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REPRESENTATI VE KOWALKO - -

f orm dabl e opportunity presents itself, we had to be
wlling to | ook at the RPS standards as we have
constructed them and not ignore them not do away
wth them but expand the paraneters of their
effectiveness, and | think that this bill does this
in a very responsi ble, secure way and wll enable a
successful business opportunity and a job production
opportunity to cone to Del awar e.

Soif I mght, M. Chair, | would
just have brief remarks fromthe Secretary of DNREC,
who can run us through sone of the details briefly,
if you m ght.

MR O MARA: Thank you, M. Chairman.
Actually, before | say a few words, | would like to
turn it over to the Deputy Chief of Staff to
Governor Markell, Geoff Sawer, to wal k through sone
of the nechani cs.

MR. SAWER: Good afternoon. Geof f

Sawyer . " mthe Deputy Chief of Staff for Governor
Mar kel | .

The bill SB 124 essentially has three
main parts to it. The first, as Representative

Kowal ko nmenti oned, is the statutory definition of
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"qualified fuel cell provider” and "qualified fuel
cell provider project” to the Renewabl e Portfolio
St andar ds Law.

There are sone i nportant points about
this definition in terns of the law, itself. First,
a provider nust be done nanufacturing operations in
Del aware by the tine the project cones on |ine. The
proj ect nust be certified as an econom c devel opnent
opportunity by both DNREC and DEDO. And t he
project, itself, is contingent upon a tariff being
filed and approved by the PSC according to Section
364 of the statute.

So, in essence, what we are asking
this bill is doing is creating an enabling statute
that creates regulatory franmework by which the PSC
wll ultimtely be review ng the project.

The second sort of nmain substantive
parts of this bill are in Section 236 of the
| egi sl ation, and essentially they nake Del marva
Power and Light responsible with regard to the
(i naudi bl e) obligations of all of its custoners,
as well as creates a process to ensure that any
supplier contractors are grandfathered through the

transition. This is necessary so that current
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suppliers will not be harnmed and that the end-use
custoner is not harned by the transacti on.

| think the final piece of it, as |
alluded to, is the regulatory franmework by which the
PSC will review the tariff that's going to be fil ed
by Del marva once the |legislation is passed.

Depl oyi ng t he Del awar e- manuf act ur ed
fuel cells is part of a 30-negawatt project. The
framework first requires that there are certain
m ni mum provi sions that nust be in the tariff, such
as it must be a 30-negawatt project. The ener gy
nmust be com ng from Del awar e- manuf act ur ed f uel
cells.

And there is sone headroomin there
for an additional 20 negawatts power for
custoner-sited installations, but it won't be part
of this; it will be part of a separate tariff filed
wth the Comm ssion at sone point down the road, if
it materializes and nakes sense for custoner-sited
i nstal | ati ons.

Twenty-year term And, inportantly,
a requirenent of the tariff is that the |l evelized
cost inpact to custoners of this deal not exceed the

hi ghest cost of energy source already approved by
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the Comm ssion in Del mrva's current portfolio.

So we didn't want anyt hi ng nore
expensi ve than what's already in there. And that's
an inportant netric for the Comm ssion to take a
| ook at.

Utimtely, the PSC wll assess any
i ncrenental costs of this project to Del narva's
custoners in relation to certain factors. And t hose
factors are whether the qualified fuel cell provider
project utilizes innovative basel oad technol ogy --
and we think it does -- whether the qualified fuel
cell provider project offers environnental benefit
to the state relative to conventi onal basel oad, and
whet her the qualified fuel cell provider project
pronot es econom c devel opnent.

