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THE SPEAKER: Representati ve
Schwar t zkopf .

REPRESENTATI VE SCHWART ZKOPF: Thank
you, M. Speaker. | would like to go to |Item Nunber
6, Senate Bill 124, Representative Kowal ko.

THE SPEAKER: Represent ati ve Kowal ko?

REPRESENTATI VE KOWALKO Thank you,
M. Speaker, | would |ike Senate Bill Nunber 124
read for the third and final tinme.

THE SPEAKER: M. Vansant, pl ease
read in Senate Bill Nunber 124 by title.

MR.  VANSANT: M. Speaker, Senate
Bill Nunber 124 as anended by Senate Anendnent
Nunber 1, sponsored by Senator DelLuca and
Representative Glligan -- | know the
representati ves and senator -- an act to anend Title
26 of the Del aware Code related to Del aware's
Renewabl e Energy Portfoli o Standards and Del awar e
Manuf act ured Fuel Cell s.

M. Speaker, this constitutes the
third and final reading of Senate Bill Nunmber 124 as
anended by Senate Anendnent 1 by title.

THE SPEAKER: M. Vansant, thank you.

Represent ati ve Kowal ko, Senate Bill Nunber 124, as
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anended by Senate Anendnent Nunber 1, is before us.

REPRESENTATI VE KOWALKO Thank you,
M. Speaker. I just want to briefly state that,
very sinply, this is enabling I egislation. It's not
a refornmul ati on or a new definition of a renewabl e
portfolio standards or renewabl e energy credits or,
in fact, the termrenewabl e. We are not redefining
t hat . In the vernacul ar that it's expressed now, it
stays the sane.

But it is a reconsideration of these

terns and values so that we m ght apply existing

code to facilitate -- facilitate new technol ogy
manuf acturi ng that Bl oom Conpany wll be bringing to
this state and 1,500 new jobs that will be brought

to this state.

This is a, very sinply put, renewabl e
portfolio standards are a conplicated new
term nol ogy that occasionally needs a
reinterpretation, not of the facts, of the basic
underl ying factors, but to enable industry such as
the Bloomindustry to grow and have a substanti al
i nvestor confidence in their growh.

If there are no questions, | would

ask for a roll call

'

l‘ld[i
WILCOX & FETZER LTD
Registered Professional Reporters

(302) 655-0477
www.wilfet.com




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

THE SPEAKER: Represent ati ve CGeorge.

REPRESENTATI VE CEORGE: Thank you,

M. Speaker. Due to a possible conflict, | wl
goi ng not voti ng.

THE SPEAKER: Representati ve W

| be

lis?

REPRESENTATI VE W LLI S: Thank you,

M. Speaker. I just want to rise in support of
bill and say that while I don't support all of
energy policies, that | do support job growh |
w il create.

THE SPEAKER: Thank you,
Representative WIllis. Any ot her comments or
questi ons? Representative Hocker?

REPRESENTATI VE HOCKER: Um | st
as a businessperson and can't support this bill

can't support any other additional expenses on

t he
our

t

and
; |

t he

busi nesses that really can't afford any additi onal

expenses.

The main reason why |'m sayi ng |

s |

renenber when we debated the RGE bill. And when we

debated it, they said that the average ratepayer

woul d not pay any nore than a doll ar a nonth.
with that, | think the average ratepayer nowis

payi ng about 38 cents a nonth.

And
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But when you | ook at what it has

added to busi nesses, and busi nesses that are

cl osi ng, businesses that are pulling out, businesses

that are filing bankrupt, | can't subsidi ze anot her

new busi ness on the backs of ot her busi nesses t hat

may not make

because of paying these higher

rates. | think if you opened di al ogue with a

sponsor, | think

fl oor nanager

average price per

doll ar a nont h?

THE SPEAKER: Open di al ogue wth the
and sponsor, sir.
REPRESENTATI VE HOCKER: Isn't the

rat epayer now estimted to be a

REPRESENTATI VE KOWALKO The aver age

rate is to be determ ned by the PSC. I believe that

t he request w ||

PSC, it's their

be sonewhere in that area. But the

representation of the interests of

rat epayers and of businesses, and it wll be doing

due diligence to determ ne what the m ni mal anount

that needs to recover for this industry to have a

producti ve | evel

30 negawatts of

that figure?

from Del marva' s purchase of
this energy resource.

REPRESENTATI VE HOCKER: And what is
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REPRESENTATI VE KOWALKO What's - -
" m sorry. | didn't understand.

REPRESENTATI VE HOCKER: What are they
estinmating that figure to be?

REPRESENTATI VE KOWALKO The estimte
is that the tariff that's going to be requested is
sonewhere around a doll ar a nonth.

