINMO JAVN/IdAL 103roydd
(66/0€/% - G6/1/L)
319vVL HOLVYN
NV7d LINJWLSIANI IUNLONYISYHANI
pue

AYNLNID 1S¥Id ALNIML



Spunj ajejsuou yym palinboe spuej Jo anjeA = saseydind Jayi0

9oud aseyaind snujw anjea pasieidde = sajeg uiebieg

an|eA 19yJew Jiej = suojeuoq

SN|EA paJoLi}sal snuiW 8N|eA 18xJew Jlej pajouIsSaIun = SjUSWASET UONBAISSUOD)
sjosloid MaN,

9G6°'GES ¥SSvL 319VYIIVAVY HOLVYIN SS30X3
00°000°000°8- (000°000°81$) NOILLYINHOYddY NV1d LNIWLISIANI FHNLONYLSVHANI 66A4 ¥Od INIWIHINDIY HOLVN
00°000°000°2- (000'000°2$) NOILYIMdOHddY NN AYNLNID 1s1€ 66Ad HO4 LNJWIHINDIY HOLVIN
00°000°000°2- (000°000°2$) NOILLVIMAOYddY ANNA AYNINID 151 86Ad HO4 INIFWIHINOIY HOLVIN
00°000°000°v4- (000'000°1$) NOILYRIdONddY ANN3 AMNINTD 1sC L6Ad YO INIFWIHINODIY HOLVIN
00°000°'000°¢-

(000°000'9$) NOILYINJONddY ANN4 AHNINTD 152 96Ad YO INIFWIHINOIY HOLVYIN

95°GEGVSG e

HO1VN Tvi0l

00°00S°8¥9'9

HOLVIAN M3N

95°G£0°906 0¥

a3A0UddV ATSNOIAT N

(66/0€/¥ - G6/1/1)
3719VL HOLVW
NV1d LNIJW.LSIANI JHNLONYLSVHANI
pue

AYNLINID 1SHId ALNIML




Ms. Lynn Williams, Chairperson

202 Brecks Lane
Wilmington, DE 19807

Mr. Harry Terry
48 The Green
Dover, DE 19901

Mr. Edward W. Cooch, Jr.

DiPasquale

Cooch & Taylor

P.O. Box 1680
Wilmington, DE 19899

Mr. Harvey G. Marvel, Jr.
Marvel Agency, Inc.

P.O. Box 358

Milford, DE 19963

Paul Boswell
Schmittinger & Rodriguez
414 South State Street
Dover, DE 19901

Mr. Donald J. Lynch
Animal Health Sales, Inc.
P.O. Box 330

Selbyville, DE 19975

Mr. Nathan Hayward Il
1 New London Road
P.O. Box 36
Montchanin, DE 19710

OPEN SPACE COUNCIL

The Honorable Thomas B. Sharp
2226 E. Huntington Drive
Wilmington, DE 19808

The Honorable David H. Ennis
304 Beechwood Road
Wilmington, DE 19809

The Honorable Nicholas A.
Secretary of DNREC

89 Kings Highway

Dover, DE 19901

Ex-Officio Members

The Honorable Jack Tarburton
Secretary of Agriculture

2320 S. DuPont Highway
Dover, DE 19901

The Honorable Edward Freel
Secretary of State
Townsend Building

Dover, DE 19901

The Honorable Darrell J. Minott
Secretary, Delaware Economic
Development Office

99 Kings Highway

Dover, DE 19901

Mr. Charles A. Salkin

State Liaison Officer

Division of Parks & Recreation
89 Kings Highway

Dover, DE 19901



COUNCIL ON GREENWAYS AND TRAILS

Mr. Paul H. Morrill, Jr., Chairman
P.O. Box 244
Delaware City, DE 19706°

Mr. Malcolm E. Baird
351 Mockingbird Lane
Hockessin, DE 19707

Mr. E. Turner Darden
2 Colony Boulevard, Apt. 172
Wilmington, DE 19802

Mr. Paul Layton

R.D. #1, Box 12413
SR 36

Greenwood, DE 19950

Ms. Kathy Maxted
117 Pine Valley Road
Dover, DE 19904

Ms. Gail VanGilder
112 Buck Road
Wilmington, DE 19807

Mr. William H. Willis
677 Lake Drive
Smyrna, DE 19977
Ms. Diane Wilson

10 Delaware Avenue
Lewes, DE 19958

Ex-Officio

The Honorable V. George Carey
House of Representatives

R.D. 1, Box 161

Milford, DE 19963

Ruth Ann Minner

Lt. Governor

Tatnall Building, P.O. Box 1401
Dover, DE 19903

The Honorable David H. Ennis
House of Representatives

304 Beechwood Road
Wilmington, DE 19809

The Honorable David B. McBride
State Senate

21 Andover Court

New Castle, DE 19720

The Honorable John R. Schroeder
House of Representatives

47 Edgewater Drive

Lewes, DE 19958

The Honorable Liane M. Sorenson
State Senate

417 Snuff Mill Hill

Hockessin, DE 19707

The Hon. Nicholas A. DiPasquale
Secretary of DNREC

89 Kings Highway

Dover, DE 19901

Daniel E. Griffith, Director

Division of Historical & Cultural Affairs
Hall of Records

121 Duke of York Street

Dover, DE 19901

The Honorable Jack F. Tarburton
Secretary of Agriculture

2320 S. duPont Highway

Dover, DE 19901

The Honorable Anne P. Canby
Secretary of Transportation
Administration Center

800 Bay Road

Dover, DE 19901

The Honorable Darrell J. Minott
Delaware Economic Development Office
99 Kings Highway

Dover, DE 19901



T'wenty-First Centmy Fund

ANN UAL REPORT

OPEN SPACE
FARMIAND PRESERVATION
PARKS ENDOWMENT
NEIGHBORHOOD REVITALIZATION
WATER & WASTEWATER INFRASTRUCTURE
RESOURCE CONSERVATION & DEVELOPMENT
COMMUNITY REDEVELOPIENY
\ EDUCATION TECHNOLOGY

- . ADVANCED TECHNOLOGY CENTERS
DIAMOND STATE PORYT CORPORATION

: T‘?j. |

| FIFTH EDITION
: - MAY 2000



STATE oF DELAWARE
DEPARTMENT OF FINANCE
OFFICE OF THE SECRETARY

CARVEL STATE BUILDING Tromas CoLLINS BUiLDING
‘WILMINGTON, DELAWARE 19801 DovER, DELAWARE 19901
TELEPHONE: (302) 577 - 8979 TELEPHONE: (302) 744-1100
Fax: (302) 577 - 8982 Fax: (302) 744-1109
May 22, 2000

Members, Joint Legislative Committee on Capital Improvement Programs

Legislative Hall
Dover, DE 19901

Dear Members:

| am pleased to submit the fifth edition of the Twenty-First Century Fund
Annual Report as required by Senate Bill No. 260 of the 138" General Assembly.
This report describes the activity to date in the ten programs that comprise the
Twenty-First Century Fund and provides policymakers an opportunity to review
the programs’ achievements to date.