And that is the basic framework.
It's been a very long process fromstart to finish
in working with Bloomand with Del narva in seven to
ni ne nont hs. And part of that chall enge was tryi ng
to take into consideration and then try to find a
path forward on solving a | ot of what we saw as
i ssues, both issues wth renewabl e community in
ternms of we didn't want to crowd out certain sol ar

proj ects or other things. Al so, we wanted to keep
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the costs intact and as | ow as possible to the
cust oner.
So at the end of the day, we feel
very good about the project that we have put
t oget her, and we feel very good about 1,500 j obs.
REPRESENTATI VE KOWALKO Thank you,

M. Chai r man. There are questions fromconmttee

nmenber s. Can you entertain those, sir?
UNI DENTI FI ED SPEAKER: I have a
question in regards to -- and this is nore probably

to Delmarva than it is to anybody el se. One of the
aspects of the bill is to be able to have this
qualify as part of your green energy portfolio or,
in essence, qualify or, |I guess, offset the RECS
that you are going to be required to purchase; is
that correct?

VR. GOODIVAN: Todd Goodman for
Del mar va Power . That is correct.

UNI DENTI FI ED SPEAKER: How, as we
ranp up and the quotas change -- for exanple, how
many RECS are supposed to be purchasing in the
future once this cones online -- what would, wthout
this, what would the quota be, how many RECS you

have to buy, and then what will this basically
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of fset, approxinately?

to get you

it for you,

VMR, GOODNMAN: You know, | woul d have
t hat exact answer, because | don't have

and | apol ogi ze for that. But this does

fill up a good portion of our REC. There is

certainly roomfor nore. It (inaudible) slow us

down to 3, 025. It also |l eaves quite a bit of room

open in the (inaudible) you know, Sawer said we

were very careful (audio volune drops) take up that

nar kK -- but

it does not

| guess all | can tell you right nowis

fill us up, but it does take us a good

way there and know that this stays way ahead.

UNI DENTI FI ED SPEAKER: Ri ght . And |

guess the question is nore so just that: How wi | |

this affect

t he overall REC market for those private

i ndi vidual s that are trying to put, you know, sol ar

panel s on t

t hat sort?

nar ket, as

that |ight

heir hones, different spools, things of

Because | think right now t he REC
| understand -- | don't know if it is

area right at this nonent until new

qguotas cone into play, partly because of the Dover

sol ar array com ng onli ne. So i f anybody, whoever

can answer

t hat questi on.

'

l‘ld[i
WILCOX & FETZER LTD
Registered Professional Reporters

(302) 655-0477
www.wilfet.com




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

UNI DENTI FI ED SPEAKER: Thank you,
Representati ve, for the questi on.

There is a separate task force right
now that's working on trying to stabilize the
pricing in the solar market. And the goal is to
have a | ower price for a |longer termso the project
i's nore financeabl e. Because we are in a regional
mar ket . There is an influx of projects from
Pennsyl vani a and ot her pl aces. And so we're trying
to cone up with a different nechani sm

As part of the negotiation, we were
trying to preserve a sufficient anount of market
share for the snaller and kind of commrerci al -si zed
pr oj ect s. And then the portion of the RECS that
count towards the solar carve-out fromthis project,
woul d just place in the utility-scaled projects
simlar to Dover, which are very | arge projects and
do have a large inpact on a snall state in terns of
t hese obligati ons.

And so we believe we can bal ance it,
but we are very aware of that i1Issue, and we believe
we can solve it. But it won't be sol ved through
this bill, but through a different process.

UNI DENTI FI ED SPEAKER: Ri ght . Ckay.
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Thank you very nmuch.

UNI DENTI FI ED SPEAKER: Any ot her
questi ons? Representative Heffernan?

REPRESENTATI VE HEFERNI N: Thank you.
I am a sponsor and supporter of this bill, but ny
question is that do you have an estinmati on of how
nmuch the ratepayers, their increase will be from
Del marva to cover this | egislation?

UNI DENTI FI ED SPEAKER: Yes. I n order
to get to the point where we are today, we had
Del marva's consultant -- they have a consultant out
of Virginia -- run sone nodels on both the size of
the project and the contract price, et cetera, and
forecasting out what's going to happen with the REC
mar ket goi ng forward. Very, very conpl ex nodel s.

