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THE PRESI DENT: Senat or McDowel | ?

SENATOR McDOVELL: Thank you, M.
President. At this tinme |l'd like to
respectfully request that Senate Substitute 1
for Senate Bill 119 be adopted in lieu of the
original and read in for the purpose of being
consi dered by the Senate.

THE PRESI DENT: Senat or DelLuca.

SENATOR DelL UCA: It's al ready
been adopted in lieu of original, and it's been
laid on the table with the bill, so you need to
[ift the bill fromthe table in order to work.

SENATOR McDOWELL: M. President,
| nove to lift the bill, the Senate Substitute
No. 1 fromthe table, be worked.

THE PRESI DENT: Madam Readi ng
Cl erk, for purposes of consideration by the
Senat e, please read Senate Substitute No. 1 for
Senate Bill 119 by title only.

READI NG CLERK: Senate Substitute
No. 1 for Senate Bill No. 119, sponsored by
Senat or McDowel |, Representative D.E. WIIians
and others. An Act to Anend Title 26 of the

Del aware Code Rel ating to the Renewabl e Ener gy
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Portfoli o Standards.

M. President, this conpletes the

readi ng of Senate Substitute No. 1 for Senate
Bill No. 1109.
THE PRESI DENT: Senate Substit
1 for Senate Bill No. 119 is before the Senat
Senat or McDowel | .

SENATOR McDOWELL: Thank you,
President. M. President, this act has been
bill that we have worked on pretty feverishly

for about six nonths, and quite intensively f
the last two weeks. But it is a bill that w
strengthen Del aware's RPS, which is anong the
better in the country, by increasing and

extendi ng the m ni mum percent age of renewabl e

energy supply. It wll provide for stability

ut e

e.

M.

a

or

for the devel opnent of renewabl e energy markets

in Del aware and i ncentivize renewabl e ener gy
projects that enpl oy Del aware | abor and
Del awar e nmanuf act ured products.

It al so provi des consuner
protections by limting any rate inpact that
nmay create.

Finally, it provides for

it
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muni ci pal el ectric conpani es and rural
co-operatives to have equitable participation
in the RPS and create greater opportunity for
renewabl e energy technol ogies to reach market
parity for the benefit of all Del aware

r at epayers.

So, so what exactly does it do?
It would increase the m ni num requirenent for
renewabl es by 25 percent by the year 2025. The
previ ous market portfolio was to reach maxi mum
in 2019. So even though we've increased the
portfolio, we've extended the tine.

The sane is true of the set-aside
for solar photovoltaics. That's increased from
2.5 percent to 3.5 percent by the year 2025.

It incentivizes renewabl e energy nmarkets to
enpl oy |l ocal |abor in manufacturing. There is
a 10 percent credit for the use of |ocal | abor
and a 10 percent additional credit for the use
of | ocal manufacturing.

It provides for ratepayer
protection agai nst cost inpacts. Any tine the
cost inpact of the photovoltaic goes up by 1

percent, the utility involved can push what
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we like to call a circuit breaker. | n ot her
wor ds, they can suspend the program for that

year and sinply extend the portfolio forward by

a year for their utility. This is on a
utility-by- utility basis so each one has the
right to do that. It creates parity for the,
for the utilities in the state, in that they

all can participate in this.

And finally, it establishes a
task force to devel op solutions to key narket
chal | enges surroundi ng renewabl e energy, such
as price stability, revenue certainty for
i nvestnent, |local job creation, and a bal ance
of different size projects.

So all in all, we believe that
this, this bill wll keep Delaware in the
forefront in the renewable field and | essen our
dependence on oil, and particularly foreign
i nported oil.