If I can provide further information, please contact me.

Sincerely,

n C. Carney,

cc: Russell T. Larson, Controller General
Robert L. Scoglietti, Budget Director
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TWENTY-FIRST CENTURY FUND
OVERVIEW

The State of Delaware has invested more than $440.0 million over the past five
years in a unique capital investment program — the Twenty-First Century Fund.
This annual report will provide the history, funding and status of the Twenty-First
Century Fund and each of the programs that comprise it.

As a result of a $220.0 million legal settlement in the mid-1990’s, the State had
an unprecedented opportunity to use one-time monies to make critical long-term
investments to meet the economic challenges of the next century. Recognizing
this opportunity to ensure that Delaware remains an attractive place to live and
do business, Governor Carper and the General Assembly created the Twenty-
First Century Fund (hereinafter, together with its companion program — the
Infrastructure Investment Plan - referred to as the “Fund”) to invest in the State’s
infrastructure and foster public-private partnerships to leverage additional
resources. Over the ensuing years, the State has added millions of additional
dollars to this program to continue to make wise investments in Delaware’s
future.

The Fund was established with the following guiding principles:

. Fund long-term capital investments, not operating expenditures or
personnel, over the next ten years.

. Utilize existing funding structures (avbiding additional bureaucracy)
and develop new ones -- i.e.,\ endowments and loan programs to
provide an on-going source of funds. :

. Leverage monies to maximize private and public sector leadership
and investment.

. Establish clear guidelines for program expenditures, consistent with
policies of the Cabinet Committee on State Planning Issues.

The impetus for the Twenty-First Century Fund was a Supreme Court decision in
March 1993 in the Delaware v. New York case which affirmed Delaware’s right to
collect abandoned property (“escheat”) held by Delaware incorporated brokers.

As a result of the Court’s decision, Delaware and New York reached a settlement
whereby Delaware would receive $220.0 million over a five-year period. In early
1994, through Senate Bill No. 288 of the 1 37th General Assembly, the General
Assembly created the Twenty-First Century Fund which authorized the Secretary




of Finance to deposit proceeds from the settlement in the Fund.

The investment strategy for the Twenty-First Century Fund was outlined in the
FY96 Bond and Capital Improvements Act (Senate Bill No. 260, 138th General
Assembly). Additional appropriations were made through subsequent years’
capital budgets. The strategy, contained in ten programs in three broad program
areas, was designed to preserve the environment, revitalize communities, and
improve education and economic competitiveness. To stimulate private,
nonprofit and government involvement, many programs have dollar match
requirements and/or loan programs to leverage monies from foundations, local
governments, the federal government and the business community.

A total of $440.9 million has been appropriated over the past four years — $324.9
million of funds under the original Twenty-First Century Fund, in addition to
$116.0 million of Infrastructure Investment Plan funds (the Plan was created in
FY99 as explained below) — as reflected on the attached chart. As all expected
payments have been received from New York, future appropriations, if any, will
be made from State General Funds and from the interest earnings on unspent
Twenty-First Century Fund balances.

The Infrastructure Investment Plan was created through the FY99 Bond and
Capital Improvements Act (House Bill 750, 139" General Assembly) with $116.0
million of General Funds to continue funding certain Twenty-First Century Fund
initiatives over the ensuing three fiscal years. The Plan was composed of a
Growth Management Fund ($69.0 million) designed to complement State and
county land goals by directing investments in existing communities and growth
areas, and by protecting critical farmland and open space from urban sprawl. An
additional $47.0 million was allocated to certain other economic development
and educational initiatives. Of the total, $78.0 million was appropriated for
expenditure in FY99, $24.0 million for expenditure in FY00 and $14.0 million for
expenditure in FYO1. For purposes of this report, both funding sources are
considered in aggregate under the Twenty-First Century Fund.

The following is a summary of total appropriations to date in the Twenty-First
Century Fund (including the Infrastructure Investment Plan) under the three

major program areas:
PRESERVE THE ENVIRONMENT

Open Space — A total of $89.0 million has been appropriated to fund
property acquisitions approved by the Open Space Council, protecting the
State’s natural resources and providing funds for Greenways and local
development projects. Nearly 29,000 acres of threatened open spaces
have been acquired to date with this funding.

Farmland Preservation — A total of $65.0 million has been appropriated



to preserve farmland and protect the State’s important agriculture
industry. Delaware now ranks first nationally in the percentage of land
permanently preserved for agricultural purposes, due largely to the
Twenty-First Century Fund appropriations for Farmland Preservation.
Delaware’s efforts were recognized last year by the American Farmland
Trust, a national farmland conservation group.

Parks Endowment — A total of $15.0 million has been appropriated to
fund a permanent Parks endowment, the interest earnings on which are
used to improve the quality of the State’s parks and outdoor recreational
facilities.

REVITALIZE COMMUNITIES

Neighborhood Revitalization — A total of $23.0 milion has been

appropriated to date — $15.0 million to create a revolving loan program

targeted for the rehabilitation of existing neighborhoods, and $8.0 million

to bolster efforts of the Housing Development Fund to provide critical

improvements to the State’s housing infrastructure, finance new

(' affordable housing in growth areas, and leverage additional non-State
sources to supplement existing efforts.

f Water/Wastewater Infrastructure — A total of $50.3 million has been
appropriated to meet the State’s water and wastewater infrastructure
needs, support responsible economic development, and preserve clean

(7 water supplies.

) Resource Conservation and Development — A total of $29.2 million has
! been appropriated to enhance the health of communities by ameliorating
watershed and drainage issues statewide.

1 Community Redevelopment — A total of $47.9 million has been
i appropriated for capital investment projects to revitalize communities.

{ IMPROVE EDUCATION AND ECONOMIC COMPETITIVENESS

Education Technology — A total of $43.0 million has been appropriated
to bring computer and telecommunication technology to the schools,
preparing children for the 21st century workforce. As a result, Delaware
became the first state in the nation to have every public school classroom
wired for computers.

Advanced Technology Centers — A total of $15.0 million has been
appropriated to support applied and basic research to attract and retain
high-tech jobs in Delaware for the next century.



Port of Wilmington — A total of $49.5 million has been appropriated to
acquire the Port and invest in capital improvements to ensure that the Port
remains a world-class shipping operation.

Riverfront Development Corporation — Added to the program under the
Infrastructure Investment Plan in FY99 with an appropriation of $14.0
million, the RDC is engaged in revitalizing the riverfront area of the
State’s largest city, the City of Wilmington.

The ensuing report provides a brief description and status update of each
program of the Twenty-First Century Fund, and the members of the advisory
council or committee responsible therefor. The relevant portion of the FY00
Bond and Capital Improvements Act that appropriated funding for the current
fiscal year is included in the Appendix.