And at the end of the day, we think
that inpact is going to be about a dollar per nonth
to the average residential custoner.

And | sort of hesitate to give you a
firm nunber, because at the end of the day it's

actually going to be the PSC, the Public Service

Comm ssion, who will be retaining their own expert,
who will be using sone of the sane assunpti ons,
maybe sone di fferent assunptions, and wll cone up
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wth a nunber that nay be slightly | ower than that,
may be slightly higher than that.

And at the end of the day, the
Comm ssion wll be wei ghing what that i ncrenental
cost increase is and conpare it to, like | said,

t hose back (i naudi bl e) you know, both the jobs, but
even nore so, the fact that we think this technol ogy
really is going to capture the fuel cell market for
a long tine. And, you know, it's a very innovative
conpany. And we are very excited about the
opportunity of having thembe a part of the Del aware
communi ty.

REPRESENTATI VE HEFERNI N: Thank you.
But | am excited about the jobs and al so excited
about the i nnovative technol ogy and feel that the
jobs wll, you know, benefit the entire state.

My concern is that, you know, the
cost is all being borne by Del marva Power custoners,
but the benefits m ght be seen by, you know,
non- cust oner s. So that is ny concern here, but
(audi o drops off)

UNI DENTI FI ED SPEAKER: Do you have a
response?

UNI DENTI FI ED SPEAKER: un we
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obviously are sort of -- our goals as we went al ong
in this process was to mnim ze that inpact as nuch
as we could, as well as, you know, trying to capture
t he technol ogy and t he j obs.

And I'mnot -- you know, |'m not sure
we woul d be able to sort of pass the inpact on to
ot her custoners of other utilities, you know,

(1 naudi bl e)

One of the things that we are eager
to do is to try and partner with the coop and the
muni ci pal providers to try and custoner site or
ot herw se enter into sone deals simlar to this so
that they, too, can take advantage of the technol ogy
and t ake advant age of, hopefully, a Del aware part ner
that wll be nanufacturing. Does t hat answer your
guesti on?

REPRESENTATI VE HEFERNI N: Yes. That ,
I would al so encourage that. Thank you.

UNI DENTI FI ED SPEAKER: Any ot her
guesti ons?

REPRESENTATI VE KOWALKO If | may,
yeah, just a brief response to Representative
Hef f er nan. That's the beauty of the PSC

i nvol venent . They nmay | ook at this and say, "Well,
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you don't need that nuch noney."

| have been at many PSC heari ngs when
t here has been rate requests and so-for-nows, and I
don't think that in ny estimation -- because | have
been a defender of the ratepayers being given not
just the benefit of the doubt but actually the
direction of doubt, that it flows in their
di recti on.

And |I'm very confortable with this.
And | hesitate to say |I'mvery confortabl e speaking
for sone ratepayers out there. But | think that the
i nvestnent, the return on the investnent of
t axpayers and eventuality of a REC recovery bei ng
suppl anted by actual generation capacity of things,
which is the ultimate i ntention of the renewabl e
energy credits, that we eventual ly supply renewabl e
energy to the custoners directly.

| think this is all part of that
direction that we need to head in this state. And
that's aside fromthe fact of the enornous
opportunity for jobs creation in manufacturi ng
devel opnent, which is very inportant to this.

| don't want you to ever think that

my support for this bill is taken |lightly, as
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soneone who has dealt wth Del marva in a soneti nes
contentious, nostly a friendly way. And | just want
you to know that ny interest is certainly on the

r at epayers' part.

UNI DENTI FI ED SPEAKER: Any further
questions fromthe commttee?

UNI DENTI FI ED SPEAKER: I just have a
conmmrent . And if the Secretary wanted to make any
comment regardi ng those. Wiile | do support this, |
am a cosponsor, ny only concern is that, going
forward, that we make sure that steps are taken to
stabilize the SREC nar ket .

One of the purposes of increasing the
renewabl e portfolio standard | ast year was to hel p
stabilize that nmarket and help give it the tine it
needed to grow because the econony could fail which
woul d (i naudi bl e) cost of those solar panels to go
down is critical to expand that market.