M. President, there is a key
formula that | like to cite. It should be in
front of all of us each and every day. At the
current nonent, we are inporting foreign oil at

the rate of $300 billion a year. That's $300
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billion that flies away from our

to be seen agai n.
Shoul d we --

systens |ike this for

alternati ves,

country never

shoul d we devel op

we wll

keep that noney here. Keepi ng that nobney here
Wil recirculate by 3.5 tines. That equals 1
trillion and 50 billion new dollars in the
Amreri can econony each year, not Del aware, the
Aneri can econony. But if you, if you work that

out

by an accepted figure of 40 percent of all

noney in the econony goes to sal ari es and

wages, that

salaries and wages in the U S

And t hen further,

cal cul ate $42, 000 per
create 10,000 new j obs by that
Del awar e,

that by a factor for

woul d see 42,000 -- |I'msorry,

sal ary or wage,

neans $420 billion nore for

if you

you woul d
effort. D vide
and Del awar e

24, 000 new j obs.

That's why this neasure is really inportant.

M. President,
answer any questi ons.
THE PRESI DENT:

Senat or

SENATOR BUNTI NG

Bunti ng?

be glad to

O herw se - -

| have a |i st.

Thank you, M.
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President. | think sone other (I naudible)
stood before nme, but | realize that, Senator
McDowel I, the tinme effort you've put into this.

| think the nature of the
seriousness of this |legislation, and here we
are in the |l ast few days of the Ceneral
Assenbly, this is legislation | think that
needs quite a |l ot of debate. It may have a
positive inpact and it may have a negative
i npact on -- particularly on our snall
busi nesses i n Del awnar e.

| guess that's what the
uni nt ended consequences of nany things we do
here. It may | ook good on paper, but our
surroundi ng nei ghbors are not doing the sane
thing. W have businesses here are -- today
are struggling with their overhead cost, and,
but | was | obbi ed today, by being Chairman of
Agriculture, by one of the nenbers of the |Isaac
famly, who has a farm operation near M I ton,
and they're |l ooking forward to this in the
real m of sol ar power and being able to use
that, as farners need diversity today to stay

conpetitive. So | think that's the positive
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side of it.

But |I'm just concerned, as nost
of the small busi nesspeople |I've talked to, as
to what possi bly unintended consequences on
their bottomline is going to be. And sone of
the goals that you have here are adm rabl e,
certainly, but whether they're truly
obt ai nabl e, you know, | know we all try to
reach for sonething we can't touch soneti nes.

But in this case, those of us
that are struggling, running businesses,
realize today we're pitching pennies all over
t he place and not having -- trying not to | ay
off anyone. [|I'mnot sure you're hiring here or
you're going to be laying off, and that happens
to be ny concern.

| had e-mail ed you and asked for
possibly this bill wait till January when it
had better tinme for airing and |l et the general
public know exactly what's com ng at them But
that's all | have, sir.

SENATOR McDOWELL: M. President,
| understand the senator's feelings. | think

sone of those are sonmewhat m splaced in that
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we -- this bill has been out here for a year
now, nore than a year now. And we have had --
wth the stakehol ders, we've had nmany, nany
series of neetings, and they are essentially
all in agreenent now that this conmprom se that
we have, as represented by Senate Substitute 1,
is a good conprom se that we can go forward

Wt h.

You will note that | nmentioned
the creation of a group to work on probl ens as
they may or nay not develop. W've also built
safety valves into this bill. 1 told you about
the circuit breaker that we have put in where
any utility who can show that its rates are
goi ng up or would go up by 1 percent in case
of -- of solar, the retail electric would go up
by 1 percent in a year in the cases of solar,
or 3 percent in the overall, they could push
the circuit breaker and suspend their
participation in the programfor one year. And
so that is a very, very serious rate
production -- ratepayer protection.

| don't think there's anybody

that would contend that if we stick with the
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status quo, the, the cost of oil and other
petrol eum based alternatives is going to go up
far nore than that. So that there's actually,
i n devel oping the alternative of sustainable
energy, there is very, very sincere ratepayer
pr ot ecti on.

|'d also like to say the success
that we've already had, and these are proven
successes, we have just recently, Del aware has
advanced into the top three, | believe, in the
nation in the rate per capita of solar that
we're installing. And that's -- we've cone a
long way to get there, and it is the renewabl e
portfolio systemthat has all owed us to nake
t hose advances.