The first four editions of the Twenty-First ‘Century Fund Annual Report, which
describe annual activities from inception of the program in July 1995 through
May 1999, are available upon request from the State Department of Finance.

This document will be available over the Internet at www.state.de.us /finance.

Attachment
Fundi_ng Summary
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TWENTY-FIRST CENTURY FUND ANNUAL REPORT

OPEN SPACE

PROGRAM:

Twenty-First Century Fund monies continue the State's efforts to preserve and protect
valuable open space throughout the State through two programs. The Open Space
Program coordinates the acquisition of various state lands: parks, fish and wildlife areas,
forests, nature preserves, and cultural sites. The Delaware Land and Water
Conservation Trust Fund Program provides funding assistance to municipalities and
counties for the protection of parks. and greenway corridors and the development of
outdoor recreation facilities.

Open Space Program

Recognizing the need to preserve and protect open space from the spread of urban
development, the General Assembly enacted the Delaware Land Protection Act of 1990.
The legislation provided the means to: -

(1) protect and conserve all forms of natural and cultural resources, including
the biological diversity of plants and animals and their habitats;

(2)  protect existing or planned parks, forests, wildlife areas, nature preserves
or other recreation, conservation or cultural sites by controlling the use of
contiguous or nearby lands;

(8)  provide for public outdoor recreation and enhance water resource
conservation.

The legislation also created the Open Space Council, charged with establishing a system
to review and recommend land purchases and conservation easements to further State
land protection efforts, as well as to promote and- assist in the development and
establishment of innovative and creative methods to secure open space — working in
conjunction with private and nonprofit organizations dedicated to the same task.

Since July 1990, the Open Space Program has protected 28,679 acres statewide.
Annual expenditures have averaged over $12.3 million. To encourage participation from
private and nonprofit sources and to maximize the amount of open space protected, the
Twenty-First Century Fund legislation requires matching contributions of at least 1 (non-
State) to 1 (State) ratio for the purchase of land and conservation easements. Match is
defined as donations of land, cash, conservation easements and/or acquisitions by and
to recognized nonprofit conservation organizations and/or the State.



Land & Water Conservation Trust Fund Program

To promote local involvement in preserving open space and to provide outdoor
recreational opportunities, the Twenty-First Century Fund provided funds to increase the
corpus of the Land and Water Conservation Trust Fund Endowment Account. Changes
to the Realty Transfer Tax law enacted in FY99 authorized the transfer of $7.0 million
annually to the Endowment Account until such time as the Endowment Account reaches
$60.0 million. The Endowment Account currently totals $38.4 million. On June 30, 2000,
an additional $7.0 million will be transferred to the fund, at which time the Endowment

will total $45.4 million.

Interest earnings on the Endowment Account fund two programs. Half of the interest
generated from the Endowment Account funds municipal and county grants for park
acquisition and development projects, as approved by the Open Space Council, and the
remaining half funds greenway corridor acquisitions and trail development projects
approved by the Council on Greenways and Trails. Grants are awarded on a competitive
basis. Under the Delaware Land and Water Conservation Trust Fund Act of 1991, grant
projects require a 50 percent matching contribution from local governments or local park

districts.

PROGRAM PERFORMANCE:

Open Space Program

The FY00 Bond and Capital Improvements Act appropriated $23.0 million from the
Twenty-First Century Fund for the purchase of additional open space. In addition, the
FY99 Bond and Capital Improvements Act appropriated $8.0 million from the
Infrastructure Investment Plan available for expenditure in FY00. A total of $89.0 million
has been provided to date from the Twenty-First Century Fund for the purchase of open

space statewide.

From July 1999 through May. 2000, the Open Space Program protected 8,532 additional
acres at a cost of $27.7 million. A total of 20 properties were protected in the following
state resource areas: Blackbird, Brandywine Creek, Cape Henlopen, Christina River,
Ellendale/Redden, James Branch, Lower Delaware River, St. Jones, Upper Delaware
River, White Clay Creek, and one stand-alone site. Matching funds total $63.7 million
to date, as reflected in the chart attached hereto.

Greenway and Park Grants

The Endowment Account will total $45.4 million on June 30, 2000, as noted above. Since
the first Trust Fund grants were awarded in 1988, 27 Delaware communities and two
counties have received over $8.9 million for park and greenway projects. Over $14.0
million of local or other funds were provided by project sponsors to match Trust Fund
grants. During FY99, the Trust Fund generated $1.4 millioni in interest. Eighteen (18)
park and greenway grant projects were awarded during FY99. The application deadline

2



for FY0O grants is June 9, 2000.

Attachments
List of Eligible Match
Open Space Council
Council on Greenways and Trails



00°000°06€ sT'S 66/0€/T1 YOOy owig KdueAtosU0)) a1myepN oy, joe1], Ajrure, uojke,
009€L°SLT‘9 9€°0L 66/70/11 ¥991) smmApuerg DMING UOBPUNO, SINOWAN
00000001 vETY 66/90/30 suo[y-puesg OMING 18907
00°000°009 00'11 66/T1/%0 Ae) pay £109100g a1myeN a1eME[IQ PUSPALY
00000°012°1 vo'vy 86/£C/C1 auoy-puels £1a100g Q1mgeN aremejoq LG
00°000°S66y 00L'991 86/L1/21 ¥oa1D swmmApuerg Adueatasuo) surmApuerg angoueIp - o3uai] “1f ‘Juognp
00°000°009 00061 86/S1/Z1 19ATY 9xj0ouuEN PIYSISIE A\ 19ATY YoonUEN youerg fodeq)
09°€vT1LY SISE961 86/€T/LO 93N pPIOJIIN OMINA "ou] ‘Stuxe 3soM ‘H So[rey)
00°SEE°LSE ¥66'C1 86/¥Z/¥0 auojy-pumg OTING upy - £191008 SIMEN SIEME[D(]
00°000°s8 YrSTT 86/20/t0 skeg] pueuy OMING med
00°000°0L €08 26/80/£0 dwemg ssa1d4)) jea1n DTINA weang Jjno
00°0S€‘8S peee 86/L0/10 pugyoeq OMING opeMyy,
Suipuey Auog
00'898°69¢ €EPSIT L6/1E/TT sAeq puejuy Adueatosuo)) amyeN oy, 9&q sIng - AoueArasuo)) amyeN oy,
00°005°SE €LE v L6/0€/TT uoy-puelg PAYSIONE M I9ATY ajoonuEN Iy
00'000°02T 1¥0'¥1 L6/6T/CT }9a1) surmApuerg Ke1008 21mEN orEME[R( uewis
00'000°0S vL6Y'S L6/9T/T1 ¥oar) Aer) amym £19100g 21MmpEN S1RME[A(] UOSUSHOIN
00°000°09 ¢L90'1 L6/9%/T1 Y021 Ao apygm "oU] ‘aIeME[a(] UONIBAIOSII] UOSUION
00°000°58€ raANad L6/9T/T1 Suo[y-puelg KoueAtasuo)) suimApuerg umsien)
00°00S°1L1 SS¥'c L6/€T/TT Juoy-pueis s, pue UBdLISWY YION hoog
00°000°56T IL°01 L6/97/60 Ysa1) suimApuerg "oU] ‘aIeME[3(] UOHBAISSIT] uewqs
0S'TH9'8IE L8S'TT L6/61/60 suojy-pueig OMING Tosumsnpy
3SNOY ulf]
00°01LCS 1LTS L6/8T/L0 SUOTY-purlg DTANG - K19100g 21EN] SrEMEla(]
08'989 (YA L6/0£/90 Suojy-pue)g VOH - 91818 Jo jueunredag meyg - dieyg
00°SZh'or PrLiv'6 L6/L2/S0 J00H Aequiog OHIANA .Homn_ﬁ_oq
00'0ST°8 000°S1 96/62/10 93N PIOKIN DTING 1 w:ﬂoM, 2&@.8\50
00'086°16 00T'¥ $6/82/C1 J9a1) swmApuelg AdueAtasuo)) surmApuerg doualf “If quodnp
00°000°6T1 LS6'S S6/1¢/01 Yoa1D sumApuerg Aduearasuo) suimApuerg ouy °f “Aey
S)UIMIASE]] WON)EAIISUO))
HO'TVA HOLVIN SHIDV H1vVa Yds HHLNVID/dTHSYANMO HNVN/AdAL LDIr0¥d