So that is -- that is ny big concern
wth this, is that we stay focused going forward and
do not say, "Oh, |I've got 30 negawatts com ng in,
we're fine for now, and let's just ignore it for
anwhil e. "

UNI DENTI FI ED SPEAKER: Thank you,
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Representati ve, for the question. (i naudi bl e) W
are working on that right now, and there is a task
force that will have recommendati ons for

consi deration by the Comm ssion, so -- because we do
need that stability.

And | believe we can achi eve a nuch
| ower cost than a (i naudi ble) by giving them nore
certainty for a | onger period of tine (inaudible)
| ower i npact on ratepayers and a better -- better
benefit for the honmeowner or that business, because
they will have nore certainty for a | onger peri od of
tine. So we are working on that, and we w ||
hopefully have sone good news in the next nonth or
so.

UNI DENTI FI ED SPEAKER: And | ' m goi ng
to follow up on that conmment, too, because | have
seen through project presentations the costs,
install ati on costs of the solar arrays goi ng down
conpared to what it was.

So, clearly, the systemis worKking
and making it nore cost effective for individuals.
So it's very inportant that we conti nue that on.

If we have no further comments from

the commttee nenbers or questions, what we would do
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now i s nove to public coment. W do have a |ist of
a nunber of i ndividuals.

We apol ogi ze for having to put tine
limts on comments, but in order for everybody to be
able to get an opportunity to be able to speak, we
have to do that. So we are going to give tine
limts of three m nutes for comments.

If you do have additional comments
that run past three mnutes, one, | wll apol ogi ze
to you ahead of tine for having to cut you off, but
certainly feel free to be able to submt any
additional itens through the commttee nenbers and,
of course, a few other representatives who wll be
voting on this bill.

So what we wll do is that we wl |

ki nd of go back and forth. And the first person on

the list is Sarah from Del aware C ty. | s she here?
Al right. well, we will nove on to the next. I f
she does cone back, we wll junmp to her.

| then have M. Richard Ti nmons. And
even though | have stated your nane, please state
your nane and what organi zati on you are wth.

MR T MMONS: Hi . I'"'m Ri chard

Ti nmons, representing nysel f. I'"ma chem cal
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engi neer who lost his job in Del aware due to the

hi gh cost of power, primarily, a few years ago. So
| get real concerned whenever we increase the cost
of power in Del aware, for whatever reason,
especially for reasons that are nmandated by the
CGeneral Assenbly, whether it's RG3d, RECS, SRECS, or
things like this.

From a purely technical basis, when
you |l ook at fuel cells, the |l ower em ssions that
have been pronoted off and on, that can only be if
you are conparing themto a dirty coal plant or a
very inefficient peaking curve.

If you were to build a new power
pl ant today, you would be | ooking at the
efficiencies, conpare a fuel cell to a conbi ned
cycle or a conbustion turbine gas turbine.

Gas turbine is nore efficient,
slightly, than a fuel cell today. So based on that,
when you're | ooking at CO2 em ssi ons or whatever,
you conpare themto technol ogy of today for gas
turbine, you're going to have nore CO2 em Sssi ons
fromthe fuel cell than you wll that.

| " m general |l y agai nst subsi di zi ng any

ki nd of power needs or whatever we have here in
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Del awar e.

Basically, if you | ook at the nobney
that this is going to cost, you | ook at the News
Jour nal nunber fromyesterday, 67 mllion, the
i nvestnent of the state, if you work this out over
900 j obs over 20 years, you're |l ooking at a $5, 000
per -year, per-job subsi dy. That's a | ot of noney.

I think you could find a | ot people that would bring
jobs into Delaware if you had a $5, 000 a year
subsi dy.

The other thing, we say that -- or it
is stated that the em ssions fromthese units are
| ess because there is no conbusti on. Well, there is
an excess of natural gas in the fuel cell. It is
conbustion on the tail end of it. Not as much, but
you're still going to have the conbusti on products
of all these crazy materials that you had, the sane
as if you were burning it. You w |l |l have | ower
ni t rogen oxi de, obvi ously.