REPRESENTATI VE HOCKER: Ri ght . And
that's the sane thing we were told wth RGd, and
|l ook what it's costing sone of the busi nesses today
payi ng RG43E .

And | know t hat nmany of ny
constituents and many other constituents in here are
saying it's tine to do away wth RGd, and we can't
seemto get that done.

And what is going to happen with
adding this on top of the business community who
can't afford -- we are having suppliers telling us
now t hat they had nore busi ness with past due
accounts than ever in history and nore busi nesses
going to be closing than they have ever seen, and we
are addi ng another fee to themto subsi di ze anot her
pr oj ect conpany?

REPRESENTATI VE KOWALKO M ght |
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respond, M. Speaker?

THE SPEAKER: Pl ease do so, sir.

REPRESENTATI VE KOWALKO At the risk
of going off point, the RG3d nbney at 38 cents a
nont h (i naudi bl e) you know, and it's a substanti al
anount for busi nesses has certainly been offset by
our wllingness of this body to cut utility taxes.

So I think the point you are making
is certainly sonething to be consi dered, where is
noney comng from howis it being applied. But
when you consider 1,500 job growth -- and those
people wll be comng into your stores and spendi ng
their noney, and those people wll be paying into
the tax coffers of this state, | think it's a
wor t hwhi | e i nvest nent.

And | think that it's sonethi ng that
we have to do, because we are the first state. And
novi ng forward with this new technol ogy -- not
unproven -- proven technol ogy such as this -- noving
forward is the best thing we can do for the econom c
climate of Del awar e. | think it's the nost business
friendly bill that | have ever presented to the
ener gy area.

REPRESENTATI VE HOCKER: And yes we do
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need new j obs. But one of the biggest questions new
manuf acturers ask when they cone into a |ocation is
what are the electric rates.

And you are tal king about a state now
that is al nost 50 percent higher than its
surroundi ng states, and now we are going to make
t hat even hi gher.

| don't know if we are creating nore
j obs or | osing jobs. | would say right now we are
| osing nore jobs than we are creati ng because of not
dealing with our high electric rates.

REPRESENTATI VE KOWALKO Thank you,
sir. If there are no further questions, | would ask
for a roll call.

THE SPEAKER: Representati ve Lavell e?

REPRESENTATI VE LAVELLE: Thank you,
M. Speaker. Just sone comments. First of all,
acknow edgi ng the significance of this issue and
perhaps a |imted debate here, what appears to be a
limted debate on the floor, | would just like to
state for the record that -- state ny appreciation
for the record that our caucus has fantastic access
to the Governor's Ofice, to Bloom to DEDO

On nunerous occasions they asked very
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det ai | ed questi ons down our caucus to get answers to
t hose questions that may not have changed any m nds,
but this has been, at |east in our caucus al one,
debated for nmultiple hours on multiple occasions.

So |l don't want the public to think
that this just hasn't been tal ked about. Thi s has
been t al ked about trenendously, and we appreciate
t he access that we have had to do that.

|l wll be voting for the bill. It is
not an easy vote for sone of the reasons
Represent ati ve Hocker just stated. But if you | ook
at this additional source, the renewabl e portfolio
standard that is | ess expensi ve than sone of the
ot her contenpl ated sources for the RPS, the sol ar
and w nd and those types of things, it is lower in
t hat sense.

And it is also an opportunity to have
Del awar e- nanuf act ured products be part of this
pr ocess. I know there was a | ot of thought and hope
t hat sonehow we woul d be nanufacturing w nd turbines
and w nd parts. And that not only has not happened
here in Delaware; it's not |ikely to happen here in
Del awar e. W are very limted in the United States,

for that matter.
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But, hopefully, this wll be an
opportunity to address -- and | believe that DEDO s
director knows this -- to address sone of the issues

t hat Representati ve Hocker raised around the cost of
electricity, particularly to busi nesses, that this
is not an end but a beginning that we can
i nvesti gate sone of those i ssues and provide
solutions to sone of those issues, either through
the reduction of the RPS requirenent, a | ower
percentage, the elimnation of RGd, or sonething
that we can do legislatively to hel p reduce the
costs, particularly for business community. And we
woul d hope to engage the adm nistration on that.
Thank you, M. Speaker.

THE SPEAKER: Thank you,
Representati ve Lavell e. Represent ati ve Bl akey.

REPRESENTATI VE BLAKEY: Thank you,
M. Speaker. I would like to question sone of the
representatives fromthe organi zation that we are
t al ki ng about i nstead of having a dialogue wth the
fl oor nanager. The conpany that wants to cone to
Del awar e?