(00/12/€ - S6/1/L)
TIAVL HOLVIA
NVId INFIWLSTANI TUNIONYLSVEANI

pue

AYNINTD LSAId ALNAML




00°000°S1¢€
00°000°008°C
00'000°S1¢

00°000°00S°1 1

00°000°LST
00°000°0ST‘€
0S'€11°9Z
00°000°0€C
0S°'L96°T
00°000°0S8
00°000°1
00°0S6°0LT
00'000°00€°C
00°SLI‘S
00°L8T‘vY
00°00S°9%
00'0LE‘S
00°000°011
00°000°0S€°S
00°00S‘¥1
00°0SL‘E
ST'901°01
00°0SL°E

00°s
¥681°C1
or'er

00L°62C

00¢°C
OvL'vL
S10°6C
019°C1
9901
011°9
SLL'T
SL6'SE
00891
0069
oLT' 0%
0v6'6.
ovLon
L3811
095°98¢
beT6c
0529
0sT'8
0529

86/1¢/T1
86/£¢/C1
86/81/C1

86/L1/90

86/90/20
Le6/0t/CT
L6/61/C1
L6/50/60
L6/81/80
L6/0£/90
L6/ST/T0

96/£0/C1
96/80/01
96/¥0/01
96/1¢/C1
96/ST/10
96/C1/10
$6/TT/TT
S6/S1/T1
$6/10/60
$6/S7/80
$6/61/L0
$6/61/L0

auoy-puelg
931D suimApuerg
sAeq puepuy

Foa1) Aep) poy

SUo[y-puelg
Suojy-puelg
Jooysturg
SuoTy-puelg
IoAry g 1oddn
auojy-puelg
Y9310 K[ poy
suoyy-puelg
uadojuapy adep
sAeg pueug
uo[y-puelg
Yooyowiig

sAeq puepuy
Y3210 Ae[) anym
¥921) Ke]D) g M
1Ay g 10ddy
oy renua)
Jusy [enua)
JuUSY [enua)

AIBME[(J UONBAISSII

09 % Syed - DTIANA
Koueasosuo) axmeN aqJ,

£p100g amyeN oremepaq

£1p10g smyeN sremepdq
£1p0g amyeN aremesq
P 2 USLI — DINA
£3a1008 21myeN sremepa(q
09 %@ Syed - DTANA

"oU] ‘9IBME[3(] HONBAIISIL]

£ya10g a1mpeN aremea(y

SHIPI'M % Y - DTING
09y % SjIed - DTIANA
JPIIM % TSt - DOMINA
SHPIIM % USL - DIINA
JPIM % USH - DHRING
094 % syred - DANG
034 % Syied - DHANA
09y % syred - DTANA
03 ¥ SHEd - DANA
JUPIM % UsId - OINA
JHPIIM % USTA - OTINA
SHPIIM % USLI - DTING

peaysawrof] 1addag
‘ouJ ‘suspien) 19ATY
PUEIST [[IPIOd «
e 9[epIsA0)) - HONEPUNo,] Jouusy piO
I -0Ydid
NeysIEpy
uosT A /sdIfIyq
"d'D ‘uodnQq
11 98pa13ATY - s10p[Ing ployIsag
Tejjelqry — dreys
urparg-jjoroueg
UOSTIM — Jueq DNd
SAISY [eARN
"ou] ‘yurog Asuig
puodj[ijA] s£assepy — umorg
[loute
Puod ysa1q - -5"1] ‘sueo’] yoeag
I-"H'S “I1 yuogng
SI91ANO] - Aueduro)) yuogncy
a3paroary - Lijeay renden BAIBUI]O(]
'O ‘Aasioy]
"D ‘Kasioy
"0 ‘Aasioy
suoneuo(q

———Tra

i
e




00°000°006°T
000051
00°SLT YT
$0'S86°101
00°00L°SH
00°000°00%°1
00°000°006°T
00°001°0S
0000002
STITLVIT
9£'986°8€ 1
00°000°C1
00°000°cH
00°000°0tS
00°000°9€
00°000°€6
00°000°0€
00°000°0S
00°000°0%
0000029
00°000°00%°1
00°000°661
00°000°0%€
00°000°S
00°000°sL
0091.Lv1¥

00°18¢H
0Lel
LOSE'TY9
00°c6¢
$0°96
§T'S01
L¥'00T
(341
S6CE0LL
90°691
ySL6'TET
v¥'s6
00r1°s8
0ot'ee
L6¥'9€
086'61
06,901
(410
0€$°8ST
091°€8¢C
vi8°061
096°1¢
090°06
90T

0S0°SLY
(4341991

00/82/1

66/0¢/C1
66/€0/S0
66/C1/¥0
86/0¢/C1
86/91/11
86/LT/S0
86/62/¥0
86/62/¥0
86/91/10
L6/£0/01
L6/6T/L0

L6/£0/€0
96/L7/60
96/87/80
96/L0/90
96/Tt/¥0
96/91/40
96/8¢/20
96/10/20
96/91/10
96/91/10
96/C1/10
$6/¥0/T1
$6/92/60
$6/60/80

auoly puelg
uadoquay] adeyy

uadoquoyy aden
PIqyoRIg
usppay/erepuayig
1oAY BUnSLIY)
19ATY eunsiy)
skeq pueyuy

sAeg puejuy
10ATY ayoonueN
93N PIOHIN
I0ATy sauof g

" sfeg puequy
Yoa1) surmApuerg
[IjIepm roddpn

sAeq pueuy
sAeg puejuy
IoATY H( leddny
sheg puejuy
IARY g 1Mo
¥301D Aer) anym
19ATY eunsLIy)
sAeg puejuy
[Bued a2 O
sAeg puejuy
93N PIOHTIA