A concern | have here is also that we
are | ooking at 900 jobs that are potential jobs.
Down the road here fromus right now there is the
conpany, Allen Foods, that is going to elimnate

over 2,000 jobs, and they are jobs wth real peopl e;
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they are not jobs that are nmaybe in the future that
we are | ooking at hypothetical people filling them
We are | ooking at real people, and yet the State is
not working to subsidize themin the | east.

Wll, that's a real concern | have.
And | get real concerned when the General Assenbly
is maki ng these econom c deci sions that are costing
me, as a taxpayer and a ratepayer, nobney.

So | am opposed to the fuel cell
subsi di es. If they can conpete even up, fine, but
if we have to be subsidizing, then I am opposed to
t his. Thank you.

UNI DENTI FI ED SPEAKER: Thank you for
your comment . We have forner Representative
Cat hcart on the list, as well. I s he here?

Ckay. We have Dal e Sl aught er. Gone,
as wel | . John Butkite? Gone, as well. W now have
John Ni chol s.

MR NI CHOLS: Thank you very nuch.
l'"mhere to ask two questi ons: Wy woul d we
j eopardi ze our national security to go down the
basel oad road of fuel cells?

Fuel cells require rare earth

m ner al s. Al fuel cells, all solid oxidized fuel
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cells, require them

Currently, 6,000 negawatts or coal
are going to be retired, according to Anerican
Ener gy, Anerican Electricity and Power. That neans
that these fuel cells could be shipped from Del awar e
to the heartland by rail. They are heavy, and they
are going to need the rail. My opi nion, that's why
t hey are here.

If we choose to use fuel cells to
produce natural -- to produce energy replacing coal,
we are going to jeopardi ze national security,
because we do not produce any rare earth elenents in
the United States, none. 95 percent of them cone
f rom Chi na.

That's ny first concern. Wiy woul d
we want to change our reliance on coal and our
security for fuel cells?

The second question | want to ask has
to do wwth a provision in the bill that allows the
fuel cell provider to fine future | egislative bodies
into paying themin the event that you choose to not
go ahead with it in the future.

Let's say a better quality, as

Represent ati ve Kowal ko i ndi cated, presents itself.
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Wiy woul d we have to continue to have to subsidi ze
Bl oont?

Let's say we are not happy with Bl oom
f or what ever reason. Let's say the taxpayers need
relief fromthe costs. Way woul d you, as a Cener al
Assenbly, want to bind yourself having them pay the
full anmount of tariff that they would have received
under the subsi dy?

| can't inmgi ne why you woul d do
t hat . Wiy woul d you | ook to the future and say
anyone going from here on out has to do this? That
doesn't seem prudent.

So I would ask you to ask yoursel ves
why you woul d choose to vote for such a bill wth
that provision in it and why you would choose to tie
our energy security, our national energy security to
the inportation of rare earth el enents. Thank you.

UNI DENTI FI ED SPEAKER: Thank you. We
have next on the |ist Dave Stevenson.

MR STEVENSON: Hi . Dave St evenson
wth the Caesar Rodney Institute. | actually think
that including fuel cells in the renewable portfolio
standards is a step in the right direction, and I

appl aud t hat. It recogni zes the benefits of natural
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gas in inproving both greenhouse gas em ssi on and
pol | uti on.

| think the bill doesn't go far
enough. You shoul d consider an anendnent that would
all ow any natural gas-fired generation facility that
can equal the efficiency of the Bloomfuel cell in
this bill.

For exanple, if we were to take the
sane i nvestnent that Bloomis going to nake in this
fuel cell plant, 30-negawatt plant, and put it into
our national gas conbi ned-cycl e basel oad pl an,

i nstead of 30 negawatts, we would get 350 negawatts.