REPRESENTATI VE KOWALKO I don't -- |

think it would be proper if you ask the question of
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t he econom c devel opnent. I would like to have Al an
Levin wwth him if that's possible, sir. ( Two
peopl e are tal king at once -- i1 ndecipherable) WII

you bring Alan Levin also with them sir?

UNI DENTI FI ED SPEAKER: Yes.

THE SPEAKER: The fl oor has been
requested for officials or an official from Bl oom
along with Alan Levin, D rector of Economc
Devel opnent .

CGent| enen, woul d you pl ease approach
t he podi um Pl ease identify yoursel ves.

MR Rl CHVAN: Josh R chnman w th Bl oom
Ener gy. Josh Ri chnman, Bl oom Energy.

MR. LEVI N Al an Levin, Del aware
Econom c Devel opnent .

REPRESENTATI VE BLAKEY: Thank you,
gentl enen, for the opportunity. Now, | just have a
coupl e of questi ons. And | really probably want to
put them on record rather than -- | think I know t he
answers, but | still want to ask them

You are expecting to create how many
j obs for Del awar eans or how nany jobs total for the
State of Del aware? Then, how many jobs will be held

by Del awar eans, and what ki nds of jobs are we
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tal king about in terns of | evels of salary and
things |ike that?

MR LEVI N Wy don't | -- as their
applications state right now, the REC hires would be
900 j obs by Bl oom Ener gy. There woul d be an
addi ti onal 600 jobs by (inaudible) the anount to
(1 naudi bl e)

THE SPEAKER: M. Levin, please speak
in the m che.

MR LEVI N Ch, |I'msorry.

THE SPEAKER: You may have to hold
it.

MR LEVI N Sorry, M. Speaker.

THE SPEAKER: Thank you, sir.

MR. LEVIN:. There would be 600
contenpl ated by six suppliers, so that would be 100
per supplier if they cone to the site.

The only ones that we are concer ned
about today are the initial 900 that are
cont enpl at ed. And that is direct hires by Bl oom
Ener gy.

The sal ary range currently is
anywhere from $62, 400 to $42,000 is what is

contenpl ated by Bl oom Am | correct, or was that
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(i naudi bl e) ?

UNI DENTI FI ED SPEAKER: There w1l be
a play in there between those two. Representati ve,
you asked about whether they are all going to be
Del awar eans or how nany are goi ng to be Del awar eans.
I can't answer that for sure.

REPRESENTATI VE BLAKEY: Woul d you
suggest that there would be a majority of
Del awar eans, do you thi nk?

MR LEVI N Wll, that is part of our
negoti ati on with Bl oom | can assure you that is
one of the things we encourage in all of our
agreenents w th DEDO and conpani es com ng i n.

W do that also on the contractors,
as wel | . W put a requirenent of a m ni num of
50 percent of the contractors and subcontractors be
fromthe State of Del aware. Because, quite frankly,
as you know, Representative, this is taxpayer noney,

and Del aware taxpayer nobney, and it can be spent in

Del awar e.

REPRESENTATI VE BLAKEY: Coul d you
speak to the connection that the conpany will have
with the University of Delaware, | nean how that's

goi ng to benefit us?
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MR LEVI N The manuf acturi ng
facility wwll be | ocated at University of Del aware
at the fornmer Chrysler facility.

We have had prelimnary conversati ons
with the University about nultiple different types
of partnershi ps noving forward, as well. But |
think that the proximty to all of the (inaudible)
as well as the university made that site really
i deal .

If you want specific, you know,
internship details, we haven't gotten to that | evel.
Hopefully, this legislation will enabl e that
conver sati on.

REPRESENTATI VE BLAKEY: Il s the
Uni versity of Delaware going to retrofit the
buil ding or the industry that was there for your
benefit or what?

MR LEVI N The Chrysler facility is
being raised, and we wll build a brand new facility
right there on the grounds where the forner Chrysler
facility wll be. We antici pate a 200, 000 square
f oot bui | di ng.

UNI DENTI FI ED SPEAKER

Representative, if | could clarify.
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Everybody that drives by the Chrysler facility | ooks
at the adm nistrative building that's on 896 and
says, you know, that is the Chrysler.

Their facility is not at the old
adm ni strative buil ding on 896. Their land wll be
cl ear ed. It will be a new site entirely for them
The adm ni strative building will be retained by the
Uni versity for a period of tine as an i ncubator, if
you wl|. They have tal ked about using that for
bi otech and the |like for a period to cone, so that
we're clear on what that is, what they are intending
to do.

REPRESENTATI VE BLAKEY: We are all
hopi ng that any venture that's brought into the
state is going to be profitable in terns of jobs and
also profit and in terns of its industry.

