Gray Valerie A. (DNREC)

From: Sarah Murdock [smurdock@TNC.ORG]

Sent: Wednesday, June 11, 2008 10:14 AM

To: Gray Valerie A. (DNREC) -
Cc: Roger Jones ‘
Subject: RE: RGGI Workgroup Meeting - June 18, 2008

Follow Up Flag: Foliow up
Flag Status: Red

Valerie; :

In follow up to our conversation yesterday, | wanted to send you a note related to the establishment of a voluntary Renewable
Energy Set Aside Allocation. -

According to the RGGt Model Rule, Delaware has the option to include in its regulations a provision establishing a Renewable
Energy Set Aside. The Nature Conservancy supports the establishment of this set aside and asks that it be included in
Delaware's RGGI regulation. Most state's participating in the RGG! program have opted to include this in their rules and have set
aside approximately 1% of their allowances to cover sales of voluntary renewable energy in their states. The allowances should
be be retired once sellers provide documentation proving sale of renewable energy. This provision would allow for sellers of
renewable energy to claim the greenhouse gas reductions associated with the sale of the renewable energy. Such an auction
component is essential for this market to continue and grow in a manner consistent with the program’s objectives.

. We are not certain that representatives from The Nature Conservancy will be able to attend this upcoming rulemaking meeting,
but we ask that this issue be considered.

Thank you in advance for your attention to this matter.
Sincerely,

Sarah Murdock

Sarah Woodhouse Murdock The Nature Conservancy

Climate Change Program Manager - Eastern Resource Office —

Eastern US Region 11 Avenue DeLafayette ﬂh@NaturC
Boston, MA 02111 Conservancy

smurdock@tnc.org
(617) 542-1908 x204 (Phone)
(617) 510-1689 (Mobile)

Protecting nature Preserving life!

nature.org

From: Gray Valerie A. (DNREC) [mailto:Valerie.Gray@state.de.us]

Sent: Tuesday, June 10, 2008 10:23 AM

To: Arthur Padmore; Bill Grow; Bruce Burcat; Cathe Kalisz; Chad Tolman; Cherry Philip 3. (DNREC); David Applebaum; David
Bacher; David Bloom; Michael d Fiorentino; Mirzakhalili Ali {(DNREC); Nick DiPasquale; Patrick McCullar; Paul Foster; Ravi Rangan;

Robert Clausen; Ron Amirikian; Sarah Murdock; Stu Widom; Tom Lilly; Tony Deprima; Werner James D. (DNREC)
Cc: Gentry Penny 1. (DNREC)

Subject: RGGI Workgroup Meeting - June 18, 2008

Regional Greenhouse Gas Initiative
Regulation 1147 Rule Development

RGGI Work Group
June 18, 2008
1pm-3pm
6/18/2008



DNREC - Air Quality Management
Priscilla Building Conference Room
156 South State Street Dover, DE
Map & Driving Directions to the Priscilla Bidg
Agenda .

o Introductions

« Discussion ltems:
1. Legislation Update — SB 263 .
2. Review proposed language for Industrial Exemption permit requirement for a Climate Action Plan
= Climate Action Plan Criteria/Requirements '
» Review/Approval by DNREC
= Annual reporting requirement
1. Status of Plan
2. Emissions -
3. Section 5.1 Allocations
= Basis of Allocation distribution
1. 2000-2002 v. 2004-2006 emissions inventory
2. Email from D. Bacher, NRG
Once in always in
Shutdown units
Repowering
10% exemption impacts
4. Section 5.3 - Methodology to allocate to sources
= Consumer benefit Allocation (language pursuant to legislation)
= Early Reduction Allowances
» Limited Industrial Exemption Set-aside Account
5. Section 8.8 - Requirements to provide Output Data
6. Section 11 - Auction of CQ, Allowances

« Open Discussion

« Next Meeting Tentatively Scheduled

o June 18th
o1l-3pm
o Priscilla Building, Dover DE

For more information on Regulation 1147 Rule Development see DNREC-AQM’s website -
h_t_tg:ﬂwww,awm.delaware.gov[lnfo[Regs[Egggsj_’_RGGI.agpl

Valerie Gray

DNREC - Air Quality Management
Planning Supervisor

156 S, State St.

Dover, DE 19501
302.739.9402 - office
302.739.3106 - fax

valerie.gray@state.de.us

Blue Skies Delaware; Clean Air for Life
6/18/2008