If you | ook at what that does to the
econony of Delaware, it would save probably
$66 mllion in electric costs. It would actually
reduce electric costs instead of increase it.

Secondly, if you | ook at greenhouse
gas em ssion, the extra coal-fired plant em ssi ons
t hat woul d be repl aced by a conventi onal basel oad
pl ant woul d equal about 700, 000 netric tons of
car bon di oxi de.

So |, again, applaud adding this, but
I think we should al so treat other generators and

use natural gas in the sane manner and i nclude them
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in the argunent. Thank you.

UNI DENTI FI ED SPEAKER: Thank you,
Sir. Next and last on the |list that we have is
Robert Carl.

MR, CARL: Good afternoon, everybody.
My nane is Robert Carl, business nanager for the
| nsul ators and Asbestos Wrkers Local 42.

| would like to thank the commttee
for allowng ne the tine to speak on Senate Bill
124.

Speaki ng for the nenbers of Local 42,
we do not believe that this bill should be rel eased
fromthe commttee for various reasons and
condi tions as of yet.

The first reason is that our nenbers,
t he taxpayers, do not want the University of
Del aware to recei ve any nore fundi ng or bonding from
us, the taxpayers, for this or any other projects
w t hout an agreenent between the trades or
i nterested parti es.

The Uni versity pronotes higher
educati on and receives an extraordi nary anount of
nonies fromus, the taxpayers, blatantly renove

proj ect specifications in their existing
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construction projects, a nandatory requirenent that
i nsul ati on nechani cs nust have conpl eted a

st at e- approved apprenticeship programto work on
their projects.

| am assum ng that hi gher educati on
is nerely a public publicity ploy for gaining
profits for a not-for-profit for-profit
or gani zati on.

Qur | ocal spends over $100, 000
annual |y for apprenticeship in training. We have
gi ven over $75,000 in schol arshi ps to our nenbers’
children over the |l ast five years.

| woul d say we consi der oursel ves
pronoters of prograns for higher educati on. Qur
menbers' comm tnent to education and to further
their know edge of the trade went by the waysi de
fromthe race to the bottom on these projects.

Secondly, it's ny understandi ng that

DP&L is not only getting renewabl e energy credits.

Senate Bill 124 also allows themto i ncrease their
billing rates. DP&L has a history of disregarding
our nenbers and our contractors and utili zing

out-of-state contractors and possi bl e undocunent ed

wor ker s.
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Thirdly, our | egislators had a
previous job creation bill that was not rel eased
fromcommttee. I|"massum ng that the bill was not
rel eased fromcommttee to accomodat e sone
| egi sl ators' own agendas.

There is no prevailing wage attached
to these projects benefiting the parties, nor is
t here any wor ki ng agreenents set in place.

This is your opportunity to show your
support for our nenbers, the working nen and wonen
of this state who spent countl ess hours and
resources to support nany of you.

Until further conversations dealing
wth these contractors in Bl oom Energy, |
consider -- | hope that you guys do not bring it out
of committee. Thank you.

UNI DENTI FI ED SPEAKER: Thank you. Do
we have any other comment? Yes, sir.

MR. FLUHARTY: My nane i s Don
Fl uharty. " mhere to read a statenent from Tom
Noyes, who couldn't naeke it here today.

| wite in support of Senate Bill
124, whi ch woul d encourage the depl oynent of Broom

Energy servers in Delaware by including the
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technology in the state Renewable Portfolio
St andard, or RPS.

In ny view, the bill would provide
cost-effective incentives for prom sing technol ogy
whil e protecting the use of the bul k of the
Renewabl e Portfolio Standard for additional
renewabl e sources |i ke wnd and sol ar energy.

Bl oomi s deci sion -- Bl oom Energy's
decision to |l ocate on the old Chrysler site would
hel p nake Del aware a | eader i n clean energy
manuf act uri ng. The depl oynent of the Bl oom Energy
servers wll have benefits for both the environnment
and the grid.