JNPIM 2 USH - OTING
09y % syIed - DANA
3y 2 sjred - DHAINA

Ansarog - 8y jo 1daqg
Ansorog - 8y yo 1dag
09y 79 syIed - DMING
09y % syIed - DTING
09y % syed - DMINA

SHIPIIM 2 YSLI - DTN

PP 22 USL — OHANG

AJMPIIM 22 YSLI — DMINA

VOH —2e1g joido(q

AIPIIM 2 USLT - DIINA
99y % syIed - DHIANC
09y % syIRd - DTINA
09y % syIed - DTANA
03 % syRd - DTANA
09y % syed - DTINA

JUPIIAM 22 YSI - OTING

AJUPIM 22 YSLI - DTING
09y % Syred - DTANA

VOH — a1e)8 jo ydag
09Y % syred - DTANA
03y % SIed - DTANA
"0y % sHIed - DMINA

HIPTIA 22 USLT - DHING

ajeadesay) - punyg uoneatasuo)),
uosdwoy T, ‘g y

Ppo(J - puasumo,

sproufoy

yosare
Dlssoperug
D171 ‘suue] moSsein)
digszoupred saury 2 vog
YHOMSSUI[[OR
Kopnyg
uwe,] Aein
Iouuo))
Y93N Appnp - poys
seoodeyy - Jsniy, yied [ermsnpuy
s3ules
"d"T sould Aueyrog
Moyg - AoueAIasuoy) axmeN oYL
yomy?) yuesead N
"ouj urogd Ksurg
Sued 172 O
I1- "H'S “If Juognp
"ouf ‘SN nake(
puod ysaif - "5 ] ‘sueo] yoesg
"ou] ‘uedn(q 2 Mo
PUOd YsaIq - "d"T OOVIN dewiojoq
I
sIjes mesdieg




19°850°669°€9 HOLVIN 'TVIOL
00°0059€T'E e
1985579509 AIACUIV ATSNOTATId
"000° : Kouearssuo)) amyep 9
00°000°0¢ 00°LE 66/62/C1 YOON PIOTII O aItyeN sy,
00°L10°C6 98'96 66/LT/S0 souopas JUPIM 22 USH] - DHING
00°000°56C 00°bE 66/30/90 AoueAasuo)y axmeN sy, uosdwiS
JOOH swrig
00°000°00% 00°1$¥ 66/1€/€0 suo[y-puerg AdueArasuo)y amyeN sy, THod - DPASH
00°005°cy €9€°CC 86/€T/90 J0O) sumIg pue dnqng 10§ jsniy, sauof
00°SOT°0T1 1¥6°89 86/€1/80 IOATY o&oo&:.mz %oﬂn?—omnoo axmeN ayj, wuoﬂvo.n.m 1s310 o&&o&umoﬂo
00°850°0S T 9¢'€8 86/€1/30 IoATY S50OMUEN Adoueazasuo) ameN sy, uosduwrs
PrSLS ShT 00°€2T 86/€T/11 300K Aequiog SJPIYM 29 ST - DFING 1001dg
0€°L9T'YS 00°LL 86/v1/01 ad JHPIIM 2 YSLI - DHING s1080y
[PpopIny 10ddpy
08°'L65°92C 00122 86/20/01 300l Aequiog P YSH - OTANA HEUned - O ¥ °4Sd
00000006 00°00¢ 86/80/10 JOAR Q) M0 SPUET Pl dremelo(y 1989[I0H - % HSd
0000022 SIS'T L6/ST/TT Sv— . JUPIM 2 USHd ~ OHUNG °100 - D B 48d
00°LSE 0T E8'8T L6/EY/TT . JHPITM 2 USL — DHANA ey
03N PIOJItA 33
00000008 00651 L6/67/30 Aoueatasuop) ammeN Sy, H3S8RD — O % ASd
skeg puequy
00002206 0004vC | L6/LT/HO skegq puequy KoueAtasuo) amyeN sy, 0L~ O % 4Sd
; sAeq] puejup oSt
00°06¥°6LS LIEY L6/12/50 JUPIIM % USI - DTANG SUSAR}S
oo.mwwunwﬁ 000'95¢€ L6/60/90 O5N PIOJIIA AoueA1asuo)) axmeN oL Burpue] sAassejy - uone1oisay ysiq 10dg
95°06t€0 POb €81 96/61/60 IOATY QT 1910 JUPILM % USIA - DHRING 1T 3N
o . Yoo Aequiog SHPIEA % USkd - DHANG Aemjos/ferperq - D % 454
0S°TSH*9L 006'CS1 96/¥0/90 Koueatasuop) axmeN o, 1 18]
00'000°08 000'S 96/02/S0 IoATY 5 19m0] . mws& PI'M sremefdq stouelg
09262y 855°86 96/61/%0 10ATY Q 19M0] JHPIIA 2 USKI - OAING &1 SMIASUAYER( - D %9 ISq
00°000°sZ€ 000'10Z | 96/62/10 Yooy Aequiog SJHPIYM % St - DHING uoungIe] - 5 29 gSq
0£°TLS'STY EV6'60C | $6/60/30 09N PIOTI Adouearasuo)) amyeN oy, I[N
0E'EL8'STY O¥I'STh | $6/60/30 YOON PIOIIN SPUET Plim dremefq B[N
Sasefaang MO
- - - 5 - a o - s - [T . L “u - | 3 .
s - . ——— o= == e e o




Spuny sjejsuou yyim parboe spuef jo anjea = seseyomng 0y

ooud aseqoind snurw onjea pesterdde — sojeg ureSreg

SnJeA JO3IRUI 1B = SUORUO(]

STEA PIOLYSAI SNUILI IN[EA JONIBW I[EJ PIIOLISOIUN = SJUSUIOSEH UOTJBAIISTO))

§103(01J MON,
19°8P0°661°C HTIGVIIVAY HOLVIN SSADXH
00°000°00S‘€T- (000°000°81$) NOLLVRIO¥dY TTId ANOH 0002 Ad IO INHWIINOTA HOLVIA
00°000°000°8- (000000°8$) NOILLYTNdO¥ddY NV1d LNHNISTANI HINLONULSVLINI 000ZA4 VO INTNHUINOTY HDLVIA
00°000°000°8- (000°000'81$) NOLLYIIdOWdY NV1d LNHNLISTANI FINLONYLSVIANI 66Ad Y04 INFNTIINOTT HOLVIA
00°000°000°L- (000°000°L$) NOILVIIdO¥ddY ANNA AANINAD ;61T 66 A4 YOI INFNTAINOTI HOLVIA
00°000°000°L- (000°000°£$) NOLLYTdO¥dY ANNA AANLINAD 1s1T 86 A4 4O INFWTIINOTI HOLVIAN
00°000°000°41- (000°000°71$) NOLLYI¥dO¥ddY ANN AANINTD 1s1C L6Ad MO INAWTIINOTI HOLVIN
00°000°000°¢- (000°000°9$) NOLLVIIJO¥ddV ANNI AANINGD 1s1T 9644 YOI INFATIINOTI HOLVIN




——— _«—4-'

—

.
—

e

iy 4

e

OPEN SPACE COUNCIL

Ms. Lynn W. Williams, Chairperson
202 Brecks Lane
Wilmington, DE 19807

Mr. Harry K. F. Terry
48 The Green
Dover, DE 19901

Edward W. Cooch, Jr., Esq.
Cooch & Taylor

P.O. Box 1680

Wilmington, DE 19899

Mr. Harvey G. Marvel, Jr.
Marvel Agency, Inc.