But we al so know that many i ndustries
brought in don't naeke it; they fail. I don't know
what the ratio is or will be, but they do fail.

They have failed here in Dover.

VWhat | osses do we occur or incur
shoul d this happen that this conpany m ght not nake
it?

MR LEVI N Well, that's a very fair
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questi on. As far as | can tell you -- first of all,
this is a successful conpany today. They are
providing services to Wal -Mart, to Adobe, to Fed- Ex,
to Staples, Coca-Col a.

Their bl oom boxes are in use today at
those facilities, and they have a pipeline orders
for the next year and a half already in place. So
that -- 1" m not concerned about short term
Qbviously, long term there could be other
t echnol ogi es that cone out that cause their nodel to
change or what ever. I get that.

But at the sane tine, protection for
the State of Delaware is reserved to call backs if
t hey should fail. Representative Lavell e sat on the
Counci | of Devel opnent Fi nance. Represent ati ve
Scott sits there now representing this body.

We have cal |l backs i n each of our
agreenents which basically say if they do not |ive
up to their agreenents, the state gets their nobney
back, our investnent for the period on a pro rata
basi s.

Quite frankly, we don't want the
noney back; we want them to succeed. That' s our

obj ecti ve. So, as far as | can tell you, we are not
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going into this with the intent that they are going
to fail. W think they are going to be successful.
We | ooked at their sal es vol une. We | ooked at what
they are doing on a day-to-day basis and what their
pi peline is. We think they have a pretty bright
future. But you are right, | mean, anything can
happen i n any busi ness.

REPRESENTATI VE BLAKEY: Thank you.

THE SPEAKER: Are there other
questions of M. Levin, M. R chman, questions of
t hese two gentl enen? Representative Hudson, then
Representati ve -- or Representative Hudson?

REPRESENTATI VE HUDSON: Thank you,
M. Speaker. This really isn't a question as nuch
as since you're here and you're standing there, |
think it's a good tine, and O Mara and M. Sawer.

| have gotten a lot of e-nmails from
peopl e, scientists and engi neers that have thought
this through, and they know nore than | do about
t hi s subj ect. And sone of them are happy, and sone
of themaren't.

But this is the tine as a | eqgi sl at or

where "'mon the bill, so | have been fussed with

for that. But | amcommtted to your experience, to
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the due diligence you put into this, and |I have
faith that you did all that you can do.

And | think it's inmportant for you to
know, because | think there are sone ot her people
l'i ke that. And it just sounds wonderful, and |I hope
that it works. And maybe | can even forward you
sone of the e-mails from sone of these people so
t hat you can di ssect what they have sai d. But it
sounds wonderful, and | just hope it keeps on goi ng
t hat way.

THE SPEAKER: Represent ati ve Hudson,
t hank you. Represent ati ve Ranone, do you have
questions of either M. R chnman or M. Levin?

REPRESENTATI VE RAMONE: Yes. I just
would |i ke to open di al ogue.

THE SPEAKER: Open di al ogue.

REPRESENTATI VE RAMONE: | just would
li ke to go on the record with sone di al ogue that we
had a little earlier. As a busi nessperson and a
per son whose busi ness is adjacent to the area, the
anount of jobs that you nmay bring to the area both
by hiring people in our state that are unenpl oyed,
but even bringi ng sone people in from outside the

state who nay buy houses and bri ng an econom c punch
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to the area, | think, is admrable and very
necessary for the deal to be successful from our
st andpoi nt .

But, having said that, the additional
costs, the people who are on a fixed i ncone
(i naudi bl e) now are going to be paying nore for
this, and sone of the stignma wth deregul ati on not
necessarily com ng out the way everyone woul d have
hoped.

And nore inportantly to ne personally
is the inpact it has on a Ilot of snall businessnen
who are nearly at their breaking point. They are
digging into their kids' coll ege education, into
their savings funds and all to keep these busi nesses
goi ng for the future.

Your initiative for that future, |
think, is extrenely inportant. But the issue that
concerns ne nost is, you know, you got to renenber
t axpayers are paying a little bit, but ratepayers
are paying a little bit of this, too. Rat epayer s
are getting di nged because their fees are going up
every nont h, and taxpayers are already sort of
al ready di nged because we pay our taxes and we are

using it to make good calls to bring noney into this
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state.

Havi ng said that, the access you have
given us to both the proprietors of the conpany and
to the Governor's Ofice to help us through this are
adm rabl e and very i nmportant. And | know it has
af fected nany of our deci sions. I amon the bill.

It does hel p ne.

But you had brought up sonething in
our caucus about the checks and bal ances. And ny
wor ds, not yours, was, you know, Bloomis going to
fail or Bloomis going to boom or Bloomis going to
get noved to anot her state.