To the extent that these fuel cells
repl ace coal generation, which provides about one
hal f of our electricity, they wll contribute to
reductions in air em ssion.

Bl oom Energy's fuel cells are
reportedly nore efficient than conventi onal natural
gas turbines, and their ability to be | ocated on
site enhances their efficiency by elimnating | oss
of power over transm ssion |lines.

By providing reliable distributed

power, this technol ogy should all eviate congesti on
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on the grid and reduce their reliance on
out-of-state electricity.

Havi ng revi ewed Senate Bill 124, |
support the inclusion of fuel cell technology in the
Renewabl e Portfolio Standard in this state. Even
t hough fuel cells consune natural gas and emt CO2,
pronoting their devel opnent and enpl oynent stri kes
nme as worthwhile as part of our broader effort to
pronot e cl ean energy.

The Renewabl e Portfolio Standard
provides for a portfolio of energy sources to neet
our needs for cost-effective, clean energy, and
hel ps pronote new busi ness opportunities fromthe
green sect sector. And no single source can neet
all of our possibility objectives.

The bill would count the allotnents
for fuel cells under the RPS at 1, 152-negawatt hours
per day, which would be 3.58 percent of Del aware's
total electricity sales in 2009.

As a nenber of the renewabl e energy
task force, | amfamliar wth the tradeoff
necessary to nake renewabl e energy work i n Del aware.
In ny assessnent, Senate Bill Nunber 124 woul d

provi de nmeani ngful incentives for Bl oom Energy while
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preserving the bul k of the eventual 25 percent
renewabl e portfolio standards for renewabl e sources
such as wi nd and sol ar.

Bl oom Energy denonstrates that cl ean
energy jobs are no |l onger just a theoretical
possibility. | support Senate Bill 124 as part of
Del aware's effort to replace 19th Century energy
sources wth 21st Century technol ogy. And that's
from Tom Noyes. Thank you.

UNI DENTI FI ED SPEAKER: Thank you.
Any ot her public comment? Yes, sir. Pl ease
approach the m che and state your nane and
or gani zati on.

MR, MJURPHY: My nane i s Russ Murphy.
" mthe founder and executive director of the 912
Del aware Patri ots.

| m here representi ng over 2,500
peopl e who have | ooked at all these prom ses and
projections, RECS, and wll read the bill |ater.

Qur peopl e are very apprehensi ve of
what ' s goi ng on. W are not in support of this
bill. We offer our facilities, our tinme, and
what ever el se i s necessary to have nore public

heari ngs so the public can actually hear what is
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happeni ng. W neet five tines a nonth. We have
often invited the assenbly, and I wll open that
i nvitati on agai n. Pl ease cone to the public.

The only thing we have left is to ask
you not to pass this out of commttee. W will be
wat chi ng. Thank you very nuch.

UNI DENTI FI ED SPEAKER: Thank you.
Any ot her public comment? Seeing none, roll call.

REPRESENTATI VE KOWALKO Thank you.

I just wanted to answer briefly one concern raised
by M. Carl. And there are going to be ongoing

di scussions as we sit here to try to attach a
guarantee, a certainty of Del aware j obs.

And | apol ogi ze by way of this. I
know t here has been a concern, and there is an
ongoi ng concern. | have expressed it nyself with
the unfettered noney going to or unaccount abl e noney
going to the University of Del aware and ot her quasi
public private institutions in Del State. And |
have | egi sl ation that would open that up to the
public scrutiny, and I intend to pursue that
legislation if not this session, certainly next
sessi on.

| think it's very inportant that you
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have concern about how that noney is being spent.
But | think, in the case of the Bl oom project, |
don't want to say it's not applicable, because it
certainly is. Your concerns are applicabl e. To
create jobs and good-payi ng jobs are al ways

appl i cabl e. But | assure you that we will not --
the nmenbers of this commttee also wll not | ose
focus on that very, very inportant concern of yours.
So thank you for com ng today.