P.O. Box 358

Milford, DE 19963

Paul H. Boswell, Esq.
Schmittinger & Rodriguez
414 South State Street
Dover, DE 19901

Mr. Donald J. Lynch
Animal Health Sales, Inc.
P.O. Box 330

Selbyville, DE 19975

Mr. Nathan Hayward Il|
1 New London Road
P.O. Box 36
Montchanin, DE 19710

The Honorable Thomas B. Sharp
2226 E. Huntington Drive
Wilmington, DE 19808

The Honorable David H. Ennis
304 Beechwood Road
Wilmington, DE 19809

The Honorable Nicholas A.
DiPasquale

Secretary of DNREC

89 Kings Highway

Dover, DE 19901

Ex-Officio Members

The Honorable John F. Tarburton
Secretary of Agriculture

2320 S. DuPont Highway

Dover, DE 19901

The Honorable Edward J. Freel
Secretary of State

Townsend Building

Dover, DE 19901

The Honorable Darrell J. Minott
Director, Delaware Economic
Development Office

99 Kings Highway

Dover, DE 19901

Mr. Charles A. Salkin

State Liaison Officer

Division of Parks & Recreation
89 Kings Highway

Dover, DE 19901



COUNCIL ON GREENWAYS AND TRAILS

Mr. Paul H. Morrill, Jr., Chairperson
P.O. Box 244 '
Delaware City, DE 19706

Mr. Malcolm E. Baird
351 Mockingbird Lane
Hockessin, DE 19707

Mr. E. Turner Darden
2 Colony Boulevard, Apt. 172
Wilmington, DE 19802

Mr. Paul Layton

R.D. #1, Box 12413
SR 36

Greenwood, DE 19950

Ms. Megan Manlove
110 8. French Street, Suite 301
Wilmington, DE 19801

Ms. Gail VanGilder
112 Buck Road
Wilmington, DE 19807

Mr. William H. Willis
677 Lake Drive
Smyrna, DE 19977

Ms. Diane Wilson
10 Delaware Avenue
Lewes, DE 19958

Ex-Officio Members

The Honorable Ruth Ann Minner
Lt. Governor

Tatnall Building, P.O. Box 1401
Dover, DE 19903

The Honorable V. George Carey
House of Representatives

R.D. 1, Box 161

Milford, DE 19963

The Honorable Robert F. Valihura
House of Representatives

718 Kilbum Road

Wilmington, DE 19803

The Honorable David B. McBride
State Senate

21 Andover Court

New Castle, DE 19720

The Honorable John R. Schroeder
House of Representatives

47 Edgewater Drive

Lewes, DE 19958

The Honorable Liane M. Sorenson .

State Senate
417 Snuff Mill Hill
Hockessin, DE 19707

The Hon. Nicholas A. DiPasquale
Secretary of DNREC

89 Kings Highway

Dover, DE 19901

Daniel E. Griffith, Director
Division of Historical

and Cultural Affairs

Hall of Records

121 Duke of York Street
Dover, DE 19901

The Honorable John F. Tarburton
Secretary of Agriculture

2320 S. duPont Highway

Dover, DE 19901

The Honorable Anne P. Canby
Secretary of Transportation
Administration Center

800 Bay Road

Dover, DE 19901

The Honorable Darrell J. Minott
Director, Delaware Economic
Development Office

99 Kings Highway

Dover, DE 19901
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STATE OF DELAWARE
DEPARTMENT OF FINANCE
OFFICE OF THE SECRETARY
THomMAs CoLLins BuiLping
Dover, DELAWARE 19901
TELEPHONE: (302) 744-1100
Fax: (302) 744-1109

CARVEL STATE BUILDING
WILMINGTON, DELAWARE 19801
TEeLEPHONE: (302) 577 - 8979
Fax: (302) 577 - 8982

June 22, 2001

Members, Joint Legislative Committee on Capital Improvement Programs

Legislative Hall
Dover, DE 19901

Dear Members:

| am pleased to submit the sixth edition of the Twenty-First Century Fund
Annual Report as required by Senate Bill No. 260 of the 138" General Assembly.
This report describes the activity during Fiscal Year 2001 and to date in the ten
programs that comprise the Twenty-First Century Fund. The report is meant to
provide policymakers an opportunity to review the programs’ achievements.

If | can provide further information, please contact me.
Sincerely,

David W. Singleton
Secretary of Finance

cc: Russell T. Larson, Controller General
Pete Ross, Budget Director
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TWENTY-FIRST CENTURY FUND
OVERVIEW

The State of Delaware has invested nearly $490.0 million over the past six years
in a unique capital investment program — the Twenty-First Century Fund. This
annual report will provide the history, funding and status of the Twenty-First
Century Fund and each of the programs that comprise it.

As a result of a $220.0 million legal settlement in the mid-1990’s, the State had
an unprecedented opportunity to use one-time monies to make critical long-term
investments to meet the economic challenges of the next century. Recognizing
this opportunity to ensure that Delaware remains an attractive place to live and
do business, Governor Carper and the General Assembly created the Twenty-
First Century Fund (hereinafter, together with its companion program - the
Infrastructure Investment Plan — referred to as the “Fund”) to invest in the State’s
infrastructure and foster public-private partnerships to leverage additional
resources. Over the ensuing years, the State has added millions of additional
dollars to this program to continue to make wise investments in Delaware’s

future.

The Fund was established with the following guiding principles:

Fund long-term capital investments, not operating expenditures or
personnel, over the next ten years.

Utilize existing funding structures (avoiding additional bureaucracy) .
and develop new ones -- i.e., endowments and loan programs to
provide an on-going source of funds.

Leverage monies to maximize private and public sector leadership
and investment.

Establish clear guidelines for program expenditures, consistent with
policies of the Cabinet Committee on State Planning Issues.