Qur goal is that it bl oons and goes
crazy and stays hone and devel ops an i ncredi bl e
busi ness.

But | had brought up ny concerns that
alot of this isn't addressed in that bill. It's
addressed in the agreenent between DEDO or your
office -- I"mnot sure how this worked -- and our
propri et ors.

And | know the bills or that portion,
that contract isn't signed yet. And it gives ne a
| ot of angst. It makes ne very nervous, you know.

Oten, before you are conmng to this point, the bill

'

l‘ld[i
WILCOX & FETZER LTD
Registered Professional Reporters

(302) 655-0477
www.wilfet.com




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

21

is al ready signed. And | know you have a | ot of
novi ng parts.

My point of all of this is it brings
a lot of trust. You bot h have spoken to ne
personally, and | respect and appreciate that. But
for the record, for the floor, would you at | east
articul ate what that contract date of signing is,
the fact that that contract is already drawn up and
wll not be adjusted, and the fines or the fees for
leaving it at the 25 mllion and all are already
agreed upon? Could you at | east each i ndependently
enter into your personal commtnent to that for the
record? Thank you.

MR, LEVI N If I can, Representative,
explain to you our process. W give an offer letter
from DEDO to the prospective conpany, in this case

Bl oom That offer letter has been given.

It will then be presented to the
Counci | on Devel opnent Fi nance on this com ng
Monday, the 27th, for their approval. They have the

opportunity to interview M. R chman or ot her
representatives from Bl oom and ask their questions
on the deal. They have a copy of everything that we

have for their decision-naki ng purposes.
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At that tine, once that deal or they

vote to approve it, we then work out the term the

term sheet, if you wll. The terns are basically
done, but the -- this is not ained at any attorneys
in the room-- but the boil erplate | anguage i s not

done. And so that is what we enter into after that.

But the basic terns have all been
negot i at ed. Al of the paynents that woul d be
recei ved, they wll not change. They w Il change if
they don't neet their goals, if they exceed their
goal s. They change. They go up; they go down.

They float with how it goes. But there is a

per - enpl oyee nunber for each i ndividual invol ved.
There is also the capital expenditure nunber that

t hey propose, which is $50 mllion and may i ncrease,
and they woul d get conpensated for that spent on
their part, as well.

Basically, our offer is pretty
sinple, which is the job creation, it's the capital
expenditure, and it's the job training (inaudible).

The ot her regul atory i ssues
that you are dealing with in 124 and the (i naudible)
are different. That' s not handl ed by DEDO or the

Counci | on Devel opnent Fi nance. That i s handl ed by
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you all and by the PSC. That's basically the
reason.

MR, RI CHVAN: And | also wll go on
the record confirm ng that we have agreed to all the
princi pal terns of the agreenent.

THE SPEAKER: Are there other
questions of M. R chnan or M. Levin?
Representati ve Qui nn Johnson, then Representative JJ
Johnson. Qui nn Johnson.

REPRESENTATI VE QUI NN J OHNSON: My
question is for M. R chman. W had di scussed
earlier in our hearing for the Energy Commttee the
i ssue that was brought up concerni ng sone of the
materials that are used in the production of your
Bl oom box and a concern that it would cone from one
parti cul ar nati on, China. And the concern was that
we do not enter into an issue with our oil
dependency that we are al so product dependent.

Now, t hrough conversati ons and
i nformati on, again, just for the record, you shared
that that's not a concern of your particul ar product
and the technol ogy, and yours is different.

Wul d you just, for the record, just

briefly el aborate on that and that we don't have
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t hat dependency concer n?

MR, LEVI N Yeah, absolutely. As we
di scussed, you are right. W have establi shed
mul ti pl e sources globally for any non-conmodity
itens that are in our boxes.

As you know, the majority of the
conponents in the box really cone fromreadily
avai l abl e products, and that's what distingui shes
the technology fromthe | egacy technol ogi es or prior
pl ati num catal yst, and other precious netals.

But, yeah, we are not dependent on
Chi na for, you know, any one particul ar product.

THE SPEAKER: Representati ve JJ
Johnson.

REPRESENTATI VE JJ JOHNSON: Thank
you, M. Speaker. | would li ke to begin by thanking
the fl oor manager, Representative Kowal ko, for
facilitating this | egislation. Il would also like to
thank M. R chman and M. Levin.

| feel conpelled to get up and speak

in regard to this | egislation, sinply because, as a

former Chrysler enployee, where this site is -- this
site, this new Bloomsite is going to be built, it
was the best news that | have heard since 2008 when
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t hey decided to build Chrysler.

| cannot tell you how di sappoi nti ng
it has been for ne to ride past that facility where
I worked at for 37 years, see it torn down,
renenberi ng when there were four to 5,000 people
wor ki ng there, providing incone for their famlies,
buyi ng hones, sending their kids to school, and
going into the nom and pop stores throughout
Del aware, as well as Ranone Fl oors on Mther's Day.
(Laught er)

THE SPEAKER: Is that the only day
they went there, sir?