But besides that, just being a
statistic, here are sone nunbers that really
count . ' mtold today that we now have 210
solar installers added to the job nmarket in our
state. W have 140 factory jobs at Mtech that
are factory manufacturing jobs, and they are
pl anni ng very soon to add 70 nore. W believe
that this expansion of the renewable portfolio

wll even grow that nunber.
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It's a very interesting nunber,

t hough. When | add those nunbers up, | cone
very close to the average nunber that we expect
to add j obs back at the, at the forner Val ero
plant at Delaware Cty. And as you may recall,
we invest -- we have invested $40 nmillion in
havi ng t hose jobs returned.

These are jobs that we haven't
had to invest in. W've had -- we've devel oped
a portfolio systemthat has brought these jobs
to us and the benefits to our ratepayers and to
our popul ati on.

THE PRESI DENT: Senat or Boni ni .

SENATOR BONI NI : Thank you, M.
Pr esi dent. | apol ogi ze for ny voice. Be very
brief.

This is command econony. This is
exactly what we should not be doing. Senator,
how much, on average, is the cost renewabl e
energy versus traditional energy?

"' msorry if |I've asked a
question, M. President.

SENATOR McDOVWNELL: It depends on

the type of renewabl e energy you're talKking

'

s lt&i
WILCOX & FETZER LTD
Registered Professional Reporters

(302) 655-0477
www.wilfet.com




© 00 N o o b~ w DD

N NN NN R R R R R R R R R R
A W N P O © 00 ~N O U M W N B O

12

about. Sone of it, sone of it is |ess.
SENATOR BONI NI : Ckay, the
average cost as of |ast week for renewabl e

energy versus traditional energy is about four

times.
SENATOR McDOWELL: No, sir.
SENATOR BONI NI : And -- well, |
mean, Senator, | can show you the, the
statistics. | |looked at them|ast week. It's

about four tinmes. This is going to
dramatically increase the price of electricity
to our businesses and our constituents. And
it's sinple math. I f you require people to buy
a nore expensive product, and then they're
simply going to pass that on to the, to the

r at epayers. It's sinple nath.

When the -- | ama big believer
in renewabl e energy, recycling, all those kind
of things. But the bottomline is, they're not
going to work till the narket says they're
going to work. And the governnent can push
themall they want. Wat we're going to do is
i ncrease people's electric bills. And this

bill absolutely will increase people's electric
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bills, bottomline. Thank you.

SENATOR McDOWELL: M. President,
l'd just like to say, | think that is not the
correct calculations. 1'd like to give you
sone real nunbers.

Dover SUN Park cane in -- which
we just announced | ast week, it's a 50-negawatt
sol ar park. It cane in at 9 cents a kilowatt
hour, 9 cents. W're paying retail right now
about 15 cents.

M. President, those are figures
that don't lie. You can check with the Gty of
Dover. N ne cents is what that 50 negawatts
cane in at -- I'msorry, 10 nmegawatts.

THE PRESI DENT: Senat or Venabl es.

SENATOR VENABLES: Thank you, M.
President. Sone of the things that | was goi ng
to say have already been said. But there's one
thing that hasn't been said, and that's about
the preference laws that is incorporated in
this for manufacturers and al so for Del aware
| abor .

Del aware is too small to have

preference | aws agai nst people from ot her
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states, and all it's going to do is set off
other states to do the exact sane thing. And
it works pretty good in a big state, but not a
little state |i ke Del awar e.

The other thing of it is, | think
why we don't see anybody here maybe from
Del marva Power & Light or sone of the
co-operatives or sone of the towns is because
all of these costs are passed -- {ooh}, passed
on to the consuner.

And what Senator MDowel |l is
forgetting about, we have a trenmendous anount
of people that |ive on fixed incones that won't
be participating in these jobs he's talking
about. They'll be stuck with the salaries --
or the pensions that they get, and yet their
electric bills are going to go up.