The impetus for the Twenty-First Century Fund was a Supreme Court decision in
March 1993 in the Delaware v. New York case which affirmed Delaware’s right to
collect abandoned property (“escheat”) held by Delaware incorporated brokers.
As a result of the Court’s decision, Delaware and New York reached a settlement
whereby Delaware would receive $220.0 million over a five-year period. In early
1994, through Senate Bill No. 288 of the 137th General Assembly, the General
Assembly created the Twenty-First Century Fund which authorized the Secretary
of Finance to deposit proceeds from the settlement in the Fund.




The investment strategy for the Fund was outlined in the FY96 Bond and Capital
Improvements Act (Senate Bill No. 260, 138th General Assembly). Additional
appropriations were made through subsequent years’ capital budgets. The
strategy, contained in ten programs in three broad program areas, was designed
to preserve the environment, revitalize communities, and improve education and
economic competitiveness. To stimulate private, nonprofit and government
involvement, many programs have dollar match requirements and/or loan
programs to leverage monies from foundations, local governments, the federal

government and the business community.

A total of $486.9 million has been appropriated over the past six years —
including $116.0 million of Infrastructure Investment Plan funds (the Plan was
created in FY99 as explained below) — as reflected on the attached chart. As all
expected payments have been received from New York, future appropriations, if
any, will be made from State General Funds and from the interest earnings on

unspent Twenty-First Century Fund balances.

The Infrastructure Investment Plan was created through the FY99 Bond and
Capital Improvements Act (House Bill 750, 139" General Assembly) with $116.0
million of General Funds to continue funding certain Twenty-First Century Fund
initiatives over the ensuing three fiscal years. The Plan was composed of a
Growth Management Fund ($69.0 million) designed to complement State and
county land goals by directing investments in existing communities and growth
areas, and by protecting critical farmland and open space from urban sprawl. An
additional $47.0 million was allocated to certain other economic development
and educational initiatives. Of the total, $78.0 million was appropriated for
expenditure in FY99, $24.0 million for expenditure in FY00 and $14.0 million for
expenditure in FYO1.  For purposes of this report, both funding sources are
considered in aggregate under the Twenty-First Century Fund.

The following is a summary of total appropriations to date in the Twenty-First
Century Fund (including the Infrastructure Investment Plan) under the three

major program areas:

PRESERVE THE ENVIRONMENT

Open Space — A total of $104.0 million has been appropriated to fund
property acquisitions approved by the Open Space Council, protecting the
State’s natural resources and providing funds for Greenways and local

development projects.

Farmland Preservation — A total of $72.0 million has been appropriated
to preserve farmland and protect the State's important agriculture
industry. The Foundation has purchased development rights on nearly
61,000 acres to date. A total of 274 farms have been permanently
preserved, and the $1,013 average per acre cost of development rights is

2



the lowest in the region.

Parks Endowment — A total of $15.0 million has been appropriated to
fund a permanent Parks endowment, the interest earnings on which are
used to improve the quality of the State’s parks and outdoor recreational

facilities.
REVITALIZE COMMUNITIES

Neighborhood Revitalization — A total of $23.0 million has been
appropriated to date — $15.0 million to create a program targeted for the
rehabilitation of existing neighborhoods, and $8.0 million to bolster efforts
of the Housing Development Fund to provide critical improvements to the
State’s housing infrastructure, finance new affordable housing in growth
areas, and leverage additional non-State sources to supplement existing

efforts.

Water/Wastewater Infrastructure — A total of $60.3 million has been
appropriated to meet the State’s water and wastewater infrastructure
needs, support responsible economic development, and preserve clean
water supplies. To date, $27 million has been loaned or granted to
enhance public and private water and wastewater facilities.

Resource Conservation and Development — A total of $34.2 million has
been appropriated to enhance the health of communities by ameliorating
watershed and drainage issues statewide. To date, 347 projects have
been completed and 50 others are either ready for or under construction.
An additional 266 projects are in various stages of planning or design.

Community Redevelopment — A total of $56.9 million has been
appropriated for capital investment projects to revitalize communities. To

date, 251 projects have been funded.
IMPROVE EDUCATION AND ECONOMIC COMPETITIVENESS

Education Technology — A total of $43.0 million has been appropriated
to bring computer and telecommunication technology to the schools,
preparing children for the 21st century workforce. As a result, Delaware
became the first state in the nation to have every public school classroom

wired for computers.

Advanced Technology Centers — A total of $15.0 million has been
appropriated to support applied and basic research to attract and retain
high-tech jobs in Delaware for the next century. To date, five centers
were awarded funding. By April 2001, almost $11.0 million dollars in state
funds had been expended on all five centers. In addition, the centers
successfully brought in over $9.3 million dollars in federal grant funds from



other sources.

Port of Wilmington — A total of $49.5 million has been appropriated to
acquire the Port and invest in capital improvements to ensure that the Port

remains a world-class shipping operation.

Riverfront Development Corporation — Added to the program under the
Infrastructure Investment Plan in FY99 with an appropriation of $14.0
million, the RDC is engaged in revitalizing the riverfront area of the
State’s largest city, the City of Wilmington. Eleven capital projects were
financed in part with Twenty-First Century Funds.

The ensuing report provides a brief description and status update of each
program of the Twenty-First Century Fund, and the members of the advisory
council or committee responsible therefor. The relevant portion of the FYQ1
Bond and Capital Improvements Act that appropriated funding for the current

fiscal year is included in the Appendix.

The first five editions of the Twenty-First Century Fund Annual Report, which
describe annual activities from inception of the program in July 1995 through
May 2000, are available upon request from the State Department of Finance.
This document will be available over the Internet at www.state . de .us/finance,

Attachment
Funding Summary
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TWENTY-FIRST CENTURY FUND ANNUAL REPORT
OPEN SPACE

PROGRAM:

Two programs which preserve and protect valuable open space throughout the state, the
Open Space Program and the Delaware Land and Water Conservation Trust Fund
Program, have received Twenty-First Century Fund appropriations. The Open Space
Program coordinates the acquisition of various state lands including: parks, fish and
wildlife areas, forests, nature preserves, and cultural sites. The Delaware Land and
Water Conservation Trust Fund Program provides funding assistance to municipalities
and counties for the protection of parks and greenway corridors and for the development

of outdoor recreation facilities.

Open Space Program

Recognizing the need to preserve and protect open space from the spread of urban and
suburban development, the General Assembly enacted the Delaware Land Protection

Act of 1990. The legislation provided the means to-

(1) protect and conserve all forms of natural and cultural resources, including
the biological diversity of plants and animals and their habitats;

(2)  protect existing or planned parks, forests, wildlife areas, nature preserves
or other recreation, conservation or cultural sites by controlling the use of
contiguous or nearby lands; and,

(3)  provide for public outdoor recreation and enhance water resource
conservation.

The legislation also created the Open Space Council. The Council is charged with
establishing a system to review and recommend land purchases and conservation
easements to further State land protection efforts. Also, the Council promotes and
assists in the development and establishment of innovative and creative methods to
secure open space, including working in conjunction with private and nonprofit

organizations dedicated to the same task.