(Laught er)

REPRESENTATI VE JJ JOHNSON: You know,
ever since then, | was wonderi ng what woul d be the
new i ndustry, what would be the new nanufacturi ng
for the 21st Century.

The Jeanni e was out of the bottle as
far as the auto industry is concerned, basically the
way we built it. But when this project cane al ong,
I was overwhel ned that this is the new t echnol ogy
for the future, that this type of job, our children
and grandchildren will be able to -- be able to have

the sane type of life that we had in the past.
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| think that this industry, that
Bl oom Energy is a thing had of the future. I saw a
presentation earlier, probably a year ago, when it
was on 60 M nutes tel evision show. | saw then that
this was the new technol ogy that woul d benefit not
only Del aware but the United States.

So |l can't tell you how pleased |I am
that we see a future for the industry for the
manuf act uri ng. And so thank you for your work.
Thank you.

THE SPEAKER: Thank you for your
comments, Representative JJ Johnson. Are there
ot her questions for M. Levin or for M. R chman?
Centl enen, thank you. We believe there are sone
ot her questi ons. Representati ve M ro.

REPRESENTATI VE M RO Thank you,
M. Speaker. I do not have a questi on. I have a
coupl e of comments. Il"mon the bill, and I won't be
supporting this bill.

| think that we are nmaki ng a
significant financial investnent that nmay prove to
be a boomor a bust for the State of Del aware. Only
time wll tell.

But the potential that has been
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strived here and in other areas for the job
creation, the expansion of our revenue streans.

And to be part of a new technol ogy,

t he energing of a new technol ogy where the State of
Del aware could very well be at the front end of the
devel opnent, sol ar energy technol ogy by having the

Bl oom produci ng those boxes here in Del aware woul d

probably could give us a significant advantage over
sone of the other states.

There are sone risks, no question
about it, but I think that you are only going to be
successful if you take a ri sk. And in this
particular case, | think that it's -- if we are
going to err on the wong side, | think the side
here is to take the risk and go nove forward,
because | think that what has been presented was
overall a significant value for the State of
Del awar e.

So |I'"'m happy with what | have heard,

and | do want to echo the comments and t hanks to the

Governors Ofice and the Secretary who were very

much open to questions and to di al ogue fromthe very

begi nni ng so that we woul d know what was goi ng on,

to be inforned and be able to make a decision with
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all the facts in front of us. Thank you.
THE SPEAKER: Thank you,
Representati ve Mro. Representati ve Atkins, then
Representati ve Peternan, then Representative Brady.
REPRESENTATI VE ATKI NS: Thank you,
M. Speaker. | also rise in support of this bill.
And | want to speak very briefly about sonething
t hat hasn't been nentioned yet. Qbvi ously, we're
all happy about the jobs that wll cone to the State
of Del awar e.
But, nunber two, | want to rem nd
peopl e that | have spoken with M. R chman on at
| east two occasi ons. And the technol ogy is there.
W have a two-part problem downstate with a | ot of
our poultry growers. The first thing, obviously,
t he high cost of energy; and the second, the
inability to nove a lot of the poultry and litter
waste from Sussex County off the Del marva Peni nsul a.
And just about 25 or 30 m |l es outside
of Del aware down in Princess Anne, Maryl and, the
state of Maryland is powering the Eastern
Correctional Center wth all their electricity and
heati ng and air conditioning by burning the excess

poultry litter and manure fromthe surroundi ng
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farns.

And | see this as a good deal,
obviously for the jobs, but also for the technol ogy
in the hope that in the very near future wth Bl oom
Energy that we can put these Bl oom boxes, nmaybe sone
sort of a test or trial ran on sone of our poultry
farns and hel p those farners, again, |lower their
energy costs and be able to nove sone of their
excess litter safely. Thank you, sir.

THE SPEAKER: Thank you,
Representati ve Atkins, for your coments.

Represent ati ve Pet er nan?

REPRESENTATI VE PETERVAN: Thank you,
M. Speaker. I amin favor of a lot of things in
t he proposal that this energy conpany i s proposing.
| learned a ot nore today in our tal king than I
have |l earned in the | ast nonth that we have tal ked
about this. I think that's a shane.

My bi ggest problemis that | tried to
have an anendnent witten to the contract. And t hat
is the contract, Your Honor.