The figures that | have are nore
simlar, you know, to what Senator Bonini was
saying. The average cost of buying electricity
fromcoal or atomc energy is about 7-1/2 cents
kilowatt hour. Prices fromthis ranges from 27
cents to 45 cents. And | realize, you know,

it's passed on with a nunber of years, but each
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year it steps up, and all of those costs are
passed on.

And | think that if Del marva
Power & Light and these other utilities really
cared about what electricity cost, they would
be here today to explain to us that these
people are going to really have sone -- | don't
know why we didn't keep it at 20 percent, why
we're trying to go on to 30 percent.

And | think another thing that
Senator Bonini said that | was going to say,
it's the wong tinme. W just can't keep adding
on to these people's expenses to live, not
unl ess you turn this econony around.

SENATOR McDOWELL: M. President,
| just have to speak. | just don't think the
nunmbers that are presented are anywhere near
the reality on the page. As a matter of fact,
we have operated under a renewable portfolio
system now for 2-1/2 years, and there is no
evi dence that that system has increased the
retail cost of electricity one cent.

THE PRESI DENT: Senat or Connor ?

SENATOR CONNOR:  Thank you, M.
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Pr esi dent.

Senator McDowel|l, am | to assune
that during the substitute bill, and the reason
it came about, was because there were sone of
the co-ops, et cetera, of electric had sone
concerns? So for the record now, nobst of them
are in agreenent wth what happened? | know
there was conprom se. Can you speak to that
I ssue, please?

SENATOR McDOWELL: Yes. |

believe that as of the last report | had,
they're all in agreenent. W have satisfied
all of them | nmentioned sone of the things.

One of the things that was questioned here was
the, the local, |ocal |abor, |ocal supply that
was one of the things that was -- | don't
remenber whi ch of the stakehol ders asked for
that, but it cane fromthem Al of the
changes we made cane fromtrying to neet the
concerns of the stakehol ders.

SENATOR CONNOR: | think, if |
| ook at the letter that was dated June 8th from
the Gty of New Castle, it was themthat was

worri ed about taking away | ocal control. So
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that was ny one issue that |'m concerned about
here. And if you're saying that they -- the
conprom se was achi eved by that substitute,
that's, that's where | 'mat. | need to know
that, sir.

SENATOR McDOVELL: They were not
specifically at the table. They were at the
table in the formof their unbrella group, the
Del aware Muni ci pal -- whatever, wth MCull ar,
Pat McCullar is the president of that group.

He was at the table, and he has agreed to the
conprom ses that we've nade.

| -- 1 don't really see -- | saw
that letter. | don't see where we're taking
anyt hi ng away specifically from New Castl e,
unl ess, unless -- | just don't know. | don't
know what --

SENATOR CONNOR:  Thank you very
much, sir. | appreciate your verification, and
| was glad that you were nentioni ng that
M. MCullar was there at the table. And it is
DEMEC. Thank you so nuch, sir.

SENATOR McDOWELL: DEMEC.

THE PRESI DENT: Senat or Sinpson.
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Senat or Si npson.

SENATOR SI MPSON: Thank you, M.
Pr esi dent.

Senator McDowel |, | commrend you
for, for the work you' ve done on renewabl e
energy in Delaware. You've certainly got us

in, in high regards throughout the world,

really.
However, | do not agree with this
bill. Does this bill ensure that the
renewabl es wll be produced i n Del aware?
THE PRESI DENT: Senat or MDowel | .
SENATOR McDOWELL: Not -- well,
not entirely. In the whole renewable system --

| mean we are in a big picture of electrical
supply, and there is a trading that goes on. |
don't know that | can address directly, but
the -- how many RECs can be purchased out of
state or not. It is possible to purchase out
of state. You, you generally get a favorable
rate in state if you're getting out of state,
and you wouldn't get -- for instance, you

woul dn't get any of the | ocal percentage boost

of credit for manufacturing or for |ocal | abor
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if you went out of state.

