Rule Making Workgroup:
26 Del. C. § 354(i) & (j) (Renewable Portfolio Standard)

Friday, September 28, 10:00 a.m. to 12:00 noon
Public Service Commission Hearing Room,
861 Silver Lake Boulevard, Cannon Building, Suite 100,
Dover, Delaware 19904

Meeting Agenda
1. Welcome and introductions
2. Review of agenda
3. Overview of statute
4. Overview of rule making procedure
5. Review of pre_vious discussion
6. Discussion of cost of RPS compliance

7. Discussion of total retail cost of electricity for retail electricity
suppliers

8. Other issues

9. Future proceedings

To participate by phone: Call 877 366 0711, participant code 96520857#






Rule Making Workgroup: 26 Del. C. § 354(i) & (j) (Renewable Portfolio Standard)
Notes from August 6 and September 28, 2012 Sessions

Process

Role of Division of Energy & Climate in determining whether cost cap has been reached
The Division of Energy & Climate determines whether the cost cap has been reached.
Role of division director in imposing a freeze

if the division finds that the cap has been reached, the division director, in consultation with the PSC;
makes a determination whether to impose a freeze.

What is the meaning of the word “may” in the statute? What criteria should be considered in exercising
discretion in determining whether to impose a freeze?

it was argued that the statute does not give the director discretion is whether to impose a freeze if the
Division finds that the 1% or 3% figure has been reached.

it was argued that the director may use other policy considerations, such as environmental externalities
or climate effects, in making a determination.

Factors to consider in administering the cost cap

The impact on long term contracts (PPAs or long term REC or SREC contracts) was discussed. Several
participants said that a freeze would not nullify existing contracts and that DPL would still be able to
recover the costs of those contracts.

It was also noted that a number of owners of PV systems have not yet been able to secure a long term
buyer for their SRECs, and that a freeze would leave them stranded.

Calculating the cost cap
Equation for total RPS:

total cost of complying with this requirement
° ™ total retail cost of electricity for retail electricity suppliers

39

Equation for PV carve-out:

19 total cost of complying with this requirement
0 =

total retail cost of electricity for retail electricity suppliers

Cost percentage cumulative, total or incremental

Is the cost percentage (1 percent or 3 percent) cumulative, total or incrementai? Three interpretations
were discussed:
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The issue of external costs has been raised. Energy production creates environmental and health costs
that do not show up in rates. The 2010 DPL Integrated Resource Plan documented these costs. Should

external costs be included, and if so, how? It was argued that external costs could either be included in
the calculation or considered when the division director makes a determination.

Denominator: “total retail cost of electricity for retail electricity suppliers”

Total retail cost of electricity

Is the total cost all electricity costs paid by customers? Or is it supply costs, without transmission or
distribution costs?

Large customers exempt from the RPS

Large customers (1,500 MW and above) are exempted from paying for RPS compliance. Should their
load count in the denominator?

Third party suppliers

How does DPL's assumption of RPS compliance responsibility for load sold by third party suppliers affect
the calculation? What difficulties are encountered in calculating the denominator?