Since July 1990, the Open Space Program protected 33,849 acres statewide. Annual
expenditures have averaged over $13.5 million. To encourage participation from private
and nonprofit sources and to maximize the amount of open space protected, the Twenty-
First Century Fund legislation requires matching contributions of at least a 1 (non-State)
to 1 (State) ratio for the purchase of land and conservation easements. Match is defined
as donations of land, cash, conservation easements and/or acquisitions by and to

recognized nonprofit conservation organizations.



Land & Water Conservation Trust Fund Program

To promote local involvement in preserving open space and to provide outdoor
recreational opportunities, the Twenty-First Century Fund provided funds to increase the
corpus of the Land and Water Conservation Trust Fund Endowment Account. Changes
to the Realty Transfer Tax law enacted in FY99 authorized the transfer of $7.0 million
annually to the Endowment Account until such time as the Endowment Account reaches
$60.0 million. The Fiscal Year 2001 Bond and Capital Improvements Act altered this
funding stream, appropriating $3.0 on June 30, 2001 into the Endowment Account,
instead of $7.0 million. In February 2001, the Bond Bill was amended to change the date
of the funding ratio change retroactively to June 30, 2000. The net result was that the
Endowment Account received $3.0 million and the Project Account for open space
acquisitions received $7.0 million. The Endowment Account currently totals $41.4 million.

Interest earnings on the Endowment Account fund two programs. Half of the interest
generated from the Endowment Account funds municipal and county grants for park
acquisition and development projects, as approved by the Open Space Council, and the
remaining half funds greenway corridor acquisitions and trail development projects
approved by the Council on Greenways and Trails. Grants are awarded on a competitive
basis. Under the Delaware Land and Water Conservation Trust Fund Act of 1991, grant
projects require a 50 percent matching contribution from local governments or local park

districts.

PROGRAM PERFORMANCE:

Open Space Program

The FY01 Bond and Capital Improvements Act appropriated $15.0 million from the
Twenty-First Century Fund for the purchase of additional open space. A total of $104.0
million has been provided to date from the Twenty-First Century Fund for the purchase

of open space statewide.

From July 2000 through May 2001, the Open Space Program protected 8,562 additional
acres at a cost of $22.7 million. A total of 15 projects resulted in the protection of
conservation lands in the following state resource areas: Blackbird, Cape Henlopen,
Ellendale/Redden, Inland Bays, Nanticoke River, White Clay Creek, and two stand-alone
sites. Matching funds total $70.3 million to date, as reflected in the attached chart.

Land and Water Conservation Trust Fund

The Endowment Account will total $48.4 million on June 30, 2001 , as noted above. Since
the first Trust Fund grants were awarded in 1988, 30 Delaware communities and two
counties have received over $10.2 million for park and greenway projects. Over $17.0
million of local or other funds were provided by project sponsors to match Trust Fund



grants. During FYQO, the Trust Fund generated $1.3 million in interest. Sixteen (16) park

and greenway grant projects were awarded during FY00. The application deadline for
FY01 grants is June 1, 2001.

Attachments
List of Eligible Match
Open Space Council
Council on Greenways and Trails
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COUNCIL ON GREENWAYS AND TRAILS

Appointed By Governor

Mr. Paul H. Morrill, Jr., Chairman
P.O. Box 244
Delaware City, DE 19706

Mr. Malcolm E. Baird
351 Mockingbird Lane
Hockessin, DE 19707

Mr. Paul Layton
9046 Shawnee Road
Greenwood, DE 19950

Ms. Megan Manlove
110 S. French Street, Suite 301
Wilmington, DE 19801

Ms. Gail Van Gilder
112 Buck Road
Wilmington, DE 19807

Mr. William H. Willis
677 Lake Drive
Smyrna, DE 19977

Ms. Diane Wilson
10 Delaware Avenue
Lewes, DE 19958

Legislative Council Members

The Honorable V. George Carey
RD #1 Box 161
Milford, DE 19963

The Honorable Robert J. Valihura
718 Kilburn Road
Wilmington, DE 19803

The Honorable John R. Schroeder
47 Edgewater Drive
Lewes, DE 19958

The Honorable David B. McBride
7 Nicole Court
New Castle, DE 19720

The Honorable Liane M. Sorenson
417 Snuff Mill Hill
Hockessin, DE 19707

Government Agency Council Members

The Honorable Nicholas A. DiPasquale
Secretary of Department of Natural
Resources and Environmental Control
89 Kings Highway

Dover, DE 19901

(Charles A. Salkin, alternate)

Mr. Daniel R. Griffith, Director

Division of Historical and Cultural Affairs
121 Duke of York Street

Dover, DE 19901

(Lynn Reilly, alternate)

The Honorable Michael T. Scuse
Secretary of Department of Agriculture
2320 S. DuPont Highway

Dover, DE 19901

(Bruce Walton, alternate)

The Honorable Nathan Hayward, I1]
Secretary of Department of Transportation
800 Bay Road

P.O. Box 778

Dover, DE 19903

Ms. Keia Benefield, Director
Delaware Tourism Office

99 Kings Highway

Dover, DE 19901
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OPEN SPACE COUNCIL

Ms. Lynn W. Williams, Chairperson

202 Brecks Lane
Wilmington, DE 19807

Harry K. F. Terry, Esq.
48 The Green
Dover, DE 19901

Edward W. Cooch, Jr., Esq.
Cooch & Taylor

P.O. Box 1680

Wilmington, DE 19899

Mr. Harvey G. Marvel, Jr.
Marvel Agency, Inc.

P.O. Box 358

Milford, DE 19963

Paul H. Boswell, Esq.
Schmittinger & Rodriguez
414 South State Street
Dover, DE 19901

Mr. Donald J. Lynch
Animal Health Sales, Inc.
P.O. Box 330

Selbyville, DE 19975

Mr. Nathan Hayward, [1]
1 New London Road
P.O. Box 36
Montchanin, DE 19710

The Honorable Thomas B. Sharp
2226 E. Huntington Drive
Wilmington, DE 19808

The Honorable David H. Ennis
304 Beechwood Road
Wilmington, DE 19809

Ex-Officio Members

The Honorable Michael T. Scuse
Secretary of Department of
Agriculture

2320 S. Dupont Highway

Dover, DE 19901

The Honorable Harriet Smith Windsor
Secretary of Department of State
Townsend Building

Dover, DE 19901

The Honorable John D. Wik
Director, Delaware Economic
Development Office

99 Kings Highway

Dover, DE 19901

Mr. Charles A. Salkin

State Liaison Office

Federal Land and Water
Conservation Fund

Division of Parks and Recreation
89 Kings Highway

Dover, DE 19901

Advisory To:

The Honorable Nicholas A. DiPasquale
Secretary of Department of Natural
Resources and

Environmental Control

89 Kings Highway

Dover, DE 19901
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