But now, sone states exclude
people fromout of state fromentering their
mar ket. But generally, the market is
controlled by the PIM which is a | arge pool,
and it's sinmply -- it's |like having a stock
exchange where nore participants nake a better
base.

SENATOR SI MPSON: Isn't it true
that the majority, vast majority of renewabl es
bei ng consuned in Del aware today are from out
of state?

SENATOR McDOVELL: |"mnot sure |
could quantify that. | don't think so, but I
don't think I could quantify that. But it --
anypl ace --

SENATOR SI MPSON: well, well,
where would we be in Del aware today generating
anywhere near the renewabl es that are being
consuned in the state? Could you give ne a
coupl e exanpl es of maj or producers of
electricity in the state from renewabl es?

SENATOR McDOWELL: Onh, sure.

The -- let's say -- better yet, get ny thoughts
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together. | wasn't expecting this. But, for
i nstance, Del aware El ectric Co-op has --
SENATOR SI MPSON: Most of that's
out of state.
SENATOR McDOWELL: But t hey have
contracts for wnd out of state, but they al so

have contracts for naturally produced gas, that

is, landfill gas, in state. They have -- |
don't know what they have -- | know they have
sone solar, | just can't tell you.

And in terns of the Del narva
jurisdiction, they have a | ot of solar. There

are at least five 100-kilowatt systens in

pl ace. | don't know how nmany of the smaller
ones, | just -- | don't have those, that data
wth ne. | think --

SENATOR SI MPSON: Do you know
what percentage we are right now of
phot ovol tai cs and w nd energy that we are using
currently today in Del aware? What percentage

and what total ?

SENATOR McDOWELL: | can't give
you the percentage, but | do believe the
majority is in state. | do know both Del marva
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and, and --

SENATOR SI MPSON: Co- op.

SENATOR McDOVWELL: -- the co-op
have bought wi nd out of state. They both brag
about that, they are very proud of that, and
they're neeting the non-solar part of the
portfolio with a lot of that. They al so have
contracts. Delmarva has a very big contract,
as you know, which we hel ped work out here in
this chanber with the majority leader's help --
| nmean, sorry, fornmer nmgjority | eader, now
Pro-Tem abl e assistance, and we were able to
wor k out where they wll, if it cones on |ine,
be able to buy of fshore w nd from Del awar e.
The -- so there's that.

SENATOR SI MPSON: Okay.

SENATOR McDOWELL: | amcertain
"' mon sound ground to say the majority of the
solar that we are getting is in Delaware, in
the jurisdiction of the thing. | mentioned the
10 negawatts that Dover has. That, that 10
nmegawatts has taken them past their need for a
whi | e.

W have the -- we have the
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Creansi de Dairy. | nmentioned there's at | east
five farns that have done 100-kil owatt systens.
There are, there are -- University of Del aware
is planning 2 negawatts to go on their canpus,
and that would be in the DEMEC area. W

have -- Del Tech is planning -- in the latter
stages of planning, the SEU is participating
wth that, 2 negawatts, Del Tech canpuses. And
we are expecting a | ot nore.

SENATOR SI MPSON: The energy that
we're purchasing fromout of state, could you
give ne the approxi mate cost of that energy
conpared to normal sources?

SENATOR McDOWELL: Well, | nean,
the only thing I know for sure we're buying out
of state is the out-of-state wwnd. | believe

those contracts are in the nei ghborhood of 7 to

8 cents. You can beat that a lot with coal, if
that's what you want to do. But 1'd rather not
do that.

SENATOR SI MPSON: Well, | think

that's a pretty good rate, and you said the SUN
Park's rate will be around 7 cents?

SENATOR McDOWNELL: N ne. About

'
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9.
SENATOR SI MPSON:  Around 9 cents?
SENATOR McDOWELL: Yes, sir.
SENATOR SI MPSON:  Ver sus?
SENATOR McDOWELL: Well the
retail, the retail price is, again troubled, as

it's different different places, around 15
cents. Residential retail price is about 15
cents a kilowatt hour --

SENATOR SI MPSON: So t he SUN Par k
is less, when it cones on line it wll be |ess
than the 15 cents.