THE SPEAKER: Thank you.

REPRESENTATI VE PETERVAN: And t here

was no r oom what soever. That contract was witten
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so tightly and done so well that there is no way you
can get an anmendnent in there.

And | guess the biggest concern that
| really had is that the next generati on of
representatives that wll be sitting here will not
be able to have one thing to say about this
particular contract, and I think that we are giving
sone of our authority away. And that really, really
concerns ne.

So if everybody else is satisfied

withit, so be it. They wll vote their consci ence,
" m sure. But |I'm al so concerned about snall
busi ness. Snmal | business is really a big concern.

| think -- and | have heard two

di fferent nunbers. One nunber is that snmall
busi ness starts -- creates about 80 to 85 percent of
t he j obs here throughout the whole United States.
And we need to be invol ved. And | just do not
believe that | was involved in getting all the
facts. Thank you.
THE SPEAKER: Represent ati ve Br ady,
t hen Representative Scott. Represent ati ve Br ady.
REPRESENTATI VE BRADY: Thank you,

M. Speaker. Just a coupl e of coments. | share
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many of the enotions and comments that have been
expressed here tonight.

| consider this and the | ast several
nont hs rat her historic nonents for the State of
Del awar e. I was el ected here in 2007, and | guess
many of us could say in sone ways we have seen the
best of tines and the worst of tines.

It is conforting to know that we are
here toni ght di scussing sonething that's very
prom si ng and about to happen. I | ook beyond this
particul ar piece of |egislation and the | anguage
that's within this, and I think of the jobs that
will be required in the next several years in terns
of infrastructure.

| was very pl eased several weeks ago
to read on a Friday norning that our governor
considered infrastructure one of his primary
consi derations for this budget and the future
budget .

And that very day at | unchti ne,

For mer Gover nor Rendell spoke at a (i naudi bl e)
neeting in WIlmngton and had said to all of us, or
those that were there, that the equation is rarely

sinple with i nfrastructure. And it is the
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busi nesses and the snmall Dbusi nesses that are

appreci ating the benefit of the | arger busi nesses,
but all of those are supported by an infrastructure
t hat ages regardl ess of tine. And | am very pl eased
to know t hat we have focused on that.

And that's where sone of the real
|l ong-term sustaining jobs are and wll continue to
be, and I'"'mjust proud to be part of that in these
| ast several years, and | would rather be talking
about good news tonight than otherw se. Thank you.

THE SPEAKER: Representati ve Scott?

REPRESENTATI VE SCOTT: Thank you,
M. Speaker. | rise in support of the | egislation,
but I wanted to just address a coupl e of things.

Havi ng had the opportunity to travel
and visit Bloonms existing nmanufacturing facility,
they are noving on a very aggressi ve schedul e
because they have denmand that exceeds their current
capacity.

So we are very fortunate to have an
organi zation that's going to nove qui ckly, put
people to work building their facility, and has a
backl og that requires themto nove quickly through

t hi s process.
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So they are a top-notch organi zati on
and with worl d-cl ass people from around the world
wor ki ng on cutti ng-edge technol ogy, and they have
made i ncredi bl e advances in the short tine they have
been produci ng a product as they have gone from one
generation to the next. | think we're going to be
proud to have them as part of our corporate
citizenry here in Del awar e.

So the question that Representative
Pet erman rai sed about the process and the contract,

I think are (inaudible) And | can attest to this:
The CBF is conprised of a couple |egislators, one
fromthe House and one fromthe Senate, attorneys,
bankers, and ot her people that help review and

eval uate the proposals that DEDO is putting forth to
bri ng conpani es or incent conpanies to cone here and
expand and grow their business.

And so the terns that are being
proposed are consistent with deals that have been
proposed i n the past. The cal | back provisions w ||
be siml ar. If they neet their objectives, they
wll get their noney. If they don't, then the State
w Il have those protections in place.

And there is a process to nonitor the
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progress as we go through this. So | think that,
you know, if there are questions, that those
qguestions can be raised to ne as your representative
on CDF or | ook to Representative Lavelle for his
experience in the years on that council.

But, again, the work that's been put
forth between the adm ni strati on, DEDO, Secretary
O Mara and his organi zati on, and Bl oom Energy has
been incredible to get to this point. And | woul d
li ke to thank everybody for their invol venent and
contri buti on.

THE SPEAKER: Thank you,

Representati ve Scott. Are there any comments or
qguestions from any nenbers? Representative Kowal ko.

REPRESENTATI VE KOWALKO May | have a
roll call, sir?

THE SPEAKER: M. Chief derk, please
call the roll on Senate Bill Nunber 124 as anended
by Senat e Anendnent Nunber 1.