UNI DENTI FI ED SPEAKER: And | have a
comment from Representative WIIians. In regards to
that, there are clearly discussions that are going
t o be happeni ng. | open nyself and the
adm ni stration in regards to those di scussi ons, and
it is sonething that wll be happeni ng as we nove
forward if this bill does pass fromconmmttee, so --

UNI DENTI FI ED SPEAKER: Thank you. |
al so want to echo sone of Representative Kowal ko' s
remar ks. You know, a |lot of |egislation we have
been | ooki ng at here, we've tal ked about jobs in
Del awar e. It is inportant that those jobs go to
Del awar eans.

So, you know, we will continue to

di al ogue, and we do have to nake sure that there are

'

l‘ld[i
WILCOX & FETZER LTD
Registered Professional Reporters

(302) 655-0477
www.wilfet.com




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

30

(i naudi bl ) going forward that w il |l guarantee jobs
cone to the residents and citizens of Del aware.

UNI DENTI FI ED SPEAKER: I actually
have a foll owup question for Bl oom Energy. e
heard a concern regardi ng the products that you
obtain for the construction of your fuel cells. Can
you tell us where those products cone fronf?

MR Rl CHVAN: Josh R chnman from Bl oom
Ener gy. They i nvol ve -- the boxes, thenselves,
contain a lot of different parts, and (i naudi bl e)
t he gl obal supply. It sounds |ike -- and, you know,
obviously I can't get into specifics of every single
piece in there (inaudible) there may be stuff in
there that | certainly don't know. " m not the
f oundi ng sci enti st.

What | can assure you is that we have
establi shed a gl obal supply for anything that is
an -- | guess referred to as a (inaudible) item
which the thing referred to.

But the thing that nakes our system
SO unique is that the four conponents really are
based on a commonly avail able ceram c material, and
advances in materi al science enable the technol ogi es

to achieve what it has achi eved thus far and w ||
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achi eve, being so different than the | egacy
technol ogy that requires precious netals |ike
pl ati num catal yst, et cetera.

So while it's absolutely correct that
one of the things that limted fuel cells depl oynent
and scalability to date have been a reliance on
preci ous netals. One of the nmany things that nake
our technol ogy so unique is that we don't have that
(1 naudi bl e)

UNI DENTI FI ED SPEAKER: Thank you.

Any ot her followup questions fromthe commttee
menber s?
Seei ng none, do we have a -- we have

one notion to rel ease. Do | have a second? W have

a second.

Al those in favor to rel ease? Five,
Si X -- opposed? Eight, nine opposed. Anybody not
voti ng?

At this tinme the bill has been
rel eased fromthe Energy Conmm ttee. W wi ||
obvi ously have further debate on the fl oor. Those
i ndi vidual s that had concerns of the bill, nowis
the tine to speak to fell ow representatives and

senat ors.
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Ckay. At this tinme that was the only
itemup for agenda on the Energy Conmttee. W will|
now reconvene the Natural Resource Commttee.

Sarah, how are we doing on tine for ne? For public
safety? All right. For Natural Resources, we have
House Bill Nunber 129. Representati ve Qutten.

(The court reporter did not transcribe the

rest of the audio, as it was unrelated to SB124.)
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CERTI FI CATE

|, Lorena J. Hartnett, a Notary Public and
Regi stered Prof essional Reporter, do hereby certify
that the foregoing is as accurate and conplete a
transcri ption as possible fromthe audi o of the
proceedi ng held at the tine and pl ace stated herein.

The sai d proceedi ng was recorded by anot her
party and then reduced to typewiting under ny
di rection. | was not present at said proceedi ng and
am transcri bing only that which is audi ble by neans
of audi o recordi ng.

| further certify that I amnot a rel ati ve,
enpl oyee, or attorney of any of the parties or a
relati ve or enpl oyee of either counsel, and that |
amin no way interested directly or indirectly in
this action.

I N WTNESS VHERECF, | have hereunto set ny
hand and affi xed ny seal of office on this 30th day

of Novenber 201%&

Lorena J. Hartnett, R P. R
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