SENATOR McDOWELL: Well, Dover
has yet to add sone charges for the |lines and
wres and a few things |ike that.

SENATOR SI MPSON:  Ri ght .

SENATOR McDOWELL: But that's
t hei r busi ness.

SENATOR SI MPSON: | guess what
I'"'mtrying to get at is what we're creating
wth this bill remnds ne of an artificial
mar ket, much like price control, whereas in a
free market, that SUN Park that can do it for 7

cents will probably conme inless in, in a
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regul ar narket. And that's what we should be
trying to achieve is giving incentives to those
conpanies to invest, |like we did Dover, in a
SUN Park without creating artificial denand.
SENATOR McDOWELL: Well, | will
say that the Dover SUN Park coul d never be
built wi thout the renewabl e portfolio standards
that we, we had. And all we are doing is
advancing that a little bit to keep us up

conpetitive wth our neighbors.

In New Jersey -- let ne just say,
we have increased in this -- we increased In
this bill the value of solar RECs to about

$400. They are selling at $600 in New Jersey.

But we believe that because it's -- well, first
of all, we, we can't go buy in New Jersey. New
Jersey is arestricted market. But, but it's

pressure on us, and we believe the 400 w ||
keep us quite conpetitive and that we'll be
able to be installing solar at a benefici al
rate as we go al ong.
SENATOR SI MPSON: Thank you.
THE PRESI DENT: Senat or

Bushwel | er .
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SENATOR BUSHVELLER:  Thank you,
M. President.

A brief point. The Gty of Dover
isinnmy district. |'ve been in conversation
wth city officials, and the city officials
have told ne that they are okay with SS 1 to SB
119.

THE PRESI DENT: Senat or Sokol a.

SENATOR SCKOLA: Thank you, M.
Pr esi dent.

There's been sone tal k of
artificial prices and stuff related to this
bill, and I want to point out that a nunber of
times throughout this bill it uses the phrase
"em ssion reduction credits and/or all owances."
It's three or four tines. And we already are
actually paying an artificially low price for
electricity generated by coal, and that's
because we only pay a little bit of the price
in our electric bill. W pay a nuch greater
price through our health care dollars through
the, the asthma, the respiratory di sease, the
| ung cancer and all those other things. And

what that really costs, we don't know.  But

'
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that's one cost that goes down when we | ook at
this kind of |egislation and when we support
it. | will be supporting this bill.

THE PRESI DENT: How about Senat or
Venabl es, then Senator Sinpson. Senator
Venabl es.

SENATOR VENABLES: Yeah. \When
Senat or McDowel | said they had reached
agreenent with the power conpanies, | don't
know that this is a fact and that's why |I'm
goi ng to ask the question. | was told that the
agreenent with the rural electric was basically
they're not included in this, and yet, | see
that in the bill itself they' re nentioned. And
the question to himwas, are they, rural
electric, in agreenent with, excluded fromthis
|l egislation? |Is that the settlenent?

SENATOR McDOVWELL: No, they're
not. The first tinme they are. Al utilities
are included and it has a fairness section.

And at first they didn't like that until we
di scussed the nunmber of things that they felt
woul d make it better for that. The biggest

thing and part of which is what |'ve called the
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circuit breaker, whereby, if their rates go --
start to go up, and they can denonstrate by
enpirical data that their rates are going up
nore than or as nuch as the nunbers we have
here, which is 3 percent overall, 1 percent for
solar, as a result of participating in the
solar, their rates go up in one year by 1
percent or nore, they can push the circuit
breaker and they don't have to comply. And
that's all of the utilities can do that.

SENATOR VENABLES: |Is that sane
agreenent nade wi th Del narva Power ?

SENATOR McDOWELL: It's wth al
t hr ee.

SENATOR VENABLES: Wth all of
them | w sh sone of them were here, you know,
to answer sone questions. This is a different
story than I' mgetting, you know.