THE CLERK: M. Atkins? M. Atkins,
yes. M. Barbieri? M. Barbieri, yes. M.
Bennett? M. Bennett, yes. M. Bl akey?

M. Bl akey, yes. Ms. Bol den? Ms. Bol den, yes. M.

Brady? M. Brady, yes. Ms. Brigstein? Ms.
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Bri gstein, not voting. M. Carson? M. Carson,
yes. Ms. CGeorge? Ms. CGeorge, not voti ng. Ms.
Hef fernan? Ms. Heffernan, yes. M. Hocker? M.
Hocker, no. Ms. Hudson? Ms. Hudson, yes.

M. Jaques? M. Jaques, yes. M. J. Johnson? M.
J. Johnson, yes. M. Q Johnson? M. Q Johnson,
yes. Ms. Keeley? Ms. Keeley, yes. M. Kenton?
M. Kent on, no. M. Kowal ko? M. Kowal ko, yes.
M. Lavelle? M. Lavelle, yes. M. Lee? M. Lee,
yes. Ms. Longhurst? Ms. Longhurst, yes. M.
Mandal akas? M. Mandal akas, yes. M. Mro? M.
Mro, yes. M. Mtchell? M. Mtchell, yes.

M. Ml rooney? M. Milrooney, yes. M. GOsienski?
M. GOsienski, yes. M. Qutten? M. Qutten? M.
Qutten, yes. M. Peternman? M. Peternan, no.

M. Ranpone? M. Ranpbnhe, yes. Ms. School ey? Ms.
School ey, yes. M. Schwartzkopf? M. Schwart zkopf,
yes. M. Scott? M. Scott, yes. M. B. Schwartz?
M. B. Schwartz, yes. M. D. Schwartz? M. D.
Schwartz, yes. M. Viola? M. Viola, yes. M s.
VWl ker? Ms. Wl ker, yes. M. D E WIllians? M.
D EE WIIlians, yes. M. D. P. WIllians? M. D. P.
WIIlians, yes. M. WIlis? M. WIIlis, yes.

M. WIlson? M. WIson, no. M . Speaker?
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THE SPEAKER: Yes.
THE CLERK: M. Speaker, yes.

THE SPEAKER: Does any one nenber

wi sh to change their vote? Please announce the rol

cal | .

THE CLERK: M . Speaker, the roll
call goes 35 yes, four no, two not voting.

THE SPEAKER: Havi ng recei ved t he
constitutional majority, Senate Bill Nunber 124,
anended by Senate Anmendnent Nunber 1, is declare
passed t he House. Represent ati ve Kowal ko.

REPRESENTATI VE KOWALKO Thank yo
M. Speaker. If you will indulge ne just for a
second.

| want to recogni ze M. R chnan,
obviously has to cone to the charns of the busin
friendly clinmate here in Del aware, a w se busi ne
deci sion, sir.

And | just want to reassure ny
col | eagues t hat have concerns. You know, we are
al ways growi ng jobs and | ooking to the future.

l ot of jobs that we grow are in massive research
facilities that mybe enmpl oy a dozen peopl e, and

there are a thousand conputers in there.

as
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This is a manufacturing facility.
This is a rebirth that's necessary, not only in
Del aware, but in this country. We are recapturing.
We are nmaki ng the product here. That's the source
of pri de. That's al so the source of econom c
gr ow h.

W can't rely on the service
i ndustry. W can't rely on just the high-tech,
small job for providing it. What we have to have is
j obs for people.

And this is a manufacturing facility.
The State of Del aware | abor getting work done, we're
going to be proud of this, we're going to nake nobney
on this, and we're going to be successful on this in
bri ngi ng ot her busi nesses here. Thank you very

nuch, everybody, for their support.

( Appl ause)
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CERTI FI CATE

|, Lorena J. Hartnett, a Notary Public and
Regi stered Prof essional Reporter, do hereby certify
that the foregoing is as accurate and conplete a
transcri ption as possible fromthe audi o of the
proceedi ng held at the tine and pl ace stated herein.

The sai d proceedi ng was recorded by anot her
party and then reduced to typewiting under ny
di rection. | was not present at said proceedi ng and
am transcri bing only that which is audi ble by neans
of audi o recordi ng.

| further certify that I amnot a rel ati ve,
enpl oyee, or attorney of any of the parties or a
relati ve or enpl oyee of either counsel, and that |
amin no way interested directly or indirectly in
this action.

I N WTNESS VHERECF, | have hereunto set ny
hand and affi xed ny seal of office on this 30th day

of Novenber 2015.

Lorena J. Hartnett, R P. R
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