SENATOR McDOWELL: well, M.
President, there was a problem-- when we
negoti ated -- we were negotiating | ast week on
this, and one of the problens is a glitch in
our system W did not have Senate Substitute

1 up on the system because of a glitch in our

'
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system So people who were negotiating with
us, we were saying yes, we've got your concerns
covered. They would go to the Internet, and
all they would find was Senate Bill 1, not
Senate Substitute 1.
THE PRESI DENT: Senat or DelLuca.
SENATOR DeLUCA: Thank you, M.

Pr esi dent.

Senator, it's not a glitch in the
system The bill can't be put out until it's
i ntroduced, and that's specifically why | laid

it on the table and placed the substitute with
the bill, so that it could be put into the
system

SENATOR McDOVWELL: That's right.
But there was, there was sone delay in that,
and I'll take the responsibility for that. But
it caused sone m sunderstandi ng across the end
of | ast week and over the weekend.

THE PRESI DENT: Senat or Sinpson.

SENATOR SI MPSON: Thank you, M.
President. | just wanted to respond to Senator
Sokola. | agree wth you a hundred percent.

There are hidden costs with coal technol ogy,
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and | understand that and have been very
supportive of renewable energy. But | think
that in this case, the market needs to work.
And if we'll look at the Del aware El ectric
Co-op, | wsh they were here today, the narket
is working and they are vastly increasing their
use of renewabl e energy products to provide
electricity in Delaware. That's all |I'm
saying, is let the market work and |l et's not
create an artificial denand, driving up costs
for our consuners.

SENATOR McDOWELL: Well, | think
we are setting up a nmarket nechani sm by the
renewabl e portfolio. And supporting Senator
Sokol a's t hought, besides the issues that he
brought up, which are a little hard to get the
hard nmeasurenent, there are a | ot of subsidies
for conventional fuels. Coal is -- benefits
froma, what's called a depletion all owance.
It's a huge tax break given to them by the, by
t he federal governnent. Now, that, we can't
really do anything about that. But what we're
doing is levelling the playing field just a

little bit here and seeing that we're advancing
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towards the future.

|'d also li ke to go back to the
bi ggest -- the biggest hidden cost of all is
that $300 billion of our noney that we export
every year to go away, never to be seen agai n.

Roll call, M. President.

THE PRESI DENT: Senat or Bunti ng.

SENATOR BUNTING I'Il be very
qui ck.

We're initially -- we're a net
i nporter of power in Delaware. W cannot
produce enough power on our own. So regardl ess
of this legislation, we're going to have still
the costs comng to us over the transm ssi on
that we're going to pay for fromout-of-state
producers of power regardless of this
| egislation, so we're, we're handi capped in the
sense that we're driven by whatever the narket
systemis away fromhere. And | feel also this
iIs going to increase the rates for our existing
rat ehol ders when it goes into play.

THE PRESI DENT: Senat or MDowel | .

SENATOR McDOWELL: M. President,

| don't know whether we are or aren't a net
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inporter. W -- | think, by one neasurenent,
all states are net inporters, because Del aware
is selling as much outside of Delaware as we
are bringing in. So...

THE PRESI DENT: Senat or Boot h.

SENATCOR BOOTH:  Yes. I was
wondering, M. President, other than the date
2013, | was wondering when this bill gets
implenmented? Is it fromthe signature of the
governor or, you know, what's the starting
point? | know there's been a | ot nentioned on
the fl oor about consuners' bills and what not,
and | was wondering when the bill was supposed
to start its effect?

THE PRESI DENT: Senat or McDowel | .

SENATOR McDOWELL: Well, I'm not
sure that | know exactly the answer to that,
but I think once it's signed, we -- if I'm

correct, and | think I amon this, in 2010 and
2011 we are already ahead of the schedul e
that's produced here, so that it really doesn't
much matter. What matters is when we get to
2013 and, and then we're -- we have a new

schedul e.
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We're under a schedule just |ike
this now, and we are ahead of the nunbers that
are shown here for 2010 and 2011. So that it
doesn't hold much matter exactly when it
starts, but you're going to have to neet those
number s.

Everybody w Il be neeting the
nunmbers ri ght now when we -- when the governor
signs this into law. But cone sonewhere
bet ween 2011, 2012, maybe as | ong as 2013, then
they won't be, or they have to do sonething to
get up to those nunbers.

SENATOR BOOTH: | was wonderi ng,
M. President, on page 4 of 7 at the bottom of
the page it tal ks about 2013 and speci al
provi sions for nunicipal electric conpanies,

and that may elect to exenpt itself fromthe

subchapter. So | was just wonderi ng why, |
just -- | guess I'mconfused a little bit about
when the bill starts. You know, in trying to

hel p consuners with their, with their bills,
which is what's been nentioned by several
senators, I'mjust trying to figure when, when

do, when do they expect their bills to go up?
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SENATOR McDOWELL: Well, | don't
t hi nk anybody's bill has to go up by this. I
nmean, | woul d argue that this whole structure
will |lower people's bills. But, you know, once
t he econony, once the econony kicks around - -
because if you | ook at what happened to energy
fromfour years ago through, through two years
ago, you will see that this is a protection,
because the one thing about renewables is, you
know, A, in case of wnd you can make | ong-term
contracts and they don't go up because there's
no fuel. And in case of solar, they're very,
very passive. Once installed, once the Capex
i s expended, you don't have any increase at
all.

SENATOR BOOTH: | know, M.
President, that that's Senator MDowel|'s goa
is for cheaper and cl eaner production of, of
electric. But as nentioned earlier, we have
the circuit breaker which tal ks about the cost
going up 1 percent. And | think we're at 1
percent of the total retail cost of electricity
and al so at 3 percent, which was the total cost

of electricity for retail electric suppliers
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duri ng the sane conpliance years, so that it
was built into the bill when costs go up that
they could pull the circuit breaker.

SENATOR McDOVELL: Right.

SENATOR BOOTH: So | know t here,
| know there's costs that are associated with
this bill or else you wouldn't have those
circuit breakers built into the bill that you
were tal king about earlier.

So | guess that's what confuses
me when you say that the, the providers right
now w I I already neet the, the requirenents
when this bill is signed into law. But |I'm
j ust wondering, do the consuners get that
protection of the 1 percent and 3 percent
circuit breakers that were nentioned earlier?

SENATOR McDOVWELL: Well, the, the
nunbers on page 80 -- line 82, 3 and 4 are for
the rural electric co-op and the nunis, and
that's because they have not been in. They're
comng in. That's when they actually
officially cone into this.

But the statenent | nade earlier,

| believe it's correct, they're all ahead of
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t hese nunbers already. So they will cone in --
at that time it will be probably cl ose whet her
they' re ahead of the nunber or not. And they
can | ook at what they're going to do or what
they're not going to do to neet the goals.

SENATOR BOOTH: But that's --
okay. Well, thank you, M. President.

THE PRESI DENT: Senat or Bunti ng.
Senat or McDowel I .

SENATOR McDOVWELL: Roll call.

THE PRESI DENT: M. Secretary,
could you please call the roll on Senate
Substitute No. 1 for Senate Bill No. 1109.

(Roll call.)

THE SECRETARY: M. President,
the roll call in Senate Substitute nunbered 1
to Senate Bill nunbered 119, 17 yes and four
no.

THE PRESI DENT: Having received
its requirenent, majority Senate Substitute 1

for Senate Bill No. 119 has passed the Senate.
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CERTI FI CATE

STATE OF DELAWARE)
)
NEW CASTLE COUNTY)

I, Julie H Parrack, Registered
Pr of essi onal Reporter and Notary Public, do
hereby certify that the foregoing record, pages
2 to 35 inclusive, is a true and accurate
transcript, to the best of ny ability, of an
el ectronic recording in the above-capti oned
matt er.

I N WTNESS WHERECF, | have
hereunto set ny hand and seal this 30th day of
Decenber, 2013.

Julie H Parrack, RVMR-CRR
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